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4. Operating Profit Ratio. — Of the twenty-five companies or less

referred to in paragraph 3, such company shall be one of the twelve
having the highest average operating profit ratio for the five years im-
mediately preceding the date of investment. The annual operating

profit ratio of each of the five years preceding the date of investment
shall be calculated by subtracting from one hundred per cent the ratio

of loss and loss adjustment expense to net premiums earned and there-

after subtracting from the remainder the ratio of other operating ex-

penses, excluding all income taxes, to net premiums written. The
ratios of the five years immediately preceding the date of investment
shall be averaged to obtain the measurement. The losses, expenses,

premiums written and profits earned referred to above shall be the

totals of such items for such company and all its fire and casualty insur-

ance subsidiaries, except that, if less than ninety per cent of the capital

stock of a subsidiary is owned by such company, the totals of said items

for such subsidiary shall be included in the calculation only in propor-

tion to the percentage of stock so owned.
5. Capital Funds and Reserves. — At the end of the year immediately

preceding the date of investment, the combined total of capital stock,

surplus and voluntary reserves of such company and its fire and casualty

insurance subsidiaries shall be at least eighty per cent of the sum of all

of the unearned premiums in respect to all fire and allied risks except

automobile physical damage risks plus one-half of the unearned pre-

miums in respect to accident and health and hospital and medical
policies, policies covering liability of the insured for injury or damage
to the person or property of others, workmen's compensation, surety,

credit and automobile physical damage risks. As used in this para-

graph the term "voluntary reserves" shall be construed to mean all

sums allocated to reserve accounts in policyholders' surplus, and shall

not be construed to include any reserve accounts classified as liabilities

in the annual statements of fire insurance companies and their subsid-

iaries filed with the division of insurance of this commonwealth.
Approved February 21, 1958.

Chap. 101. An Act authorizing the town of gosnold to borrow
money for municipal wharf purposes.

Beit enacted, etc., as follows:

Section 1. For the purpose of meeting its share of the cost of con-

structing or reconstructing the municipal wharf, the town of Gosnold
may borrow, from time to time, such sums of money as may be neces-

sary, not exceeding, in the aggregate, ten thousand dollars, and may issue

bonds or notes therefor which shall bear on their face the words, Gosnold
Wharf Loan, Act of 1958. Each authorized issue shall constitute a

separate loan, and such loans shall be paid in not more than ten years

from their dates. Indebtedness incurred under this act shall be within

the statutory limit, but shall, except as provided herein, be subject to

chapter forty-four of the General Laws, exclusive of the limitation con-

tained in the first paragraph of section seven thereof.

Section 2. Any action taken by the town of Gosnold at a town
meeting in the current year pursuant to authority contained in section
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one of this act shall be valid and effective as though this act were in

effect at the time of the posting of the warrant for said meeting.

Section 3. This act shall take effect upon its passage.

Approved February 21, 1958.

Chap. 102. An Act to authorize the city of taunton to use
CERTAIN funds FOR THE PURPOSE OF EXTENDING AND
IMPROVING ITS WATER SYSTEM,

Be it enacted, etc., as follows:

Section 1. The city of Taunton may, for the purposes of extending

and improving its water system, as provided by clauses (4), (5) and (6)

of section 8 of chapter 44 of the General Laws, use such sums, not

exceeding in the aggregate one hundred and sixty-nine thousand dollars

from the unexpended balance of the amount borrowed under chapter

five hundred and forty of the acts of nineteen hundred and fifty-three.

Section 2. This act shall take effect upon its passage.

Approved February 21, 1958.

Chap. 103. An Act to authorize the town of ashburnham to
BORROW money FOR THE PURCHASE, REMODELING AND
equipping of an EXISTING STRUCTURE AND LAND FOR
USE BY THE VARIOUS TOWN DEPARTMENTS.

Be it enacted, etc., as follows:

Section 1. For the purpose of purchasing an existing structure and
the land on which it is situated, known as Wilson's Garage and located

in the town of Ashburnham, and for remodeling and equipping the

same for the use of the various town departments, the town of Ashburn-
ham may borrow, from time to time, within a period of two years from
the passage of this act, such sums as may be necessary not exceeding in

the aggregate nineteen thousand dollars, and may issue bonds and notes

therefor which shall bear on their face the words, Town of Ashburnham
Public Works Building Loan, Act of 1958. Each authorized issue shall

constitute a separate loan, and such loans shall be paid in not more than
ten years from their dates. Indebtedness incurred under this act shall

be in excess of any statutory limit, but shall, except as herein provided,

be subject to chapter forty-four of the General Laws; provided, how-
ever, that the limitation contained in the first paragraph of section seven
of said chapter forty-four shall apply to any loan authorized by the
provisions of this act.

Section 2. Any action taken by the town of Ashburnham at its

annual town meeting in the current year pursuant to authority contained
in section one shall be valid and effective for all purposes as though this

act were in effect at the time of the posting of the warrant for said

annual town meeting.

Section 3. This act shall take effect upon its passage.

Approved February 21, 1958.


