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by a majority of the voters of said city voting on question 
number 2. 

If the votes cast in answer to these questions indicate that the 
city of Taunton shall elect a municipal light commission, the 
commission shall be established as follows: 

If the commission is a three member board, initially two members 
shall be chosen for terms of two years, and one member for a 
term of four years , and their successors shall be chosen for 
terms of two years . If the commission shall consist of a five 
member board, initially three members shall be chosen for terms 
of two years, and two members for terms of four years, and 
their successors shall be chosen for terms of two years. Upon 
the election and qualification of the members of the commission, 
all powers and duties of the members of the commission then in 
office shall terminate. 

If the votes cast in answer to these questions indicate that the 
members of the municipal light commission of the city of Taunton 
shall be elected in part and appointed in part , the commission 
shall be established as follows: 

If the commission shall consist of a three member board, the 
mayor shall appoint one member who shall serve for a term of 
two years and the members to be elected shall be chosen initially 
one for a term of two years and one for a term of four years. 
As the terms of such elected members expire their successors 
shall be chosen for terms of two years. 

If the commission shall consist of a five member board, the 
mayor shall appoint two members who shall serve for a term of 
two years and the members to be elected shall be chosen initially 
one for a term of two years and two for terms of four years. 
As the terms of such elected members expire their successors 
shall be chosen for terms of two years. Upon the appointment 
and qualification of the member of the commission to be appointed 
and the election and qualification of the members to be elected, 
all powers and duties of the members of the commission then in 
office shall terminate. 

SECTION 2. This act shall take effect upon its passage. 
Approved July 22, 1978 

Chap. 559. AN ACT FURTHER REGULATING THE DISCLOSURE 
OF CONSUMER CREDIT COSTS AND TERMS. 

Whereas, The deferred operation of this act would tend to 
defeat its purpose, which is immediately to regulate the disclosure 
of consumer credit costs and terms, therefore it is hereby declared 
to be an emergency law, necessary for the immediate preservation 
of the public convenience. 

Be it enacted, e t c . , as follows: 

SECTION 1. Section 1 of chapter 140C of the General Laws is 
hereby amended by adding the following three subsections:-

{cc) "Regular price", (1) the tag or posted price charged for 
the property or service if a single price is tagged or posted; or 
(2) the price charged for the property or service when payment 
is made by use of an open end credit card account if either (a) 
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no price is tagged or posted, or (b ) two prices are tagged or 
posted, one of which is charged when payment is made by use of 
an open end credit card account and the other when payment is 
made by use of cash, check, or similar means. For purposes of 
this definition, payment by check, draft, or other negotiable 
instrument which may result in the debiting of a cardholder's 
open end account shall not be considered payment made by use 
of that account. 

(dd) "Discount", as used in subsection ( i ) of section three 
and subsection ( b ) of section six E, means a reduction made 
from the "Regular price," as defined in subsection (cc) . 

(ee) "Surcharge", as used in subsection (i) of section three 
means any amount added at the point of sale to the "Regular 
price," as defined in subsection (cc), as a condition or conse
quence of payment being made by use of an open end credit 
card account. For purposes of this definition, payment by 
check, draft, or other negotiable instrument which may result in 
the debiting of a cardholder's open end account shall not be 
considered payment made by use of that account. 

SECTION 2. Section 3 of said chapter 140C is hereby amended 
by striking out subsection ( i ) , as amended by section 7 of 
chapter 52 of the acts of 1977, and inserting in place thereof the 
following subsection :-

( i ) Notwithstanding any other provision of this section, a 
discount which a creditor offers, allows or otherwise makes 
available for the purpose of inducing payments for a purchase 
by cash, check, or similar means rather than by use of an open 
end credit card account, whether or not a credit card is physically 
used, is not a finance charge, provided that for purposes of 
this subsection, payment by check, draft or other negotiable 
instrument which may result in the debiting of a cardholder's 
open end account shall not be considered payment by use of that 
account and provided further tha t : -

