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By Mr. Johnson of Brockton, petition of Adolph Johnson that
the rate of interest chargeable by banks on loans secured by mort-

;ages on real estate be limited to five per cent. Banks and Banking

In the Year One Thousand Nine Hundred and Thirty-Five

An Act limiting the Rate of Interest Chargeable by
Banks on Loans secured by Mortgages on Real Estate.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Clause First of section fifty-four of
2 chapter one hundred and sixty-eight of the General
3 Laws, as amended by section twenty-two of chapter
4 three hundred and thirty-four of the acts of nineteen
5 hundred and thirty-three, is hereby further amended
6 by adding at the end of the first paragraph the fol-
-7 lowing: - The interest chargeable on such a loan
8 shall not exceed five per cent per annum, so that
9 the first paragraph of clause First shall read as fol-

-10 lows: In first mortgages of real estate located in
11 the commonwealth not exceeding sixty per cent of
12 the value of such real estate; but not more than
13 seventy per cent of the whole amount oT deposits
14 shall be so invested. If a loan is made on unimproved
15 and unproductive real estate the amount loaned
16 thereon shall not exceed forty per cent of the value
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17 of such real estate. No loan on mortgage shall be
18 made except upon written application showing the
19 date,'! name of applicant, amount asked for and se-

-20 curity offered, nor except upon the report of not less
21 than two members of the board of investment who
22 shall certify on said application, according to their
23 best judgment, the value of the premises to be mort-
-24 gaged; and such application shall be filed and pre-
-25 served with the records of the corporation. No loan
26 on mortgage shall be made for a period extending
27 beyond three years from the date of the note. The
28 interest chargeable on such a loan shall not exceed
29 five per cent per annum.

1 Section 2. Section twenty-six of chapter one hun-
-2 dred and seventy of the General Laws, as appearing
3 in chapter one hundred and forty-four of the acts of
4 nineteen hundred and thirty-three, is hereby amended
5 by adding at the end thereof the following: The in-
-6 terest chargeable on such a loan shall not exceed five
7 per cent per annum, —so as to read as follows:
8 Section 26. No loan shall be made upon real estate
9 unless a written application is made therefor, showing

10 the date, name of applicant, amount of loan desired,
11 description of property offered and other information
12 deemed necessary. A written report thereon shall
13 be made by at least two members of the security
14 committee, signed by them, approving the security
15 offered and certifying to the value of the property
16 according to their best judgment. The application
17 and report shall be filed and preserved with all other
18 papers relating to the loan. The interest chargeable
19 on such a loan shall not exceed five per cent per
20 annum.


