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By Mr. Edward J. Kelley of Worcester, petition of H. J. O’Brien
for investigation by a joint special legislative committee of casualty
insurance companies doing business within the Commonwealth.
Rules (concurrently).

In the Year One Thousand Nine Hundred and Thirty-Five.

Resolve providing for an Investigation of Casualty In-
surance Companies doing Business in Massachusetts.

1 Whereas, Yearly subscriptions through liability
2 insurance amounting to approximately twenty-five
3 million dollars as a result of payments to the
4 various insurance companies duly authorized to do
5 business by virtue of licenses granted to them by
6 the insurance department of the commonwealth
7 of Massachusetts; and
8 Whereas, Great dissatisfaction has arisen with
9 the methods employed by the said companies, and

10 the increased cost of insurance to assureds; and
11 Whereas, It has become necessary to investigate
12 the condition of said companies, the manner in
13 which the companies are conducted, their business
14 policies, their amounts of expenditures to execu-
-15 fives, agents, attorneys and representatives; be it
16 Resolved, That a committee from the house and
17 senate be appointed to thoroughly investigate each
18 and every casualty insurance company doing busi-
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19 ness within the commonwealth with reference to the
20 financial condition of said companies, the salaries
21 paid to all of its executives, officers and attorneys.
22 The amounts expended for investigations, amounts
23 expended for attorneys, and to ascertain the reserves
24 established by the said companies, the number of
25 claims pending, the number paid within the last
26 twenty-four months, and how the reserves have
27 been adjusted. To ascertain their financial con-

-28 dition, their investments, the manner in which they
29 are made, commissions paid to brokers and the
30 market value of all securities held by the said com-

-31 panics. To determine the amounts paid the at-
-32 torneys, claim adjusters and investigation bureaus.
33 To determine what sums are paid by mutual
34 companies to subsidiary companies, or agencies
35 controlled by the companies, or the executives of
36 said companies.


