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House of Representatives, March 20, 1929.
The committee on Taxation, to whom was referred so

much of the recommendations of the Commissioner of
Corporations and Taxation (House, No. 14) as relates
to the taxation of domestic business corporations dealing
exclusively in securities (accompanied by bill, House,
No. 24), report the accompanying bill (House, No. 1160).

For the committee

JOSEPH EARL PERRY.

Che Commontoealti) of Massachusetts
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In the Year One Thousand Nine Hundred and Twenty-Nine.

An Act relative to the Taxation of Domestic Business
Corporations dealing Exclusively in Securities.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby
3 declared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter sixty-three of the General
2 Laws, as amended, is hereby further amended by
3 inserting after section thirty-eight A, inserted by
4 section two of chapter three hundred and thirty-
-5 eight of the acts of nineteen hundred and twenty-
-6 six, the following new sections:
7 Section 388. Every domestic business corpora-
-8 tion, which is engaged exclusively in buying, selling,
9 dealing in, or holding securities on its own behalf

10 and not as a broker, shall pay annually an excise
11 equal to the sum of the following and such a corpora-
-12 tion shall not be subject to the excise imposed by
13 section thirty-two:

14 (a) An amount equal to six per cent of such income,
15 received by the corporation during the preceding
16 calendar year, as would be subject to taxation under
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17 section one of chapter sixty-two, if received by a
18 natural person resident in this commonwealth.
19 (b ) An amount equal to one and one half per cent
20 of such income, received by the corporation during
21 the preceding calendar year, as would be subject to
22 taxation under clause ( b) of section five of said chap-
-23 ter sixty-two, if received by a natural person resident
24 in this commonwealth, the same to be computed in
25 accordance with the provisions of section six of said
26 chapter sixty-two, so far as applicable, but without
27 deducting any exemption under authority of said
28 clause (5) and without making any deduction under
29 clauses (g) or (h) of said section six.
30 (c) An amount equal to three per cent of the
31 excess of the gains over the losses received by the
32 corporation during the preceding calendar year from
33 purchases or sales of intangible personal property.
34 Such a corporation shall annually on or before
35 April tenth, file a return in such form as the com-
-36 missioner shall prescribe giving such information as
37 he shall require for determination of the foregoing
38 excise. The commissioner shall assess and collect
39 said excise and all provisions of this chapter relative
40 to the assessment, collection, payment, abatement,
41 verification and administration of the excise, includ-
-42 ing penalties, imposed by section thirty-two, shall,
43 so far as pertinent be applicable to the excise deter-
-44 mined under the provisions of this section.

1 Section 2. Section thirty-two of chapter sixty-
-2 three of the General Laws, as amended by section
3 one of chapter four hundred and twenty-four of the
4 acts of nineteen hundred and twenty-three, by section
5 six of chapter three hundred and thirty-eight of the
6 acts of nineteen hundred and twenty-six, and by
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7 section three of chapter two hundred and fifty-eight
8 of the acts of nineteen hundred and twenty-seven,
9 is hereby further amended by striking out in the first

10 line the words “section thirty-four” and inserting
11 in place thereof the following; sections thirty-four
12 and thirty-eight B, —so as to read as follows:
13 Section 32. Except as otherwise provided in sec-
-14 tions thirty-four and thirty-eight B, every domestic
15 business corporation shall pay annually, with respect
16 to the carrying on or doing of business by it, an excise
17 equal to the sum of the following, provided, that
18 every such corporation shall pay annually a total
19 excise not less in amount than one twentieth of one
20 per cent of the fair value of its capital stock on the
21 day fixed for determination of the value of its cor-
-22 porate excess:
23 (1) An amount equal to five dollars per thousand
24 upon the value of its corporate excess.
25 (2) An amount equal to two and one half per cent
26 of its net income determined to be taxable in accord-
-27 ance with the provisions of this chapter.

1 Section 3. This act shall take effect as of Jan-
-2 uary first, nineteen hundred and twenty-nine, and
3 shall apply to taxes assessed in the year nineteen
4 hundred and twentyr-nine, and thereafter.


