
House of Representatives, March 22, 1926.

The committee on Banks and Banking, to whom were
referred the petition (accompanied by bill, House, No. 732)
of Charles W. Harvey, president of the Credit Union League,
for a codification of the laws relating to credit unions, and
the Bill (taken from the files of the preceding year) to amend
the laws relative to credit unions (House, No. 1353 of 1925),
report the accompanying bill (House, No. 1310).

For the committee

WILLIAM F. THOMAS, Jr.
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An Act to amend the Laws relative to Credit Unions.

Be it enacted hy the Senate and House of Repre-
sentatives in General Court assembled, and hy the
authority of the same, as follozvs:

1 Section 1. Chapter one hundred and seventy-one of

2 the General Laws, as amended by chapter one hundred
3 and forty-seven of the acts of nineteen hundred and

4 twenty-two and by chapters thirty-eight, fifty-four, fifty-
-5 five, one hundred and forty-three and two hundred and
6 ninety-four of the acts of nineteen hundred and twenty-

-7 three is hereby further amended by striking out all of said

8 chapter and inserting in place thereof the following:

9

Credit Union10

11

12 Section 1. A corporation organized under this chap-

-13 ter shall include in the corporate name the words

14 “credit union”. Other distinguishing words may be

15 used. The words “credit union” shall mean a cor-

-16 poration organized under this chapter or corresponding

17 provisions of earlier laws, and, unless the context

Cbe Commontucaltt) of

In the Year One Thousand Nine Hundred and Twenty-Six.

NAME. DEFINITION.

Chapter 171.
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18 otherwise requires, the word “commissioner” shall
19 mean the commissioner of banks.

20 INCORPORATION, ETC.

21 Section 2. Twenty or more persons, resident in the
22 commonwealth, who have associated themselves by a
23 written agreement with the intention of forming a
24 corporation for the purpose of accumulating and in-
-25 vesting the savings of its members and making loans
26 to members for provident purposes, may, with the con-
-27 sent of the board of bank incorporation, become such a
28 corporation upon complying with the following section.
29 The board of bank incorporation may grant such con-
-30 sent when satisfied that the proposed field of operation
31 is favorable to the success of such corporation, and
32 that the standing of the proposed incorporators is such
33 as to give assurance that its affairs will be administered
34 in accordance with the spirit of this chapter. A credit
35 union shall organize and commence business within
36 six months from the date of its incorporation, other-
-37 wise its charter shall become void; and no credit union
38 shall resume business under a charter which was out-
39 standing and inactive on July first, nineteen hundred
40 and twenty-three, except with the written approval of
41 the board of bank incorporation.

42 LAW APPLICABLE TO CREDIT UNIONS.

43 Section 3. Credit unions shall be organized under
44 the provisions, so far as applicable, of sections seven to
45 eleven, inclusive, of chapter one hundred and seventy-
-46 two, except that the fee for filing and recording the
47 articles of organization, including the issuing by the
48 state secretary of the certificate of incorporation, shall
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49 be five dollars. So much of chapter one hundred and
50 sixty-seven as relates to supervision by the commis-
-51 sioner shall apply to credit unions so far as applicable.

52 CREDIT UNION BANKING RESTRICTED.

53 Section 4. No person, partnership or association,
54 and no corporation, except one incorporated under
55 this chapter or corresponding provisions of earlier laws,
56 shall hereafter receive payments on shares or deposits
57 from its members and loan such payments on shares
58 and deposits in the manner of a credit union or transact
59 business under any name or title containing the words
60 “credit union”. Whoever violates any provision of this
61 section shall be punished by a fine of not more than one
62 thousand dollars and the supreme judicial or superior
63 court shall have jurisdiction in equity to enforce this
64 section.

