
Ci)e Commontoealt6 of Massachusetts

HOUSE No. 811

By Mr. Sawyer of Ware (by request), petition of the State Execu-
tive Committee of the Socialist Party for establishment under
supervision of the Commissioner of Banks of a commercial banking
institution to be owned and operated by the Commonwealth. Banks
and Banking.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act establishing Public Ownership and Operation
of Commercial Banks by the Commonwealth.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. The charter of every commercial
2 banking institution granted by the commonwealth
3 by general or special law enacted since March
4 eleventh, eighteen hundred and thirty-one, is hereby
5 revoked or repealed, and the commissioner of banks,
6 hereinafter in this act called the commissioner, is
7 hereby directed to take possession of every such
8 institution and liquidate its affairs under the pro-
-9 visions, so far as applicable, of sections twenty-two

10 to thirty-six, inclusive, of chapter one hundred and
11 sixty-seven of the General Laws, as appearing in
12 the Tercentenary edition thereof.

1 Section 2. The commissioner is hereby au-
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2 thorized and directed to establish in Boston with
3 branches at such cities and towns within the com-
-4 monwealth as the governor and council may ap-
-5 prove, a commercial banking institution to be owned
6 and operated by the commonwealth, acting through
7 the division of banks and to be known as the Bank
8 of the Commonwealth of Massachusetts. Banks so
9 established shall be vested with all the rights and

10 powers of trust companies under chapter one hun-
-11 dred and seventy-two of the General Laws, as
12 appearing in the Tercentenary edition thereof.
13 They shall be the sole depositories of all state,
14 county and municipal funds of every nature and
15 description, and the full faith anl credit of the
16 commonwealth shall be pledged to the redemption
17 and discharge of the obligations of institutions so
18 established.

1 Section 3. For the purpose of providing the
2 funds necessary to carry out the provisions of this
3 act, the state treasurer shall, upon request of the
4 commissioner, approved by the governor and council,
5 issue and sell, at public or private sale, bonds of
6 the commonwealth, registered or with interest coupons
7 attached, as he may deem best, to an amount, to be
8 specified from time to time by the commissioner,
9 but not in excess of million dollars

10 in the aggregate. All such bonds shall be designated
11 on their face, State Bank Foundation Loan, and
12 shall be on the serial payment plan for such
13 maximum term of years as the governor may recom-
-14 mend to the general court in accordance with sec-

-15 tion three of article LXII of the amendments to
16 the constitution of the commonwealth, the raaturi-
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17 ties thereof to be so arranged that the amount
18 payable eaeh year, other than the final year shall,
19 as nearly as is in the opinion of the state treasurer
20 practicable, be equal. Said bonds shall bear in-
-21 terest payable semi-annually at such rate as the
22 state treasurer, with the approval of the governor
23 and council, shall fix.

1 Section 4. In loaning money to home owners,
2 business men, farmers or others, from the funds of
3 the Bank of the Commonwealth of Massachusetts,
4 the commissioner of banks is hereby directed to
5 charge only such rate of interest as will pay off
6 the bonds of the State Bank Foundation Loan,
7 pay the operating expense in running the Bank of
8 the Commonwealth of Massachusetts and establish
9 such reserves against losses as shall seem reasonable

10 to the commissioner of banks, to the end that the
11 people of this commonwealth shall own their bank
12 free and clear of any encumbrance when the last
13 of the serial bonds in the State Bank Foundation
14 Loan shall have fallen due.
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