
SENATE 137

To accompany the petition of Joseph Finnegan for legislation rela-
tive to permitting competition as to premium charges among com-
panies writing compulsory motor vehicle liability policies and bonds.
Insurance.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act permitting Competition as to Premium
Charges among Companies Writing Compulsory
Motor Vehicle Liability Policies and Bonds, but
not exceeding Maximum Charges prescribed by
the Commissioner of Insurance.

1 Section 1. Section one hundred and thir-
-2 teen B of chapter one hundred and seventy-five
3 of the General Laws, as appearing in the Ter-
-4 centenary edition thereof, is hereby amended by
5 inserting before the word “premium” wherever
6 said word appears in the first paragraph the
7 word: maximum, ■— so that said paragraph
8 will read as follows: —The commissioner shall,
9 annually on or before September fifteenth, after

10 due hearing and investigation, fix and establish
11 fair and reasonable classifications of risks and
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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12 adequate, just, reasonable and non-discriminatory
13 maximum premium charges to be used and
14 charged by companies in connection with the
15 issue or execution of motor vehicle liability
16 policies or bonds, both as defined in section
17 thirty-four A of chapter ninety, for the ensuing
18,calendar year or any part thereof. He shall, on
19 or before said date, sign memoranda of the classi-
-20 fications and maximum premium charges fixed
21 and established by him in such form as he may
22 prescribe and file the same in his office, and cause
23 a duly certified copy of such classifications and
24 schedule of maximum premium charges forth-
-25 with to be transmitted to each company author-
-26 ized to issue such policies or to execute such
27 bonds. During said calendar year, the classi-
-28 fications and maximum premium charges fixed
29 and established by the commissioner for such
30 policies shall be used by all companies issuing
31 such policies, and the classifications and maxi-
-32 mum premium charges for such bonds shall be
33 used by all companies acting as surety on such
34 bonds.

1 Section 2. Said chapter one hundred and
2 seventy-five is hereby amended by striking out
3 section one hundred and eighty-two and inserting
4 in place thereof the following: -
5 Section 182. No company, no officer or agent
6 thereof and no insurance broker shall pay or

7 allow, or offer to pay or allow, in connection
8 with placing or negotiating any policy of insur-
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9 ance or any annuity or pure endowment contract
10 or the continuance or renewal thereof, any
11 valuable consideration or inducement not speci-
-12 fied in the policy or contract, or any special favor
13 or advantage in the dividends or other benefits
14 to accrue thereon; or shall give, sell or purchase,
15 or offer to give, sell or purchase, anything of
16 value whatsoever not specified in the policy; or

17 shall give, sell, negotiate, deliver, issue, or au-
-18 thorize to issue or offer to give, sell, negotiate,
19 deliver, issue, or authorize to issue any policy of
20 workmen’s compensation insurance, at a rate
21 different from that fixed, established or approved
22 by the commissioner, or any motor vehicle lia-
-23 bility bond or any motor vehicle liability policy,
24 both as defined in section thirty-four A of chapter
25 ninety, at a rate exceeding the maximum rate
26 established by the commissioner. No such com-
-27 pany, officer, agent or broker shall at any time
28 pay or allow, or offer to pay or allow, any rebate
29 of any premium paid or payable on any policy
30 of insurance or any annuity or pure endowment
31 contract.

1 Section 3. Said chapter one hundred and
2 seventy-five is hereby further amended by strik-

-3 ing out section one hundred and eighty-three and
4 inserting in place thereof the following: ■—
5 Section 183. No person shall receive or ac-
-6 cept from any company or officer or agent thereof,
7 or any insurance broker, or any other person,
8 any such rebate or premium paid or payable on
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9 the policy or contract, or any special favor or
10 advantage in the dividends or other benefits to
11 accrue thereon, or any valuable consideration or
12 inducement not specified in the policy or con-
-13 tract or any policy of workmen’s compensation
14 insurance, at a rate different from that fixed,
15 established or approved by the commissioner,
16 or any motor vehicle liability bond or any motor
17 vehicle liability policy, both as defined in sec-
-18 tion thirty-four A of chapter ninety, at a rate
19 exceeding the maximum rate established by
20 the commissioner. No person shall be excused
21 from testifying, or from producing any books,
22 papers, contracts, agreements or documents at
23 the trial of any other person charged with vio-
-24 lating any provision of this and the preceding
25 section, on the ground that such testimony or
26 evidence may tend to incriminate himself; but
27 no person shall be prosecuted for any act con-
-28 cerning which he shall be compelled so to testify
29 or produce evidence, documentary or otherwise,
30 except for perjury committed in so testifying.