65 FRATERNAL ORGANIZATIONS, VOLUNTARY ASSOCIATIONS

66 AND PARTNERSHIP AS LIMITED MEMBERS.

67 Section 5. Any fraternal organization, voluntary as-
-68 sociation, partnership, or corporation, having a usual
69 place of business within the commonwealth and com-
-70 posed principally of individual members or stockholders
71 who are themselves eligible to membership in a credit
72 union, may become members of a credit union but a
73 credit union shall make no loan to such a member in
74 excess of the total of its shares and deposits in the
75 credit union, except with the consent of the commis-
-76 sioner; nor shall it receive from such members money
77 in payment for shares or on deposit to such an amount
78 that the total of such payments by all members of the
79 class described in this section shall exceed twenty-five
80 per cent of the assets of the credit union.
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81

82 Section 6. A credit union may receive savings of
83 its members in payment for shares or on deposit; may,
84 except as otherwise provided in section five, lend to

85 its members at reasonable rates, or invest, as here-
-86 inafter provided, the funds so accumulated; and may
87 undertake such other activities relating to the pur-
-88 pose of the association as its by-laws may authorize.

89

90 Section 7. The shareholders of every such corporation
91 shall make and adopt by-laws, consistent with law, for
92 the government of its affairs. The by-laws shall pro-
-93 vide for and determine
94 (a) The name of the corporation.
95 (6) The purposes for which it is formed.
96 (c) The condition of residence, occupation or associ-
-97 ation which qualify persons for membership.
98 (d) The conditions on which shares may be paid in,
99 transferred and withdrawn.

100 (e) The conditions on which deposits may be received
101 and withdrawn.
102 (/) The method of receipting for money paid on ac-
-103 count of shares or deposits or repaid on loans.
104 (<•/) The number of directors and the number of
105 members of the credit committee.
106 (h) The time of holding regular meetings of the
107 board of directors, the credit committee and the audit-
-108 ing committee.
109 ( i) The duties of the several officer;

110 (j) The entrance fees, if any, to be charged.
111 (fc) The fines, if any, to be charged for failure to meet
112 obligations to the corporation punctually.

DEPOSITS AND LOANS.

BY-LAWS.
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113 (I) The date of the annual meeting and the manner
114 in which members shall be notified of all meetings.
115 (m) The number of members who shall constitute a
116 quorum at all meetings and such other regulations as
117 may be deemed to be necessary.

lIS AMENDMENT TO BY-LAW

119 Section S. The by-laws may be amended at any
120 annual or special meeting by a three-fourths vote of the
121 members present and entitled to vote, provided a copy
122 of the proposed amendment together with a written
123 notice of the meeting shall be sent to each member or
124 handed to him in person at least seven days prior to

125 said meeting.

126

127 Section 9. No credit union shall receive deposits or

128 payments on account of shares, or make any loans, un-
-129 til its by-laws have been approved in writing by the
130 commissioner, nor shall any amendments to its by-
-131 laws become operative until they have been so ap-
-132 proved.

133

134 Section 10. The capital of a credit union shall be
135 unlimited in amount and shall consist of shares and
136 deposits. Shares of capital stock may be subscribed
137 for and paid in such manner as the by-laws shall
138 prescribe, except that the par value of the shares shall
139 be five dollars. Section sixteen of chapter one hundred
140 and sixty-seven shall also apply to credit unions; sub-
-141 ject, however, to the limitations as regards shares and
142 deposits herein provided. A shareholder may purchase
143 shares which shall not exceed four hundred in number

APPROVAL BY COMMISSIONER

CAPITAL.
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144 and may make deposits to an amount not exceeding
145 two thousand dollars, which deposits, together with the
146 addition of interest thereon and dividends on shares,
147 may accumulate to an amount not exceeding three
148 thousand dollars; provided, that the total amount of
149 shares and deposits held by any one member, including
150 the aforesaid accumulations, shall not exceed four thou-
-151 sand dollars in the aggregate; and provided, further,
152 that in the event that the by-laws of a credit union do
153 not provide for the receipt of deposits, a shareholder
154 may purchase shares which shall not exceed eight
155 hundred in number. A credit union may require from
156 a member withdrawing his shares or deposits ninety
157 days’ notice of his intention to withdraw his shares and
158 sixty days’ notice of his intention to withdraw deposits.
159 Section fourteen of chapter one hundred and sixty-seven
160 shall apply to credit unions.

