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By Mr, Sherman of Somerville, petition of Ralph M. Smith for
amendment of the law establishing a fund for insurance of shares
in co-operative banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Five,

An Act amending the Law establishing a Fund for In-
surance of Shares in Co-operative Banks.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Chapter one hundred and seventy of the General
2 Laws, as amended by chapter one hundred and forty-
-3 four of the acts of nineteen hundred and thirty-three,
4 is hereby further amended as follows: by striking
5 out the period at the end of section twenty-one and
6 adding thereto the following words: and chapter
7 seventy-three of the acts of nineteen hundred and
8 thirty-four, —so that the last sentence of said section
9 shall read as follows:—This section shall not apply to

10 a bank which may become subject to sections twenty-
-11 two to thirty-six, inclusive, of chapter one hundred
12 and sixty-seven and chapter seventy-three of the acts
13 of nineteen hundred and thirty-four., and amend-

-14 ing section fifty-two in the sixth line thereof by in-
-15 serting after the words “sixty-seven,” the words: - - or
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16 if the commissioner has certified the corporation for
17 discontinuance and liquidation, under the provisions
18 of chapter seventy-three of the acts of nineteen hun-
-19 dred and thirty-four, and by striking out the period
20 at the end of said section and inserting the words:
21 or said certification, —so that said section shall read:
22 Section 52. In the event that legal proceedings
23 have been commenced to restrain such corporation
24 from doing its actual business, or if the commissioner
25 has taken possession of the corporation as provided
26 in section twenty-two of chapter one hundred and
27 sixty-seven, or if the commissioner has certified the
28 corporation for discontinuance and liquidation, under
29 the provisions of chapter seventy-three of the acts of
30 nineteen hundred and thirty-four, or if such corpora-
-31 tion has commenced to dissolve voluntarily as pro-
-32 vided by law, a person or persons, in any capacity
33 authorized to hold shares, indebted to such a corpora-
-34 tion for a real estate or other debt, may have set off,
35 at their withdrawal value, less any amount paid by the
36 bank to discharge any default in the terms and con-
-37 ditions of said mortgage, the shares pledged to secure
38 the same, and during the pendency thereof, the rights
39 of the persons entitled to such set-offs shall be de-
-40 termined as of the time of the commencement of such
41 proceeding, and shall exist whether the indebtedness
42 is then due or payable, or becomes due and payable at
43 a later date.
44 Shares shall not be so set off or recouped by any
45 such person unless held and owned by him on the date
46 of the commencement of such proceedings, or of
47 possession so taken or said certification.


