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relative to the power of insurance companies to purchase and convey
real estate and to construct dwelling houses. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Eight.

An Act to amend the insurance law in relation to

THE POWER OF INSURANCE COMPANIES TO PURCHASE,
IMPROVE AND SELL OR CONVEY REAL PROPERTY FOR A

LIMITED PERIOD AND FOR A LIMITED AMOUNT SO AS TO

ENABLE COMPANIES TO CONSTRUCT LOW-RENTAL DWEL-

LING HOUSES.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the im-
-4 mediate preservation of the public convenience.

1 Chapter one hundred and seventy-five of the Gen-
-2 eral Laws, Tercentenary Edition, is hereby amended
3 by the addition of the following new section:
4 Section 63A. For a period of five years from effec-
-5 tive date of this act every life insurance corporation,
6 foreign or domestic, transacting business in the com-
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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7 monwealth in accordance with its laws may purchase
8 land in any city or town and on such land, and on land
9 acquired pursuant to any other provision of this chap-

-10 ter, may erect apartment, tenement or any other
11 dwelling houses, not including hotels. Such corpora-
-12 tions may thereafter hold, maintain, manage, collect
13 and receive income from, and from time to time sell
14 or convey the lands so purchased and the improve-
-15 ments thereon.
16 The aggregate cost of all lands so purchased and
17 improvements so made shall not exceed ten per centum
18 of its invested assets, including cash in banks, of such
19 corporation as of December thirty-first, nineteen hun-

-20 dred and thirty-seven, as such assets are shown in the
21 annual report of such corporation to the commissioner
22 of insurance for the year nineteen hundred and thirty-
-23 seven. The cost of land acquired under this section
24 shall not be allowed as an admitted asset unless im-
-25 proved as provided by this section, nor, if so improved,
26 shall the cost of such land and improvements thereon
27 be so allowed unless the average net rental value of
28 such apartment, tenement, or other dwelling house
29 erected thereon, as estimated at the commencement
30 of construction, be nine dollars or less per month per
31 room.
32 City or town planning boards formed under chapter
33 forty-one of the General Laws, Tercentenary Edition,
34 as amended, in co-operation with the state board of
35 housing shall have general supervision over all housing
36 developments constructed under this act.


