
SENATE No. 161.

Senate, March 19, 1894.

The committee on Banks and Banking, to whom was
referred the Bill relative to co-operative banks (House, No.
120, introduced on leave), report that the same ought to
pass in a new draft herewith submitted.

For the Committee,

(Eommomucaltl) of iilassacljusctts.

EUGENE A. BESSOM.



9. [Mar.CO-OPERATIVE BANKS.

In the Year One Thousand Eight Hundred and Ninety-four.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows;

1 Section two of chapter two hundred and sixteen
2 of the acts of the year eighteen hundred and eighty-
-3 seven is hereby amended by striking out, in the
4 eighth, ninth and tenth lines, the words “ together with
5 such proportion of the profits previously credited to the
6 shares as the by-laws may provide,” so as to read as
7 follows :

8 Section 2. A member may withdraw his unpledged
9 shares at any time by giving thiity days’ notice of his

10 intention so to do, written in a book held and provided
11 by the corporation for that purpose. Upon such with-
-12 drawal the shareholder’s account shall be settled as
13 follows: From the amount then standing to the credit
14 of the shares to be withdrawn there shall be deducted all
15 fines, a proportionate part of any unadjusted loss
16 and such shareholders shall be paid the balance: pro-
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17 vided, that at no time shall more than one-half of the
18 funds in the treasury be applicable to the demands of
19 withdrawing members without the consent of the
20 directors. The directors may at their discretion, under
21 rules made by them, retire the unpledged shares of any
22 series at any time after four years from the date of their
23 issue, by enforcing the withdrawal of the same; but
24 whenever there shall remain in any series, at the expira-
-25 tion of five years after the date of its issue, an excess
26 above one hundred unpledged shares, then it shall be
27 the duty of the directors to retire annually twenty-five
28 per cent, of such excess existing at said expiration of
29 five years after the date of its issue, so that not more than
30 one hundred unpledged shares shall remain in such
31 series at the expiration of nine years from the date of its
32 issue, and thereafter the directors may, in their discre-
-33 tion, retire such other unpledged shares as they consider
34 the best interests of the bank to require : provided, that
35 whenever under the provisions of this section the with-
-36 drawal of shares is to be enforced, the shares to be
37 retired shall be determined by lot, and the holders
38 thereof shall be paid the full value of their shares, less
39 all fines and a proportionate part of any unadjusted loss :

40 and provided, also, that shares pledged for share loans
41 shall be treated as unpledged shares.




