
SENATE 173

To accompany the petition of Joseph A. Langone, Jr., for an inves-
tigation by a special commission (including members of the General
Court) relative to the financial condition and conduct of all casualty
insurance companies doing business within the Commonwealth.
Rules of the two branches acting concurrently.

In the Year One Thousand Nine Hundred and Thirty-Three.

Resolve to investigate Financial Condition and
Conduct of All Casualty Insurance Companies
doing Business within the Commonwealth of
Massachusetts.

1 Resolved, Whereas yearly subscriptions through
2 liability insurance amount to approximately
3 twenty-five million dollars as a result of pay-
-4 ments to the various insurance companies duly
5 authorized to do business by virtue of licenses
6 granted to them by the insurance department of
7 the state of Massachusetts, and whereas the
8 assureds have become dissatisfied with the said
9 companies, and the increased cost of insurance to

10 them, and believe that the companies are mis-
-11 managed, directed and controlled by ignorant
12 and irresponsible executives, and are paying ex-
-13 cessive salaries to its executives, officers, attor-
-14 neys or agents, in underwriting, handling and
15 adjustment of its business, and whereas the said
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16 companies, through their duly appointed officers
17 and agents, have demonstrated their inability
18 to intelligently handle its business, its under-
-19 writing, its administration and the adjustment
20 of its claims, and have caused the cost of insur-
-21 ance to be unreasonably increased; it is hereby
22 resolved that a committee from the house and
23 senate be appointed to thoroughly investigate
24 each and every casualty insurance company
25 doing business within the commonwealth of
26 Massachusetts, and ascertain:
27 (1) Whether or not the companies are solvent
28 or insolvent;
29 (2) The salaries paid to all of its executives,
30 officers, and agents or attorneys;
31 (3) What sums have been paid by the said
32 companies for collateral matters, such as, in-
-33 vestigations, outside investigations and legal
34 work from January first, nineteen hundred and
35 twenty-seven up to January first, nineteen hun-
-36 dred and thirty-three;
37 (4) What sums have been paid to attorneys
38 outside of their own legal staffs, and for what
39 purposes the payments were made;
40 (5) The reserves set up by the various com-
-41 panics on the claims when originally filed and
42 how much they were adjusted for by comparison
43 with the reserves declared;
44 (6) To investigate the financial condition of
45 the companies, their listed investments, how
46 made and the present value of all securities held
47 by said companies;
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48 (7) To ascertain how the investments of the
49 various companies have been made;
50 (8) To ascertain the amounts paid to attor-
-51 neys outside the employ of the companies for
52 legal work of all kinds, to the end that considera-
-53 tion be given why companies are compelled to
54 employ outside counsel to handle their legal
55 work;
56 (9) To ascertain what sums are allocated by
57 the companies to support their claim depart-
-58 ments, investigation bureaus and legal depart-
-59 ments;
60 (10) To ascertain the necessity of employing
61 outside agencies to make investigations concern-
-62 ing their claims, and the settlements thereof,
63 when they employ numerous claim agents, in-
-64 vestigators and attorneys for that particular
65 purpose;
66 And for any and all matters pertaining to the
67 casualty insurance business for the benefit of
68 the assureds, and the public of the state of
69 Massachusetts.
70 Said committee shall be unpaid, and shall
71 consist of one member of the senate to be desig-
-72 nated by the president thereof and three mem-
-73 bers of the house of representatives to be desig-
-74 nated by the speaker thereof. Said committee
75 may require by summons the attendance and
76 testimony of witnesses and the production of
77 books, papers, documents relevant to the pur-
-78 poses of this resolve. The committee shall hold
79 public hearings, and shall report to the general
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80 court by filing its recommendations, and drafts
81 of legislation necessary to give effect to the same,
82 with the clerk of the senate not later than the
83 first Wednesday of December in the current
84 year.


