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and another for legislation further to define the powers of stock-
holders and directors of business corporations. Mercantile Affairs.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act further defining the Powers of Stockholders
and Directors of Business Corporations.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section twenty-five of chapter one
2 hundred and fifty-six of the General Laws is hereby
3 amended by adding at the end thereof the follow-
-4 mg words: including the power to mortgage any
5 part or all of its property and assets including its
6 goodwill, —so as to read as follows:—The board
7 of directors may exercise all the powers of the cor-
-8 poration, except such as are conferred by law, or
9 by the by-laws of the corporation, upon the stock-

-10 holders, including the power to mortgage any part
11 or all of its property and assets including its good-
-12 will.

1 Section 2. Section forty-two of chapter one hun-
-2 dred and fifty-six of the General Laws is hereby
3 amended by adding at the end thereof the words:
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4 —or authorize its officers and directors and their
5 successors in office acting as a board to sell, lease,
6 or exchange all of its property and assets, includ-
-7 ing its goodwill, at their discretion upon such terms
8 and conditions as they deem expedient, —so as to
Oread as follows;— Every corporation may, at a

10 meeting duly called for the purpose, by vote of
11 two-thirds of each class of stock outstanding and
12 entitled to vote, or by a larger vote if the agree-
-13 ment of association or act of incorporation so re-
-14 quires, change its corporate name, the nature of
15 its business, the classes of its capital stock sub-
-16 sequently to be issued and their preferences and
17 voting power, or make any other lawful amend-
-18 ment or alteration in its agreement of association
19 or articles of organization, or in the corresponding
20 provisions of its act of incorporation, or authorize
21 the sale, lease, or exchange of all its property and
22 assets, including its goodwill, upon such terms and
23 conditions as it deems expedient, or authorize its
24 officers and directors and their successors in office
25 acting as a board to sell, lease, or exchange all of
26 its property and assets, including its goodwill, at
27 their discretion upon such terms and conditions as
28 they deem expedient.

1 Section 3. This act shall take effect upon its
2 passage.