161 SHARES MAY BE ISSUED TO MINORS, ETC.

162 Section 11. Shares may be issued and deposits re-
-163 ceived in the name of a minor, and such shares and
164 deposits may, in the discretion of the directors, be
165 withdrawn by such minor, or by his parent or guardian,
166 and in either case payments made on such withdrawals
167 shall be valid and shall release the corporation from
168 any and all liability to the minor, parent or guardian.
169 A minor under eighteen shall not have the right to
170 vote.

171 FISCAL YEA!

172 Section 12. The fiscal year of every credit union
173 shall end at the close of business on the last business
174 day of October.
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175 .MEETINGS.

Section 13. The annual meeting of the corporation
shall be held at such time and place as the by-laws
prescribe, but must be held within thirty days after
the close of the fiscal year. Special meetings may be
called by a majority of the directors and shall be
called by the clerk upon written application of ten or
more members entitled to vote. Notice of all meet-
ings of the corporation and of all meetings of the board
of directors and of committees shall be given in the
manner prescribed in the by-laws. No member shall
be entitled to vote by proxy or have more than one
vote, and, after a credit union has been incorporated
for one year, no member thereof shall be entitled to
vote until he has been a member for more than three

176
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months.190
A fraternal organization, voluntary association, part-

nership, or corporation, having membership in the
credit union may cast one vote at its meetings by a
duly delegated agent.

191
192
193
194

The members at each annual meeting shall fix the
maximum amount to be loaned to any one member
and, upon recommendation of the board of directors,
may declare dividends in accordance with section
twenty-five.

195
196
197
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200 DIRECTOR!

201 Section 14- The business and affairs of a credit union
shall be managed by a board of not less than eleven
directors to be elected at the annual meetings. All
members of the said board as well as the officers whom
they may elect, shall be sworn to the faithful perform-
ance of their duties and shall hold their several offices

202

203
204
205
206
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20/ until others have qualified in their stead. A record of
208 every such qualification shall be filed and preserved
209 with the records of the corporation. Directors shall be
210 elected for not less than one nor more than three
211 years, as the by-laws shall provide. If the term is
212 more than one year, they shall be divided into classes,
213 and an equal number, as nearly as may be, elected
214 each year. If a director ceases to be a member of the
215 credit union, his office shall thereupon become vacant.

216 ELECTION OF OFFICERS. COMMITTEES. BONDS.

217 Section 15. The directors at their first meeting after
218 the annual meeting shall elect from their own number
219 a president, one or more vice-presidents, a clerk, a
220 treasurer, a credit committee of not less than three
221 members, an auditing committee of three members,
222 and such other officers as may be necessary for the
223 transaction of the business of the credit union, who shall
224 be the officers of the corporation and who shall hold
225 office until their successors have qualified, unless sooner
226 removed from office in the manner hereinafter pro-
-227 vided. The offices of clerk and treasurer may be held
228 by the same person. No member of the said board of
229 directors shall be a member of both the credit and the
230 auditing committee unless the number of members of
231 the credit union is less than eleven. All officers
232 handling funds of a credit union shall give bond to the
233 directors in such amounts and with such surety or
234 sureties and conditions as the commissioner may pre-
-235 scribe, and shall file with him an attested copy thereof,
236 with a certificate of its custodian that the original is
237 in his possession.
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238 POWERS AND DUTIES OF DIRECTORS.

