
HOUSE No. 659
By Mr. McKay of Newburyport, petition of Willard S. McKay

relative to certain dealings between the city of Newburyport and its
officials and employees. Legal Affairs. Jan. 18.

In the Year One Thousand Nine Hundred and Twenty-Six.

An Act relative to Certain Dealings between the City of
Newburyport and its Officials and Employees.

1 Section 1. It shall be unlawful for the mayor or any
2 member of the city council or school committee of the
3 city of Newburyport, or for any officer or employee of
4 the city receiving compensation from the city, directly
5 or indirectly, to make a contract with the city, or to
6 sell supplies or material to the city, or to receive any
7 commission, discount, bonus, gift, contribution or reward
8 from, or any share in the profits of any person or cor-
-9 poration making or performing such a contract or

10 making any such sale, or to receive any compensation
11 or commission for services rendered to the city, except
12 his official salary and fees specifically provided for by law;
13 provided, that when a contractor with the city is a cor-
14 poration or a voluntary
15 officer or employee owning
16 stock or shares actually i;
17 have violated this section,

stock association, any city
less than five per cent of the
sued shall not be deemed to
and such ownership shall not

18 affect the validity of the contract unless the city officer

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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19 or employee is also an officer or agent of the corporation
20 or association or solicits or takes part in the making of
21 the contract, otherwise than by signing the same in his
22 official capacity.
23 This provision shall not apply to officers who are offi-
-24 cers or directors of banks or trust companies, chartered
25 under the laws of the United States or of the common-
-26 wealth, in respect to dealings between the city and such
27 banks or trust companies; provided, that not more than
28 twenty-five per cent of the total deposits of the city
29 shall be placed in any bank or trust company wherein
30 a city officer is an officer or director, nor at a rate of
31 interest less than the maximum rate of interest allowed
32 for similar deposits of the city by any other bank or

33 trust company, without express authority from the city
34 council approved by the mayor.
35 A violation of this section shall render the contract
36 or sale in respect to which such violation occurs voidable
37 at the option of the city. Any person violating the pro-
-38 visions of this section shall be punished by a fine of not
39 more than one thousand dollars, or by imprisonment for
40 not more than one year, or by both.

1 Section 2. Any provisions inconsistent with this act
2 contained in chapter forty-three of the General Laws or

3 in any other law, in so far as it applies to the city of
4 Newburyport, is hereby repealed.