(1) such discount does not exceed five per cent when computed 
or expressed as a percentage of the regular price of the property 
or services which are the subject of the transaction; (2) such 
discount is available to all prospective buyers , whether or not 
they are cardholders, and such fact is clearly and conspicuously 
disclosed by a sign or display posted at or near each public 
entrance to the seller's place of business wherein such discount 
is offered, and at all locations within the place of business 
where a purchase may be paid for; and (3) if an offer of property 
or services is advertised in any medium or if offers are invited 
or accepted through the mail, over the telephone, or by means 
other than personal contact between the customer and the creditor 
offering such a discount, and if customers are allowed to pay by 
use of a credit card or its underlying account and such fact is 
disclosed in the advertisement, telephone contact, or in other 
correspondence, the availability of such a discount must be 
clearly and conspicuously disclosed in any advertisement for 
such offerings and, in any case, before the transaction has been 
completed by use of the credit card or its underlying account. 
If a price other than the regular price, as defined in subsection 
(cc) of section one, is disclosed in an advertisement, telephone 
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contact, or other correspondence promoting goods or services for 
which such a discount is offered, then the advertisement, tele
phone contact, or other correspondence shall also indicate that 
such price is not available to credit card purchasers. 

With respect to any such discount which is greater than five 
per cent, the total amount of such discount shall constitute a 
finance charge under subsection (a) to be disclosed in accordance 
with subsection (d) of section six. 

The availability of any discount may be limited by the creditor 
offering such discount to certain types of property or services 
or to certain outlets maintained by that creditor provided that 
such limitations are clearly and conspicuously disclosed. 

No creditor in any sales transaction may impose a surcharge. 
Notwithstanding any other provisions of this chapter, any 

discount which, pursuant to this subsection, is not a finance 
charge for purposes of this chapter, shall not be considered a 
finance charge or other charge for credit under the laws relating 
to: usury; or disclosure of information in connection with credit 
extensions; or the types, amounts, or rates of charges, or the 
element or elements of charges permissible in connection with the 
extension or use of credit. 

SECTION 3. Subclause (i) of clause (2) of subsection (gj of 
section 6 of said chapter 140C, as appearing in section 14 of 
said chapter 52, is hereby amended by striking out the first 
sentence and inserting in place thereof the following sentence:-
For transaction in which the creditor and the seller are the same 
person or related persons, the amount of the transaction, the 
date on which the transaction took place, and a brief identification 
of any property or services purchased or an identifying number 
or symbol reasonably unique for that transaction with that creditor 
which appears on the document evidencing the transaction given 
to the customer; provided, that, if the creditor discloses such 
an identifying number or symbol, the absence of the identification 
of the property or services otherwise required must be treated 
as a billing error and as an erroneous billing under section 
nine B, if the customer submits a proper written notice of a 
billing error relating to such absence, and the creditor must 
provide documentary evidence of the transaction to the customer 
free of charge whether or not the customer requests it. 

SECTION 4. Clause (3) of said subsection (g) of said section 6 
of said chapter 140C, as so appearing, is hereby amended by 
striking out subclause (ii) and inserting in place thereof the 
following subclause:-

(ii) A description of the transaction, which characterizes it as 
a cash advance, loan, overdraft loan, or other designation as 
appropriate, and which includes the amount of the transaction 
and the date of the transaction or the date which appears on the 
document or instrument evidencing the transaction, if the customer 
signed the document or instrument, or the date of debiting the 
amount to the account, provided that if only the debiting date is 
disclosed and the customer submits a proper written notification 
of a billing error related to the transaction, the creditor shall 
treat such inquiry as a billing error under subsection (fjj) of 
section one and under section nine B, and as an erroneous 
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billing under subsection (b) of said section nine B, and shall 
supply documentary evidence of the transaction whether or not 
the customer requests it, within the time period allowed under 
section said nine B for resolution of a billing error without 
charge to the customer. If the date of debiting is disclosed, it 
must be reasonably identified as such on the periodic statement. 
In cases in which an amount is debited to a customer's open end 
credit account under an overdraft checking plan, the date of 
debiting the open end credit account shall be considered the 
date of the transaction for the purposes of this subclause. 