Section 16. The board of directors shall have the
general direction of the affairs of the corporation and
shall meet as often as may be necessary but not less
than once each month. It shall act upon all applica-
tions for membership and upon the expulsion of mem-
bers; determine the rate of interest on loans subject
to the limitations contained in this chapter; decide on
all applications for real estate mortgage loans after
receipt of the certification by the credit committee of
the application in the manner hereinafter provided;
determine the rate of interest to be paid on deposits,
which shall not, however, exceed six per cent per
annum, and fill vacancies in the board of directors and
committees until the next annual election. It shall
make recommendations to the members of the credit
union relative to the maximum amount to be loaned
to any one member; the advisability of declaring a

dividend and the amount to be declared; the need of
amendments to the by-laws, and other matters upon
which, in its opinion, the members should act at any
regular or special meeting. The board of directors,
with the approval of the commissioner, may borrow
money for and in behalf of the credit union. The board
of directors shall have the right to remove from office
for cause any officer, or member of any committee by
a two-thirds vote thereof.
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265 POWERS AND DUTIES OF THE AUDITING COMMITTEE.

266 Section 17. The auditing committee shall keep fully
267 informed at all times as to the financial condition of
268 the credit union; examine carefully the cash and ao
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269 counts of the credit union monthly; certify the monthly
270 statements submitted by the treasurer; make a thor-
-271 ough audit of the books, including income and expense,
2/2 semi-annually, and report to the board of directors its
273 findings, together with its recommendations. It shall,
274 under regulations prescribed by the commissioner cause
275 to be verified the pass books of the credit union at least
276 once in every three years. The auditing committee
277 shall hold meetings at least once each month and shall
278 keep records thereof and shall make an annual report
279 at the annual meetings.

280 DIRECTORS NOT TO RECEIVE COMPENSATION, ETC. COM-

-281 PENSATION OF OFFICERS.

282 Section 18. No member of the board of directors
283 shall receive any compensation for his services as a
284 member of the said board or as a member of any
285 committee, nor shall any member of the said board of
286 directors borrow from the corporation to an amount
287 in excess of the total of his shares and deposits in said
288 credit union and the accumulated earnings standing
289 to his credit thereon on the books of the corporation.
290 Nor shall any member of said board of directors be-
-291 come surety or co-maker for any loan. The officers
292 elected by the board of directors may receive such
293 compensation as the board may authorize, subject to
294 the approval of the members at the next annual meet-
-295 ing or at a special meeting called for the purpose.

296 GUARANTY FUND.

:97 Section 19. Before the payment of an annual divi-
;9B dend there shall be set apart as a guaranty fund not
!99 less than ten per cent of the gross income which has
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300 accumulated during the fiscal year, except as herein-
-301 after provided, until such time as the said guaranty
302 fund shall equal fifteen per cent of the assets of the
303 said credit union; thereafter there shall be added to
304 the guaranty fund each year such percentage of the
305 gross income which has accumulated during the fiscal
306 year as will result in maintaining a guaranty fund
307 which shall equal fifteen per cent of the assets of the
308 said credit union. All
309 to the guaranty fund
310 period. Said guaranty

entrance fees shall be added
at the close of the dividend
fund and the investments

311 thereof shall be held to meet contingencies or losses in
312 its business, and shall not be distributed to its mem-
-313 bers, except in case of dissolution.

114 RESERVE FUND.

315 Section 20. If the losses and bad debts of a credit
316 union at the end of any dividend period exceed twenty
317 per cent of the guaranty fund, including the amount
318 required by law to be contributed at the end of that

hall be maintained a reserve
the payment of an annual
by payments from the earn-

amount by which the losses

319 year to said fund, there
320 fund which shall before
321 dividend be made equal,
322 ings of that year, to the
323 and bad debts at the end of that year exceed twenty
324 per cent of the guaranty fund, including the aforesaid
325 contribution for that year; provided, that the excess
326 in any subsequent year over the amount required to

327 be maintained for that year as a reserve fund may be
328 transferred from such fund and made available for the
329 payment of dividends. All debts due to any credit
330 union on which interest or partial payments on the
331 principal are due and unpaid for a period of six months,
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332 unless the same are well secured and in process of
333 collection, shall be considered bad debts within the
334 meaning of this section.

