
HOUSE No. 221

[Bill accompanying the petition of Frank Gerrettand other's for legis-
lation to authorize the Atlantic Mutual Life Insurance Company to

establish a guaranty capital. Insurance. Jan. 22.]

In the Year One Thousand Nine Hundred and One

AN act
Relative to the Atlantic Mutual Life Insurance Company.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. The Atlantic Mutual Life Insurance Com-
2 pany, a corporation existing and doing business under
3 the laws of this Commonwealth, is hereby authorized to
4 establish a guaranty capital of one hundred thousand
5 dollars, divided into shares of one hundred dollars each,
6 which shall be invested in the same securities in which

>w required by law to invest7 insurance companies are
8 their capital. The funds
9 able with all its liability

10 which shall not be deem
11 financial condition there<

if the company shall be charge
s, except the guaranty capital
1 a liability in determining the

•ftommomucaltt) of illassadjusctts.
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1 Section 2. At all elections of directors the number
2 shall be as provided in the by-laws of the corporation,
3 one-half of whom shall be elected by the subscribers to
4 the guaranty capital stock, and the other half by the
5 assured, voting in separate bodies. The directors shall
6 either bo stockholders or assured, and when they cease
7 to be stockholders or assured they shall cease to hold
8 office as directors.

1 Section 3. Whenever the net surplus of the corpo-
-2 ration shall be sufficient for the purpose, the stockholders
3 shall be entitled to an annual dividend of not over seven
4 per centum, and in case of such dividend not being made
5 in any one year it may be made good at a subsequent
6 period when the net surplus shall be sufficient therefor.

1 Section 4. After providing for risks, losses, inci-
-2 dental expenses and dividends as aforesaid, the directors
3 shall set aside one-fourth of the estimated net surplus as
4 a reserve fund, to be applied to the redemption of the
5 guaranty capital stock in whole or in part as the assured
6 may by vote direct whenever the amount of such fund
7 shall be sufficient for the purpose.

1 Section 5. Upon the redemption and extinction of
2 the guaranty capita! stock under the provisions of section
3 four of this act, the directors shall be chosen by the
4 assured.

1 Section 6. This act shall take effect upon its passage.