SECTION 5. Said subsection (g_) of said section 6 of said 
chapter 140C, as so appearing, is hereby further amended by 
striking out clause (4) and inserting in place thereof the following 
clause: -

(4) If, despite the maintenance of procedures reasonably 
adopted to procure the information required by clauses (1), (2) 
and (3) such information is unavailable to the creditor, the date 
of debiting the amount to the account shall be substituted for 
the date otherwise required, except that the date of debiting 
need not be provided if an actual copy of the document evidencing 
the transaction is provided with the periodic statement and the 
creditor shall disclose as much of the required information as is 
available and omit any information which is not available; provided, 
that if the customer submits a proper written notification of a 
billing error relating to the absence of the primarily required 
date or other information, such absence shall be treated as a 
billing error and as an erroneous billing under section nine B, 
and, unless previously furnished with a periodic statement, 
documentary evidence of the transaction must be furnished 
whether or not the customer requests it, within the time period 
allowed in said section nine B for resolution of a billing error, 
without charge to the customer. 

SECTION 6. Subsection (b) of section 6E of said chapter 
140C, as appearing in section 16 of said chapter 52, is hereby 
amended by striking out clause (i) and inserting in place thereof 
the following clause :-

(i) Prohibit any person from offering any discounts to all 
customers of such person, including cardholder customers, to 
induce such customers to pay by cash, check, or similar means 
rather than by use of a credit card or its underlying account 
for the purchase of property or services; or. 

SECTION 7. Subsection (b) of section 7 of said chapter 140C, 
as most recently amended by section 8 of chapter 592 of the acts 
of 1975, is hereby further amended by adding the following 
clause: -

(8) If the annual percentage rate as disclosed under class (2) 
is prospectively subject to increase, the following additional 
disclosures shall be made: (i) the fact that the annual percentage 
rate is subject to increase and the conditions under which such 
rate may increase, including: (A) identification of the index, if 
any, with respect to which such increase in annual percentage 
rate is tied; and (B) any limitation on such increase; (ii) the 
manner, such as an increase in payment amounts, number of 
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scheduled periodic payments, or in the amount due at maturity, 
in which any increase in the annual percentage rate may be 
effected; (iii) if the obligation is repayable in substantially equal 
instalments at substantially equal intervals, including those 
obligations providing for "balloon" payments, and the increase 
could be effected by an increase in the periodic payment amount, 
a statement of the estimated increase in the amount of the payment 
caused by a hypothetical immediate increase of one quarter of 
one percentage point, based upon the number of scheduled 
periodic payments and original amount financed disclosed at 
consummation; ( iv) if the obligation is repayable in substantially 
equal instalments at substantially equal intervals, including those 
obligations providing for "balloon" payments, and the increase 
could be effected by an increase in the number of periodic 
payments, a statement of the estimated increase in the number of 
periodic payments caused by a hypothetical immediate increase of 
one quarter of one percentage point, based upon the periodic 
payment amount and the original amount financed disclosed at 
consummation. 

Any increase in the annual percentage rate within the conditions 
or limitations disclosed in accordance with the subclause is a 
subsequent occurrence under subsection ( g j of section five and 
is not a refinancing under subsection (j). 

The disclosures required under clauses (iii) and (iv) need be 
made only in transactions in which a security interest is taken in 
real property used or expected to be used as the customer's 
dwelling, and they need not be made in transactions primarily 
for agricultural purposes, transactions in which the obligation is 
repayable in substantially equal instalments which do not include 
repayments of principal or transactions in which disclosures are 
the result of optional insurance obtain subsequent to original 
obligation made pursuant to regulations or interpretations promul
gated by the commissioner or official interpretations issued by 
the board and adopted by the commissioner. 

For the purpose of this subsection, the phrase "prospectively 
subject to increase" does not apply to increases in the annual 
percentage rate upon such occurrences as default, acceleration, 
late payment, assumption or transfer of property. 

Approved July 22, 1978 

Chap. 560. AN ACT RELATING TO INSPECTORS OF PLUMBERS 
AND GAS FITTING. 

Be it enacted, e t c . , as follows: 

SECTION 1. Chapter 142 of the General Laws is hereby 
amended by striking out section 12, as appearing in section 9 of 
chapter 843 of the acts of 1977, and inserting in place thereof 
the following section:-

Section 12. No inspector of plumbing or inspector of gas 
fitting shall inspect or approve any plumbing or gas fitting work 
done by himself, his employer, employee or one employed with 
him, but in a city or town subject to sections one to sixteen, 
inclusive, the said inspector of buildings, or the board of health, 