335 INVESTMENT OF FUNDI

Section 21. The capital, deposits and surplus of a
credit union shall be invested in loans to members,
with approval of the credit committee, and when
herein required of the board of directors, as provided
in the following section; and any capital, deposits or
surplus funds, in excess of the amount for which loans
shall be approved by the credit committee and the
board of directors, may be deposited in savings banks
or trust companies incorporated under the laws of the
commonwealth, or in national banks located therein,
or in any bonds or bankers acceptances which are at the
time of their purchase legal investments for savings banks
in the commonwealth or in the shares of co-operative banks
incorporated in the commonwealth. At least five per
cent of the total assets of a credit union shall be carried

336

ooI

338

339
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341
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343

344

346

348
349

350

in cash on hand, balances due from banks and trust351
352 companies, or invested in the bonds or notes of

53 the United States or of any state, or subdivision thereof,
354 which are legal investments for savings banks as above
355 provided. Whenever the aforesaid ratio falls below five
356 per cent no further loans shall be made until the ratio
357 as herein provided has been re-established. Invest-
-358 ments, other than personal loans, shall be made only
359 with the approval of the board of directors.

Powers and Duties of Credit Committee.360

361 Section 22. The credit committee shall
362 (a) Hold meetings at least once in each month;
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(6) Act on all applications for loans;J63

(c) Approve in writing all personal loans granted and
the security, if any, pledged therefor; and

364

365

(d) Submit to the board of directors all applications
for loans to be secured by mortgages of real estate
with their recommendations thereon, which shall include
a certificate as to their best judgment of the value of
the real estate involved.

366

367
368

369

370
No personal loan shall be made unless all of the

members of the credit committee who are present when
the application is considered, which number shall con-
stitute at least two thirds of the members of said

371
372
it-i

374
committee, approve said loan. No loan shall be
granted unless the members of said committee shall be
satisfied that the loan promises to be of benefit to the
borrower.

175
176
it l

378

Applications for Loans.379

Section 23. All applications for loans shall be made
in writing and shall .state the purpose for which the
loan is desired and the security, if any, offered.

580

581

382
The form of application for a loan to be secured by

a mortgage of real estate shall contain —-

353

384
(a) The date.38T)

(b ) The name of the applicant.356

(c) The name of the husband or wife of the applicant,
if any.

387
3SB

(d) Amount of loan desired389

(e) Assessed value of the real estate in question.390

(/) A statement of all balances due on any mortgage
outstanding against said real estate.

391

392
(g) The income from said real estate393

(h) A description of said real estate and such other
information as the board of directors may require.

394
395
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396 Loans.
397 Section 24- A credit union may make loans to its
398 members of the following classes:
399 (a) Personal loans secured by the note of the bor-
■loo rower; and
401 (b ) Loans secured by mortgages of real estate situ-
-402 ated within the commonwealth.
403 Personal loans shall always be given the preference
404 and, in the event there are not sufficient funds available
405 to satisfy all loan applications approved by the credit
406 committee, preference shall be given to the smaller loan.

407 (a) Personal Loans

408 All personal loans shall be payable within one year
409 from the date thereof and shall be paid or renewed on
410 or before such date.
411 Any endorser of a note given as security for a per-
-412 sonal loan shall be a resident of the commonwealth at
413 the time the loan is made unless such endorser is a
414 member of the credit union.
415 All personal loans shall be limited as follows:
416 1. To an amount not exceeding one hundred dollar
417 if secured by the note of the borrower.
418 2. To an amount not exceeding three hundred dol-
-419 Jars, if secured by the note of the borrower with one

420 or more responsible endorsers thereon or with satis-
-421 factory collateral pledged to secure the same or if
422 secured by the joint note of two or more members.
423 3. To an amount not exceeding one thousand dol-
-424 lars, if secured by the note of the borrower with two
425 or more responsible endorsers thereon or with satis-
-426 factory collateral pledged to secure the same or if
427 secured by the joint note of three or more members.
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4. To an amount not exceeding fifteen hundred dol-
lars, if secured, by the note of the borrower with two
or more responsible endorsers thereon, by a joint note
of three or more members and in either case with col-
lateral at not more than eighty per cent of its market
value pledged to secure the same.

