
HOUSE No. 130.

House of Representatives, Jan. 30,1894.
[lntroduced on leave by Mr. Wood of Boston. Read and referred t

the committee on Banks and Banking.]

AN ACT
Relative to Co-operative Banks.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows

1 Section 1. Section two of chapter two hun-
-2 dred and sixteen of the acts of the year eighteen
3 hundred and eighty-seven is hereby amended by
4 striking out, in the eighth, ninth and tenth lines,
5 the words; “together with such proportion of the
6 profits previously credited to the shares as the
7 by-laws may provide,” and inserting in place
8 thereof the following words: “and the following
9 proportion of profits previously credited to the

10 shares, namely: one-quarter of the profits, if the

Commonwealth of Massachusetts.

In the Year One Thousand Eight Hundred and Ninety-four.
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11 shares are less than three years old; one-sixth, if
between three and four years old; one-tenth,
if between four and five years old; and when five
years old and over full value shall be allowed,”
so as to read as follows;
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1(5 Section 2. A member may withdraw his un-

pledged shares at any time by giving thirty days’
notice of his intention so to do, written in a book
held and provided by the corporation for that
purpose. Upon such withdrawal the shareholder’s
account shall be settled as follows:—From the
amount then standing to the credit of the shares
to be withdrawn there shall be deducted all fines,
a proportionate part of any unadjusted loss, and
the following proportion of profits previously
credited to the shares, namely; one-quarter of the
profits, if the shares are less than three years old;
one-sixth, if between three and four years old;
one-tenth, if between four and five years old; and
when five years old and over full value shall be
allowed, and such shareholders shall be paid the
balance; provided, that at no time shall more than
one-half of the funds in the treasury be applicable
to the demands of withdrawing members without
the consent of the directors. The directors may
at their discretion, under rules made by them,
retire the unpledged shares of any series at any
time after four years from the date of their issue,
by enforcing the withdrawal of the same; but
whenever there shall remain in any series, at the
expiration of five years after the date of its issue,
an excess above one hundred unpledged shares,
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43 then it shall be the duty of the directors to retire
44 annually twenty-five per centnra of such excess
45 existing at said expiration of five years after the
46 date of its issue, so that not more than one hun-
-47 dred unpledged shares shall remain in such series
48 at the expiration of nine years from the date of its
49 issue, and thereafter the directors may, in their dis-
-50 cretion, retire such other unpledged shares as they
51 consider the best interests of the bank to require;
52 provided, that whenever under the provisions of
53 this section the withdrawal of shares is to be en-

-54 forced, the shares to be retired shall be determined
55 by lot, and the holders thereof shall be paid the
56 full value of their shares, less all fines and a pro-
-57 portionate part of any unadjusted loss; and pro-
-58 vided, also, that shares pledged for share loans
59 shall be treated as unpledged shares.

1 Sect. 2. Section thirteen of chapter one hnn-
-2 dred and seventeen of the Public Statutes, as
3 amended by section one of chapter one hundred
4 and fifty-nine of the acts of the year eighteen
5 hundred and eighty-nine, is hereby amended by
6 adding at the end thereof the following words:
7 “ If a borrower re-buys his money at any meeting,
8 for the purpose of reducing the premium pre-
-9 viously paid, he shall give a new note and raort-

10 gage for said loan and shall pay the new rate
11 only, for that month. The borrower shall be
12 required to give notice to the secretary before the
13 sale if he intends to re-buy his money,” so as to
14 read as follows:
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15 Section 13. For every loan made, a note
secured by first mortgage of real estate situated
in this Commonwealth shall be given, accom-
panied by n transfer and pledge of the shares of
the borrower. The share so pledged shall be
held by the corporation as collateral security for
the performance of the conditions of said note and
mortgage. Said note and mortgage shall recite
the number of shares pledged and the amount of
money advanced thereon, and shall be conditioned
for the payment at the stated meetings of the cor-
poration of the monthly dues on said shares, and
the interest and premium upon the loan, together
with all fines on payments in arrears, until said
shares reach the ultimate value of two hundred,
dollars each, or said loan is otherwise cancelled
and discharged: provided, that the shares without
other security may, in the discretion of the direc-
tors, be pledged as security for loans, to an amount
not exceeding their value as adjusted at the last
adjustment and valuation of shares before the
time of the loan.
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If the borrower neglects to offer security
satisfactory to the directors within the time pre-
scribed by the by-laws, his right to the loan shall
be forfeited, and he shall be charged with one
month’s interest and one month’s premium at the
rate bid by him, together with all expenses, if
any, incurred; and the money appropriated for
such loan may be re-loaned at the next or any
subsequent meeting.
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If a borrower re-buys his money at any meet-46
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47 mg, for the purpose of reducing the premium
48 previously paid, he shall give a new note and
49 mortgage for said loan, and shall pay the new

50 rate only, for that month. The borrower shall be
51 required to give notice to the secretary before the
52 sale if he intends to re-buy his money.

1 Sect. 3. Section tour of chapter two hundred
2 and sixteen of the acts of the year eighteen
3 hundred and eighty-seven is hereby amended by
4 striking out, in the second line, the word “ may,”
5 and inserting in place thereof the word “shall;”
6 also, by inserting, in the third line after the word
7 “thereof,” the words: “and interest shall be
8 allowed on such partial payments,” so as to read
9 as follows:

10 Section 4. Partial payments of loans on real
11 estate made by any co-operative bank shall be
12 received in sums of fifty dollars, or any mulitiple
13 thereof, and interest shall be allowed on such
14 partial payments; and for each two hundred dol-
-15 lars so repaid one share of stock shall be released
16 from pledge.

1 Sect. 4. Section fifteen of chapter one hun-
-2 dred and seventeen of the Public Statutes is
3 hereby amended by striking out, in the second
4 and third lines, the words “ not exceeding two,”
5 and inserting in place thereof the words: “of
6 one,” so as to read as follows:
7 Section 15. Members who make default in the
8 payment of their monthly dues, interest and
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9 premiums, shall be charged a fine of one per cent,
a month on each dollar in arrears. No fines shall
be charged after the expiration of six months
from the first lapse in any such payment, nor
upon a fine in arrears. The shares of a member
who continues in arrears more than six months
shall, at the option of the directors, if the member
fails to pay the arrears within thirty days after
notice, be declared forfeited, and the withdrawing
value of the shares at the time of the first default
shall be ascertained, and, after deducting all fines
and other legal charges, the balance remaining
shall be transferred to an account to be designated
the “ forfeited share account,” to the credit of the
defaulting member. Said member, if not a bor-
rower, shall be entitled upon thirty days’ notice
to receive the balance so transferred without
interest from the time of the transfer, in the order
of his turn, out of the funds appropriated to the
payment of withdrawals. All shares so forfeited
or transferred shall cease to participate in any
profits of the corporation accruing after the last
adjustment and valuation of shares before said
first default.
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1 Sect. 5. This act shall take efiect upon its

2 passage.
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