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Executive Department, Boston, May 10, 1935.

To the Honorable Senate and House of Representatives:

It is desirable, wherever possible, that a legitimate
charge be levied for services rendered by departments
of the State, to the end that so-called revenue-producing
departments be so conducted as to be self-sustaining.
Massachusetts has not kept pace with other states in
taxing the use of automatic vending machines. There
are thousands of these machines situated in every vantage
place where large numbers of people congregate and sales
aggregating hundreds of thousands of dollars are made
each year through these devices.

The cost of the location of most of these machines is
negligible, in that a certain percentage of the gross sales
is paid as rental, which is usually much less than the
rental would be if sufficient space had been secured for
the sale of such articles in the usual course of business.
In the next place there is no labor charge. The sales
are in small quantities at figures which would show a
considerable advance over the rates charged when goods
are bought in larger quantities.

The result is that a considerable profit is obtained
by the owners of these vending devices. On the other
hand, although the business might easily bear a tax
proportionate to the profits resulting therefrom, these
machines have, in the main, avoided taxation.

I do not propose a tax on the sales made by these
devices, but I do believe that their operation should be
subject to a license fee. It is only fair that this class
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of business should share its reasonable part of the cost
of administering the State department under whose
jurisdiction it falls.

The director of the State Division of Standards has
made a careful survey as to the systems obtaining in
other states with reference to charges for the regulation
of slot machines and automatic weighing and vending
devices and is of the opinion that a reasonable charge
would produce considerable revenue; enough to make
his department self-sustaining and result in the distribu-
tion of thousands of dollars to the cities and towns of
the Commonwealth in which these devices are situated.

Accordingly, I recommend the adoption of the accom-
panying bill, the same to constitute an amendment to
Chapter 94 of the General Laws.

JAMES M. CURLEY.
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In the Year One Thousand Nine Hundred and Thirty-Five.

An Act regulating the Approval and Licensing of Slot
Machines and Other Automatic Weighing and Vend-
ing Devices.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter ninety-four of the General
2 Laws is hereby amended by striking out sections
3 two hundred and eighty-three and two hundred
4 and eighty-four, as appearing in the Tercentenary
5 Edition, and inserting in place thereof the follow-
-6 ing ten new sections:
7 Section 283. The words “slot machine”, as used
8 in this section and in sections two hundred and
9 eighty-three A to two hundred and eighty-three I,

10 inclusive, shall mean and include any slot machine
11 or automatic vending or merchandising device, ex-
-12 cept a coin-operated gas or electric meter, telephone,
13 stamp vending machine, turn-stile or similar fare-
-14 collecting device, which, upon the deposit therein
15 of any coin or other article of value, furnishes music
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or other entertainment, exhibits pictures, provides
facilities for weighing, supplies merchandise or ren-
ders any service, or is represented to do or perform
any of the above-mentioned things.
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Section 283A. Upon written application there-
for, the director of standards of the department of
labor and industries, hereinafter and in sections
two hundred and eighty-three B to two hundred
and eighty-three I, inclusive, called the director,
may annually grant a license to maintain and oper-
ate one or more slot machines, or a special license
to maintain and operate automatic vending or
merchandising devices located in a specifically
designated theatre or other place of public amuse-
ment and attached to seats therein. Every license
and every special license granted under authority
of this section shall expire on December thirty-
first in the year of issue. If the director determines
that a slot machine or automatic vending or mer-
chandising device maintained and operated under
authority of such a license or special license fails to
operate properly he may suspend, or, after hearing,
revoke, such license or special license, as the case
may be.
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Section 2838. The director, upon receipt of the
proper fee therefor, shall furnish to each person
granted a license or special license under section
two hundred and eighty-three A one or more stamps
or other means of identification, to be conspicu-
ously and permanently affixed or attached to each
slot machine or automatic vending or merchan-
dising device so licensed; and any such machine
or device not having so affixed or attached to it the
proper stamp or other means of identification, here-
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inafter and in sections two hundred and eighty-three
C to two hundred and eighty-three I, inclusive,
called a stamp, shall be deemed to be unlicensed.
Every such stamp shall bear a serial number, and
the person to whom it was issued shall be respon-
sible for its proper use. No person shall use, or per-
mit the use of, any such stamp upon any class of slot
machine other than the class for which such stamp
was originally issued by the director. Whoever
violates any provision of this section shall be pun-
ished by a fine of not less than one hundred nor
more than five hundred dollars.
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Section 283C. For each stamp furnished in con-
nection with a license under section two hundred
and eighty-three B, the licensee shall pay a fee of
five dollars for each slot machine operating upon the
deposit therein of a coin or other article of the value
of five cents or more, a fee of two dollars for each
slot machine operating upon the deposit therein of
a coin or other article of the value of less than five
cents, and for each stamp furnished in connection
with a special license under said section he shall
pay a fee of ten cents.
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73 Section 283D. Each licensee maintaining or oper-

