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Accompanying the third recommendation of the State Tax Commission (House
No. 109). Taxation.

In the Year One Thousand Nine Hundred and Sixty-Two

An Act repealing the deduction for certain tax-exempt
SECURITIES IN THE COMPUTATION OF CORPORATE EXCESS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Paragraph 3of section 30 of chapter 63 of the
2 General Laws, as most recently amended by chapter 548 of the
3 acts of 1960, is hereby further amended by striking out sub-
-4 divisions (5) and (c) and inserting in place thereof the following
5 subdivision:
6 (b) The value on the last day of the taxable year of its real
7 estate, machinery, merchandise and other tangible property situ-
-8 ated in another state or country, except such part thereof as
9 represents the interest of a mortgagee.
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1 Section 2. Paragraph 4of said section 30 of said chapter
2 63, as most recently amended by chapter 450 of the acts of
3 1961, is hereby further amended by striking out said paragraph
4 and inserting in place thereof the following paragraph;

; 5 4. “ Corporate excess employed within the commonwealth, ”by
6 a foreign corporation, except as hereinafter provided, such pro-
-7 portion of the fair value of its capital stock on the last day of
8 the taxable year as defined in paragraph six of this section, as
9 the value of the assets, both real and personal, employed in any

10 business within the commonwealth on that date, after deducting
11 therefrom the items referred to in subdivision (a) following,
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12 bears to the value of the total assets of the corporation on said
13 date:
14 (o) The value on the last day of the taxable year of the
15 works, structures, real estate, motor vehicles, trailers, machinery,
16 poles, underground conduits, wires and pipes owned by it within
17 the commonwealth subject to local taxation, except such part
18 of said real estate as represents the interest of a mortgagee.
19 For purposes of the deduction of the value of motor vehicles
20 and trailers under this subdivision, the value of such motor
21 vehicles and trailers as determined in accordance with chapte®
22 sixty A shall be used.
23 The proportion of intangible assets employed within the com-
-24 monwealth shall be such proportion of the total intangible
25 assets of the corporation on the last day of the taxable year
26 as its net income attributable to business carried on within
27 the commonwealth, as determined under the provisions of sec-
-28 tion thirty-eight of this chapter, bears to its total net income
29 allocable under said section, to the extent that such proportion
30 fairly represents the amount of its intangible assets employed
31 within the commonwealth.

1 Section 3. This act shall take effect with respect to taxable
2 years commencing after December thirty-first, nineteen hundred
3 and sixty-one.
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