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State Housing Board
120 Tremont Street, Boston 8, November 1, 1961.

To the Honorable Senate and the House of Representatives.

In accordance with the provisions of section 33 of chapter 30 of
the General Laws (Tercentenary Edition), as amended by chapter
67 of the Acts of 1948, a copy of the recommendations for legisla-
tion is submitted, together with a draft of the bill embodying the
legislation recommended. The drafts of legislation have been sub-
mitted to the Counsel of the House, as required by law.

Respectfully submitted,

LEO F. BENOIT,

Cf)c CommontoealtJ) of spasaac&usetts

Chairman.



9 [Jan. 1962.HOUSE —No. 106.

1. An Act relating to Urban Redevelopment Corporation
AND INCREASING THE ANNUAL DIVIDEND RATE OF STOCK
HOLDERS,

Section 9 of chapter 121 A of the General Laws, as set forth inP
section 9 of chapter 654 of the Acts of 1945, limits the annual divi-
dend of stockholders and urban redevelopment corporations to six
per cent of their stock investment.

It is our opinion that an increase in the annual dividend from six
to eight per cent will encourage the creation of more such “limited
dividend” corporations.

Therefore, passage of the accompanying bill is recommended.

2. An Act further defining the Financing of Urban Re-
development Corporations.

Section 7of chapter 121 A of the General Laws, inserted by sec-
tion 7 of chapter 654 of the Acts of 1945, the law creating such cor-
porations, required them to first offer their stock to owners of real
estate in the area encompassed by their proposed project.

We believe that such a restriction has acted as a deterrent to the
organization of such corporations, and is not necessary to protect
the rights of owners in the area.

Therefore, the passage of the accompanying bill is requested.
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RECOMMENDATIONS.


