
House of Representatives, March 20, 1935.

The committee on Banks and Banking, to whom was
referred the petition (accompanied by bill, Senate, No.
94) of John F. Malley, State Director for Massachusetts
Federal Housing Administration, for legislation to au-
thorize banking institutions and insurance companies ‘to
make loans insured under the provisions of the National
Housing Act, and to invest in securities of the National
Mortgage Associations under Title 111 of said act, report
the accompanying bill (House, No. 1918).

For the committee,

MICHAEL J. WARD.

Senators Cotton and Nicholson, and Representative
McLaren of Westwood, dissenting.
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In the Year One Thousand Nine Hundred and Thirty-Five.

1 Whereas, The deferred operation of this act would
2 in part defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Subject to such regulations as the
2 commissioner of banks deems to be necessary or ad-
-3 visable in respect to trust companies, savings banks,
4 co-operative banks or credit unions, and to such
5 regulations as the commissioner of insurance deems
6 to be necessary or advisable in respect to insurance
7 companies, any trust company, savings bank, co-

-8 operative bank, credit union or insurance company
9 doing business in this commonwealth is authorized

10 for a period of three years from the effective date of
11 this act:
12 (a) To make such loans and advances of credit and
13 purchases of obligations representing loans and ad-

-14 vances of credit as are insured pursuant to Title I,
15 section two, of an act of the congress of the United
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an Act authorizing Banking Institutions and Insurance
Companies to make Loans insured under the Provi-
sions of the National Housing Act.
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16 States of America entitled “National Housing Act”
17 and to obtain such insurance.
18 (5) To make such loans secured by mortgages as

19 are insured pursuant to Title II of such National
20 Housing Act and to obtain such insurance.
21 (c) All trust companies, savings banks, co-operative
22 banks, credit unions and insurance companies are

23 hereby authorized to exercise any powers and to do
24 any and all things incidental or necessary to give ef-
-25 feet to this act.

1 Section 2. During the period that the provisions
2 of this act are in force and effect, and with respect
3 to the obligation of any contract entered into during
4 said period under the provisions of this act, for the
5 life of said obligation, no provisions of law limiting
6 the ratio of the mortgage loan to the value of the
7 property or the term of the mortgage shall apply to
8 loans made pursuant to section one (a) and ( b ) of this
9 act.

1 Section 3. Nothing contained in this act shall,
2 unless otherwise expressly provided therein, be deemed
3 to abridge any power or authority conferred upon the
4 commissioner of banks or the commissioner of insur-
-5 ance by any other provision of law.




