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Accompanying the second recommendation of the State Housing Board (House,
No. 106). Mercantile Affairs.

In the Year One Thousand Nine Hundred and Sixty-Two.

An Act further defining the financing of urban redevelop-

ment CORPORATIONS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

Cfjc Commontuealti) of sgaooadnisetts

1 Chapter 121 A of the General Laws is hereby amended by
2 striking out section 7, as most recently amended by section 8
3 of chapter 493 of the acts of 1961, and inserting in place thereof
4 the following section:
5 Section 7. No more than such proportion of the estimated cost
6 of the project, not exceeding ninety per cent thereof, as the
7 housing board will approve, shall be raised by borrowing the
8 same, and the remainder of such estimated cost and such addi-
-9 tional capital as the housing board has required or approved,

10 unless provided by grants or gifts, shall be raised by subscrip-
-11 tion to or sale of the capital stock of the corporation. Only stock
12 having par value shall be issued by such a corporation, except as
13 the housing board shall approve the issue of stock without par
14 value and the consideration to be paid therefor. No such cor-
-15 poration shall, without the approval of the housing board, enter
16 upon the construction of a project until the full amount to be
17 paid for its capital stock as above determined has been received
18 by the corporation in cash or in property or, with the approval
19 of the housing board, in services or materials or contracts for
20 services and materials. So long as funds made available by the
21 federal government or any instrumentality thereof or any mort-
-22 gage or mortgage bonds insured or guaranteed by the federal
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23 housing commissioner or the administrator of veterans’ affairs
24 or any other instrumentality of the federal government are used
25 in financing in whole or in part, any project under this chapter,
26 such corporation may borrow such amount above ninety per
27 cent of the estimated cost of a project as may be approved by
28 the housing board, notwithstanding the foregoing limitation on
29 borrowing. Any such corporation may issue such stock as may
30 be required by any federal agency instrumentality or officer
31 as a condition to loans secured by mortgages insured or guar-
-32 anteed by the federal government or any agency or instru-
-33 mentality thereof.
34 The stocks, bonds and other securities of such corporation
35 shall, subject to the approval of the commissioner of insurance,
36 be legal investments for the capital and other funds of insurance
37 companies, and the bonds and notes of such a corporation, when
38 secured by a first mortgage upon its real estate shall, subject to
39 the approval of the commissioner of banks and, in the case of
40 savings banks, of the Directors of Mutual Savings Central Fund,
41 Inc., be legal investments for the deposits and the income derived
42 therefrom of savings banks and for the trust funds of trust
43 companies.


