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(House, No. 2). Banks and Banking.
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An Act further regulating collection agencies.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Chapter 93 of the General Laws, as most re-
-2 cently amended by chapter 711 of the acts of 1949, is hereby
3 further amended by striking out sections 24 and 24A and in-
-4 serting in place thereof the following:
5 Section 24- No person, partnership, association or corpora-
-6 tion, not being an attorney at law duly authorized to practice
7 in the commonwealth, a national bank or a bank or trust com-
8 pany incorporated in the commonwealth, shall conduct a col-
9 lection agency, collection bureau or collection office, or engage

10 in the commonwealth in the business of collecting or receiving
11 payment for others of any account, bill or other indebtedness,
12 or engage in the commonwealth in soliciting the right to collect
13 or receive payment for another of any account, bill or other
14 indebtedness, or advertise for or solicit in print the light to
15 collect or receive payment for another of any account, bill or

other indebtedness, without first obtaining from the commis-
m7 sioner of banks a license to carry on said business, nor unless

18 such person, partnership, association or corporation or the per
19 son, partnership, association or corporation for whom he or it
20 may be acting as agent has on file with the state treasurer a good
21 and sufficient bond.
22 Section 24A. Licenses granted by the commissioner under
23 section twenty-four shall be for a period of one year from Octo-
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24 her first . Each license shall plainly state the name and business
25 address of the licensee, and shall be posted in a conspicuous place
26 in the office where the business is transacted. The fee for all
27 such licenses shall be not less than twenty-five dollars. If the
28 licensee desires to carry on business in more than one place, he
29 shall procure a license for each place where the business is to be
30 conducted.

1 Section 2. Said chapter 93 is hereby further amended by in-
-2 serting after section 24A, as so appearing, the following new
3 sections:
4 Section The commissioner may from time to time pro-
-5 mulgate rules and regulations for the proper conduct of the
6 business described in section twenty-four. He may make, or
7 cause to be made, an independent investigation concerning the
8 applicant’s reputation, integrity, and net worth, at the expense
9 of the applicant, and for that purpose may require such deposits

10 against the cost thereof, not to exceed twenty-five dollars.
11 Section 2Jfi. The commissioner may, if he deems it neces-
-12 sary, investigate the affairs of a licensee, and for that purpose
13 the commissioner shall have free access to the books and papers
14 of said licensee. The commissioner may assess the cost of said
15 investigation to the licensee. If upon satisfactory proof that
16 the licensee has violated or permitted a violation of any law of
17 the commonwealth or of any rule or regulation of the commis-
-18 sioner as promulgated hereunder the commissioner, after notice
19 in writing together with a reasonable opportunity for such li-

-20 censee to be heard, may revoke his license, or may suspend the
21 same for such period as he may deem proper.

1 Section 3. Said chapter 93 is hereby further amended by
2 striking out in section 25, as so appearing, in line 3, and in line 4,
3 the words “the sum of five thousand dollars” and inserting in
4 place thereof the words: such amount as the commissioner
5 may prescribe.


