
HOUSE 1942

By Mr. Bond of Medford, petition of the Massachusetts Co-opera-
tiveBank League for legislation to establish procedure to be followed
by co-operative banks when converting into federal savings and loan
associations. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act establishing the Procedure to be Followed by a
Co-operative Bank in Converting into a Federal
Savings and Loan Association.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter one hundred and seventy
2 of the General Laws, as amended by chapter one
3 hundred and forty-four of the acts of nineteen hun-
-4 dred and thirty-three, is hereby further amended by
5 inserting after section fifty a new section, as follows: •—■

6 Section 50A. Conversion. Any corporation may
7 convert into a federal savings and loan association,
8 or other federal agency of a like nature, if author-
-9 ized by a vote of at least three quarters of the share-

-10 holders of such corporation present and voting at a
11 meeting especially called to consider the subject.
12 Notice of such special meeting, containing a state-
-13 ment of the time, place and the purpose for which
14 such meeting is called, shall be sent by the clerk of
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15 the corporation to each shareholder thereof by mail,
16 postage prepaid, at least thirty days before the date
17 of the meeting. Notice of the meeting shall also be
18 advertised three times in one or more newspapers
19 published in the city or town in which the main
20 office of the corporation is situated, and if there be
21 no such newspaper, then in a newspaper published
22 in the county where the town is situated, the last
23 publication to be at least one day before the meeting.
24 All assessments made by the Co-operative Central
25 Bank in accordance with chapter seventy-three of
26 the acts of nineteen hundred and thirty-four and
27 amendments thereto upon the corporation shall con-
-28 tinue to be held by the said Co-operative Central
29 Bank until all losses of the corporations being liqui-
-30 dated at the time of the conversion shall have been
31 determined. Said converted corporation shall be
32 entitled to receive from the Co-operative Central
33 Bank the unexpended portions of such assessments
34 if any there be after all liquidation expenses and
35 losses shall have been fully paid in connection with
36 said corporations in liquidation.
37 When conversion of the corporation has been
38 completed, and upon notice from the commissioner
39 that the charter of such corporation has been sur-
-40 rendered, all deposits in the Co-operative Central
41 Bank made by the corporation in accordance with
42 the provisions of chapter forty-five of the acts of
43 nineteen hundred and thirty-two, less all outstanding
44 indebtedness due by the converted corporation to
45 the Co-operative Central Bank shall be paid over to
46 said converted corporation.

1 Section 2. This act shall take effect upon its
2 passage.


