
HOUSE 962

By Mr. Mahoney of Cambridge, petition of John W. Lyons (mayor
of Cambridge) for amendment of the law providing for disposition of
surpluses in municipal sinking funds. Municipal Finance.

In the Year One Thousand Nine Hundred and Thirty-Eight.

An Act providing for the disposition of sinking fund

SURPLUSES.

Be it enacted hy the Senate and House of Repre-
sentatives in General Court assembled, and hy the
authority of the same, as follows:

1 Chapter forty-four of the General Laws is amended
2 by inserting section fifty in place of section fifty
3 heretofore repealed.
4 Section 50. 1. When any sinking fund of a city or
5 town with its accumulations added, calculated on the
6 basis on which the funds are figured, contains more
7 than amount sufficient to extinguish at maturity the
8 indebtedness for which it was established, such surplus
9 may by vote of the sinking fund commissioners be

10 devoted to any of the following usages:
11 (1) Added to any other sinking fund under their
12 control which with accumulations will not be sufficient
13 to extinguish at maturity the indebtedness for which
14 it was established.
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15 (2) Returned to the municipal treasury foi geneial

16 purposes, regardless of the source from which said

17 excess originated.
18 In determining the sufficiency of any sinking fund,
19 under this section, obligations of the United States

20 and of the commonwealth or of any city or town

21 thereof, which mature on or prior to the date of

22 maturity of the indebtedness on account of uhich the

23 fund was established, shall be figured at par value;

24 but all other obligations and securities in said sinking

25 fund shall be figured at their fair market value at the

26 time the determination of sufficiency is made, but

27 not exceeding the par value thereof.


