
No. 773HOUSE
By Mr. Johnson of Brockton, petition of Adolph Johnson for fur-

ther amendment of the law relative to the taxation of incomes. Tax-
ation.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act relative to the Taxation of Incomes.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section one of chapter sixty-two of
2 the General Laws, as appearing in the Tercentenary
3 edition, is hereby amended by striking out, in the
4 third line, the word “six” and inserting in place
5 thereof the word; ten, —so that the first para-
-6 graph will read as follows; Income of the classes
7 described in subsections (a), (5), (c) and (e) received
8 by any inhabitant of the commonwealth during the
9 preceding calendar year, shall be taxed at the rate of

10 ten per cent per annum.

1 Section 2. Said section one of said chapter sixty-
-2 two, as so appearing, is hereby further amended by
3 striking out, in the twenty-ninth and thirtieth lines,
4 the words “other than this commonwealth”, —so
5 that the paragraph contained in the twenty-seventh
6 to the thirty-third lines will read as follows:
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7 (b) Dividends, other than stock dividends paid in
8 new stock of the company issuing the same, on shares
9 in all corporations and joint stock companies organ-

-10 ized under the laws of any state or nation, except
11 banks which are subject to taxation under section
12 two of chapter sixty-three, and except such foreign
13 corporations as are subject to a tax upon their fran-
-14 chises payable to the commonwealth under section
15 fifty-eight of chapter sixty-three.

1 Section 3. Said section one of said chapter sixty-
-2 two, as so appearing, is hereby further amended by
3 striking out, in the fifty-sixth line, the word “six”
4 and inserting in place thereof the word; ten, —so
5 that the paragraph contained in the fifty-fourth to
6 the fifty-eighth lines will read as follows: (d) Part-
-7 nerships, associations or trusts, the dividends on
8 shares of which are exempt from taxation under this
9 section, shall pay to the commissioner annually a tax

10 of ten per cent of the income derived from their
11 property, so far as such income would be taxable
12 under this section if received by an inhabitant of the
13 commonwealth.

1 Section 4. Section five of said chapter sixty-two,
2 as so appearing, is hereby further amended by strik-
-3 ing out, in the twenty-fifth line, the word “three”
4 and inserting in place thereof the word: ten, —so

5 that the paragraph contained in the twenty-second to
6 the forty-fourth lines will read as follows: (c) The
7 excess of the gains over the losses received by the
8 taxpayer from purchases or sales of intangible per-
-9 sonal property, whether or not said taxpayer is en-

-10 gaged in the business of dealing in such property,
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11 shall be taxed at the rate of ten per cent per annum.
12 When shares of new stock of the company issuing the
13 same received as a stock dividend or shares of stock
14 which were the basis of such stock dividend are sold,
15 the basis of determination of the gain or loss shall be
16 the cost when acquired by purchase or value when
17 acquired by gift of the stock which was the basis of
18 such stock dividend, apportioned over the old and
19 new shares of such company held after the receipt of
20 such stock dividend. For the purposes of this clause,
21 the cost of rights to subscribe to corporate securities
22 and similar rights issued by unincorporated associa-
-23 tions shall be taken as zero, except that when acquired
24 by actual purchase in the open market the amount
25 actually paid therefor shall be taken as their cost.
26 Any trustee or other fiduciary may charge any taxes
27 paid under this paragraph against principal in any
28 accounting which he makes as such trustee. If, in
29 any exchange of shares upon the reorganization of one
30 or more corporations or of one or more partnerships,
31 associations or trusts, the beneficial interest in which
32 is represented by transferable shares, the new shares
33 received in exchange for the shares surrendered repre-
-34 sent the same interest in the same assets, no gain or
35 loss shall be deemed to accrue from the transaction
36 until a sale or further exchange of such new shares is
37 made.