428
429
430
431
432
433

5. To an amount not exceeding three thousand dol-
lars, if secured by the note of the borrower and collateral

434
435

pledged to secure the same made up of public funds or
bonds legal for investments by Massachusetts savings
banks at not more than eighty per cent of their market
value or by the assignment of the pass book of a
depositor in savings banks doing business in New Eng-
land or in the savings department of a trust company,
or national bank doing business in this commonwealth

436
437
4.38
439

440
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442

or the pass book of a depositor in a Massachusetts
co-operative bank.

443
444

6. To an amount not exceeding the value of the445
shares and deposits of the borrower in the credit union,
if secured by the note of the borrower and by an
assignment of said shares and deposits.

446
447
448

For the purposes of this section an assignment of
wages shall be deemed satisfactory collateral for loans
not in excess of two hundred and fifty dollars.

449

450

451

452 ( i ) Loans secured by Mortgages of Real Estat

453 The total amount which a credit union may invest in
454 loans secured by mortgages of real estate, both first and
455 additional, shall not exceed seventy per cent of the
456 aggregate amount of the shares, deposits and guaranty
457 fund, except, that in credit unions having assets of less
458 than seventy-five thousand dollars the total amount so
459 invested shall not exceed fifty per cent of the aggregate
460 amount of the shares, deposits and guaranty fund.
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461 All loans secured by mortgages of real estate shall be
462 subject to the following restrictions:
463 1. The total liability of any member upon loans of
464 this class shall not exceed five per cent of the assets of
465 the credit union, nor eight thousand dollars.
466 2. A loan secured by a first mortgage of real estate
467 shall not exceed sixty per cent of the value of the prop-
-468 erty mortgaged as determined by the credit committee,
469 except as hereinafter provided.
470 3. The aggregate of all loans secured by mortgages
471 of real estate outstanding, whether held by the credit
472 union or not, shall not exceed eighty per cent of the
473 value of the property mortgaged as determined by the
474 credit committee, provided that all loans held which
475 exceed sixty per cent of the value of the property mort-
-476 gaged as herein determined, whether written on demand
477 or time, shall be amortized by weekly, monthly or
478 quarterly payments, such payments being at the rate
479 of at least six per cent per annum until such mortgages
480 are reduced to said sixty per cent.

481 DIVIDENDS.

482 Section 25. At the annual meeting, and if provided
483 in the by-laws that a dividend shall be paid semi-
-484 annually at a meeting during the month of May in
485 each year, a dividend may be declared from the earn-
-486 ings which have actually been collected during the
487 dividend period next preceding and which remains
488 after the deduction of all expenses, interest on deposits
489 and the amounts required to be set apart to the guar-
-490 anty fund and to the reserve fund or such dividend
491 may be declared in whole or in part from the undi-
-492 vided earnings of preceding years remaining after the
493 aforesaid deductions for said years.
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494 Such dividends shall be paid on all fully paid shares
495 outstanding at the close of the dividend period but
496 shares which become fully paid during such dividend
497 period shall be entitled only to a proportional part of
498 said dividend, calculated from the first day of the
499 month following such payment in full. Dividends due
500 to a member shall, at his election, be paid to him in
501 cash or be credited to his account in either shares or

502 deposits.
503 No dividend shall be paid which shall exceed eight
504 per cent per annum until such time as the guaranty
505 fund shall equal fifteen per cent of the assets as here-
-506 inbefore provided at which time special dividends may
507 be declared on recommendation of the board of di-
508 rectors from surplus earnings.

509 LOST PASS BOOKS, ETC.

510 Section 26. Section twenty of chapter one hundred
511 and sixty-seven shall apply to the pass books of credit
512 unions.
513 REPORT TO COMMISSIONER.

