
SENATE 71
[Senate, No. 71, Taken from the files of the preceding year at the

request of Senator Hurley and referred to the committee on Banks
and Banking.]

In the Year One Thousand Nine Hundred and Thirty-Three

An Act to regulate and control Investment Trusts
in this Commonwealth, under the Supervision
of the Commissioner of Banks.

1 The General Laws are hereby amended by
2 inserting after chapter one hundred and sixty-
-3 seven the following new chapter, under the title;
4 ■—lnvestment Trusts:

o

6 Section 1. The following words and phrases
7 used in this chapter shall have the following
8 meanings, unless the context otherwise requires: -
9 (a) “Investment trust” shall include natural

10 persons, associations, partnerships or corpora-
-11 tions created under the laws of this common-
-12 wealth or of any other state, country, sovereignty
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13 who, acting as trustees, acquire and own secur-
-14 ities, and thereupon issue other securities entitling
15 the holder thereof to a beneficial interest in the
16 securities owned by said trustees.
17 (6) “Commissioner of banks” shall be the
18 commissioner in charge of the division of the
19 banks and loan agencies of the department of
20 banking and insurance as defined in chapter
21 twenty-six.
22 Section 2. An investment trust in this com-
-23 monwealth should annually file with the com-
-24 missioner of banks a report in such form as said
25 commissioner shall prescribe, showing all securi-
-26 ties owned by said investment trust and such
27 other information as shall, in the opinion of the
28 commissioner of banks, be necessary for the pro-
-29 tection of the holders of securities issued by said
30 investment trust.
31 Section 3. Said report shall be kept on file
32 by the commissioner of banks and shall be open
33 to the public inspection.
34 Section 4- The books of an investment trust
35 in this commonwealth shall at all reasonable
36 times be open for inspection to the holders of
37 securities issued by said investment trust.
38 Section 5. The commissioner of banks and
39 his assistants shall have access to the vaults,
40 books and papers of such investment trust; shall
41 inspect, examine and inquire into its affairs and
42 take proceedings with regard to it at such times
43 as the commissioner shall consider necessary, in
44 the same manner and to the same extent as if
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45 such investment trust were a savings bank, and
46 he may cause an examination to be made by an
47 expert under his direction, but at the expense of
48 the investment trust.
49 Section 6. If a trustee or an officer of an
50 investment trust shall fail to comply with the
51 provisions of this chapter, the attorney general,
52 upon the relation of the commissioner of banks,
53 shall bring appropriate proceedings in the courts
54 of the commonwealth for the dissolution of such
55 investment trust.
56 Section 7. Any person or corporation violat-
-57 ing any provision of this chapter shall be pun-
-58 ished by a fine of not more than five hundred
59 dollars.




