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House of Representatives

The Committee on Ways and Means, to whom was re-
ferred the petition (with accompanying resolve, House
No. 603) of James E. Odlin, for legislation to provide com-
pensation for the commission rs appointed under chapter
515 of the Acts of the year 181 to investigate the affairs of
the Massachusetts Benefit Life Association, report that upon
Oct. 29, 1896, Henry W. Bragg, Frank D. Allen, George
C. Perrin, Benjamin F. Peach, Jr., and George F. Morse,
resident policy or certificate holders of the Massachusetts
Benefit Life Association, were appointed a commission in
accordance with the provisions of chapter 515 of the Acts
of the year 1896, for the purpose of examining into the
affairs of said association, with a distinct understanding
that the expense incurred, together with “reasonable com-
pensation ” for services, should be first approved by the
governor and council and then paid by said association.

That up to the first day of June, 1897, the commission
presented to the governor an council expense bills to the

ation for services amountingamount of $873 and compen
to $3,500, making in the aggr ate $4,373, which were ap-
proved, and accepted and paid by the association

That upon the twenty-first day of May, 1897, the legis-

lature, for good and sufficient reason no doubt, passed an
act terminating the investigation by said commission.

That on or about the twenty-fourth day of June followin
said commission rendered the balance of their bill for ser

vices amounting to $9,625, and a bill for expenses amount-
ing to $330, and presented the same to the governor and
council for their approval. It also appears that the governor
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and council regarded the bill for compensation as an exor-
bitant and unreasonable charge for services rendered; that
finally upon the fourth day of November following, the
governor and council approved the bill for compensation by
reducing the same one-half, amounting to $4,812.50, and
allowing the expense bill $330, amounting to the sum named
in the petition, $5,142 50.

It appears that on the eighteenth day of August of the
same year said association was placed in the hands of re-
ceivers ; that said commission in presenting the bill above
referred to requested that it should be allowed as a pre-
ferred claim. This the receivers refused to do, whereupon
they appealed to the Supreme Court, and the court refused
to direct the receivers to reconsider their action. They now
have pending, upon petition, in the Superior Court in Suf-
folk County, a claim against the Commonwealth for the sum
named in this petition, with interest.

The petition now pending before the General Court not
only asks the Legislature to make the members of this com-
mission preferred creditors, which the courts have refused
to do, but provides that the Commonwealth shall assume
the liabilities of an insolvent corporation and pay these
creditors their claim in full while the unfortunate widows
and orphans are compelled to accept a dividend of 45 per
cent.

The committee are of the opinion that if this commission
had rendered a bill for “reasonable compensation,” as the
law required, the governor and council would have approved
it without question and the bills would have been paid in
full by the association.

Taking into consideration the fact that the legislature
made express provision in the original act for the payment
of all expenses by the association without incurring any
liability on the part of the Commonwealth, and that each
succeeding legislature refused unanimously to commit the
Commonwealth to the payment of any part of such expense,
the committee recommend that the petitioners be given leave
to withdraw.

For the committee,

JAMES H. MELLEN.


