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House of Kepeesentatives , March 7, 1895.

The committee on Insurance, to whom was referred the 
Bill, (introduced on leave in the House) relative to mutual 
fire insurance companies with a guaranty capital (House, 
No. 621), report that it ought to pass in a new draft here
with submitted.

For the Committee,

C. L. YOUNG.
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Commcmrocaltt) of Jtlassachusctts.

In the Year One Thousand Eight Hundred and Ninety-five.

AN ACT
Relative to Mutual Fire Insurance Companies with a Guar

anty Capital.

Be it enacted by the Senate and House o f  Representatives 
in General Court assembled, and by the authority o f  the 
same, as follows:

1 Section forty-two of chapter five hundred and twenty-
2 two of the acts of eighteen hundred and ninety-four is
3 hereby amended to read as follows : —
4 A mutual fire insurance company may be formed with,
5 or a mutual fire insurance company now existing may
6 establish, a guaranty capital of not less than twenty-five
7 thousand dollars nor more than two hundred thousand
8 dollars, divided into shares of one hundred dollars each,
9 which shall be invested in the same manner as is provided

10 for the investment of the capital stock of certain iusur-
11 ance companies by section thirty-four of said chapter five
12 hundred and twenty-two.
13 The stockholders of the guaranty capital of a company,
14 acquired under the provisions of the Public Statutes of
15 this Commonwealth, or of any acts subsequent thereto,
16 shall be entitled to a semi-annual dividend of not more
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17 than three and one-half per cent, on their respective
18 shares if the net profits or unused premiums left after all
19 expenses, losses and liabilities then incurred, together
20 with the reserve for reinsurance are provided for, shall
21 be sufficient to pay the same.
22 The guaranty capital shall be applied to the payment
23 of losses only when the company has exhausted its cash
24 in hand and the invested assets, exclusive of uncollected
25 premiums, and when thus impaired, the directors may
26 make good the whole or any part of it by assessments
27 upon the contingent funds of the company at the date of
28 such impairment. Shareholders and members of such
29 companies shall be subject to the same provisions of law
30 in respect to their right to vote as apply respectively to
31 shareholders in stock companies and policy holders in
32 purely mutual companies ; and said guaranty capital shall
33 be retired when the permanent fund of the company
34 equals two per cent, of the amount insured upon all pol-
35 icies in force, and said guaranty capital may be reduced
36 or retired by vote of the policy holders of the company
37 and the assent of the insurance commissioner, provided
38 the net assets of the company above its re-insurance re-
39 serve and all other claims and obligations, exclusive of
40 guaranty capital, for two years immediately preceding
41 and including the date of its last annual statement, shall
42 be not less than twenty-five per cent, of the guaranty
43 capital. Due notice of such proposed action on the part
44 of the company shall be mailed to each policy holder of 
4o the company not less than thirty days before the meet-
46 ing when such action may be taken, and shall also be
47 advertised in two papers of general circulation approved
48 by the insurance commissioner, not less than three times
49 a week for a period of not less than four weeks before
50 said meeting.
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