ating any slot machine under authority of any license
or special license shall at all times keep on file with the
director a statement under oath setting forth the name,
the business address and the home address of each
individual licensee, each partner in case a partnership
is the licensee, or the directors, the president and
the treasurer in case a corporation is the licensee;
and with his application for a license or special li-
cense shall file with the director a list of the cities
and towns in which he is then doing business or in
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which he has done business during the twelve months
previous to the date of such application.
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Section 283E. The director shall retain seventy-
five per cent of all fees collected under section two
hundred and eighty-three C and shall semi-annu-
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ally, on and on , pay over the
balance of such fees to the cities or towns in which
such slot machines were maintained or operated
on the first day of July in each year. Each sealer
of weights and measures shall annually, between
the first and tenth day of July, report to the direc-
tor the number, description and location of all such
slot machines maintained or operated in his city
or town on said July first, and the distribution of
fees hereunder shall be based upon such reports.
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Section 283F. No person shall install, maintain
or operate any slot machine, unless such machine
is of a type approved by the director, nor shall any
such person installing, maintaining or operating
any slot machine with respect to which, or to the
operation, service or supplies of which, there is any
element of chance, be protected or be entitled
to immunity from prosecution because of such
approval. Nothing in sections two hundred and
eighty-three A to two hundred and eighty-three I,
inclusive, shall be construed as authorizing or per-
mitting the installation, maintenance or operation
of any slot machine of a type or class not authorized
by law.

99

100
101
102
103
104
105
106
107
108
109
110
11l
112

Section 283G. Whoever counterfeits or forges or
uses or has in his possession with intent to use a
stamp referred to in section two hundred and eighty-
three B shall be punished by a fine of not less than
two hundred nor more than one thousand dollars.
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118 Section 283H. No person shall install, maintain
119 or operate, or permit to be installed, maintained or

120 operated, in or on any premises under his control any
121 slot machine unless authorized so to do by the direc-
-122 tor. Whoever violates any provision of this section
123 shall be punished by a fine of not more than one
124 hundred dollars for each such slot machine.
125 Section 2831. The director, inspectors of stand-
-126 ards and, within their respective cities and towns,
127 sealers and deputy sealers of weights and measures,
128 constables and police officers, shall cause the pro-
-129 visions of section two hundred and eighty-three A
130 to two hundred and eighty-three H, inclusive, to be
131 enforced. They shall report to the director all viola-
-132 tions of such sections by any person, and may seize
133 without a warrant any slot machine necessary to be
134 used as evidence in cases of violation of any provi-
-135 sion of such sections; and they shall be returned to
136 the owners or forfeited, as the court directs.

1 Section 2. Fees payable under section two hun-
-2 dred and eighty-three C of chapter ninety-four of the
3 General Laws, as appearing in section one of this
4 act, shall for the current year be one half of the
5 amounts set forth in said section.

1 Section 3. This act shall take effect on July
2 first in the current year.