514 Section 27. Within twenty days after the last
515 business day of December in each year, every credit
516 union shall make to the commissioner a report in such
517 forms as he may prescribe, signed by the president,
518 treasurer and a majority of the auditing committee,
519 who shall make oath that the report is correct accord-
-520 ing to their best knowledge and belief. Any credit
521 union neglecting to make the said report within the
522 time herein prescribed shall forfeit to the common-
-523 wealth five dollars for each day during which such
524 neglect continues.
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525 EXPULSION OF MEMBERS.

526 Section 28. The board of directors may expel from
527 a credit union any member who lias not carried out
528 his engagements with the credit union, or who has
529 been convicted of a criminal offence, or who neglects
530 or refuses to comply with the provisions of this chapter
531 or of the by-laws, or whose private life is a source of
532 scandal, or who habitually neglects to pay his debts,
533 or who becomes insolvent or bankrupt, or who has
534 deceived the corporation or any committee thereof
535 with regard to the use of borrowed money; but no
536 member shall so be expelled until he has been informed
537 in writing of the charges against him, and an oppor-
-538 tunity has been given him, after reasonable notice, to

539 be heard thereon.
540 The amounts paid in on shares or deposited by
541 members who have withdrawn or have been expelled
542 shall be paid to them, in the order of withdrawal or
543 expulsion, but only as funds therefor become available
544- and after deducting any amounts due from such mem-
-545 bers to the credit union. Such expulsion shall not
546 operate to relieve a member from any remaining
547 liability to the credit union.

Liquidation548

549 Section 29. At any meeting specially called for the
550 purpose, the members, upon recommendation of not
551 less than two thirds of the board of directors, may,
552 by a two thirds vote of those present and entitled to
553 vote, vote to liquidate the corporation. A committee
554 of three shall thereupon be elected to liquidate the
555 assets of the corporation under the direction of the
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556 commissioner, and each share of the capital stock,
557 according to the amount paid thereon, shall be entitled
558 to its proportional part of the assets in liquidation
559 after all deposits and debts have been paid; and the
560 charter of such corporation, voting to liquidate in
561 accordance with this section, shall become void except
562 for the purpose of discharging existing obligations and
563 liabilities.
564 Funds representing unclaimed dividends in liquida-
565 tion, remaining in the hands of the liquidating com-
566 mittee for six months after the date of the final divi-
567 dend, shall be deposited by them, together with all
568 books and papers of the credit union, with the com-
569 missioner. Such funds shall be deposited in one or
570 more trust companies, savings banks or national banks
571 to the credit of the commissioner in his official capacity
572 in trust for the several members of the liquidating
573 credit union from which they were received. The
574 commissioner may pay over the money so held by him
575 to the persons respectively entitled thereto upon being
576 furnished with satisfactory evidence of their right to
577 the same,

578 In cases of doubt or of conflicting claims, he may
579 require an order of the supreme judicial court author-
580 izing and directing the payment thereof. He may
581 apply the interest earned by the moneys so held
582 toward defraying the expenses incurred in the payment
583 of such unclaimed dividends. At the expiration of
584 twelve months from the date of receipt thereof such
585 funds as remain in the hands of the commissioner shall
586 be disposed of as provided in section thirty-five of
587 chapter one hundred and sixty-seven.
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1 Section 2. Members holding shares and deposits in
2 credit unions, either as individuals or trustees, at the
3 time this act takes effect, in excess of the limit pre-
-4 scribed in section one of this act may continue to hold
5 such shares and deposits in excess of such limit for a
6 period not exceeding five years.

1 Section 3. The provisions of section one of this act
2 shall not, however, prevent a credit union incorporated
3 and doing business on the date this act takes effect
4 from investing its funds in loans secured by mortgages

5 of real estate provided the aggregate amount of all such
0 real estate loans shall not at any time exceed the aggre-
-7 gate amount of such loans outstanding on the date
8 above mentioned; this limitation being in effect until
9 such time as the conditions required by section one are

10 fully complied with by the establishment of the per-
il centage relationships between assets and real estate
12 mortgages referred to in said section one.








