
HOUSE No. 804.

[Bill accompanying the petition of J. R. Waterhouse and others for
legislation to regulate surety and accident liability insurance com-
panies and to provide for reserve or indemnity funds by such com-
panies. Insurance. February 4.]

In the Year One Thousand Nine Hundred and One.

AN ACT
To regulate Surety and Accident Liability Insurance

Companies doing Business in this Commonwealth.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Every surety and accident lia-
-2 bility insurance company doing business in this
8 Commonwealth is hereby required, as a condition

to the transaction of such business, to deposit
5 with the treasurer and receiver-general of the
6 Commonwealth within thirty days after the pass-
-7 age of this act a sum equal to ten per centum of
8 the gross receipts of said company from the busi-
-9 ness transacted by it in this Commonwealth dur-
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10 ing the year nineteen hundred; and annually
11 thereafter, on or before the fifteenth day of Janu-
-12 ary, it shall deposit such additional sum as may
18 be necessary to make the sum then on deposit
14 equal to ten per centum of the gross receipts of
15 the preceding year; and if the sum then on de-
-16 posit shall exceed ten per centum of said gross
17 receipts, for the preceding year, the excess shall
18 be paid back by the treasurer and receiver-general
19 of the Commonwealth to the said company.
20 The said deposits shall be accompanied by a

21 statement sworn to by the president, the treasurer
22 and general agent or manager of the company in
23 this state, of the said gross receipts.

1 Section 2. The said sums so deposited by
2 any company shall be held by the treasurer and
3 receiver-general of the Commonwealth until all
4 rightful claims against the company on account
5 of business transacted by it in this Common-
-6 wealth have been adjusted, and as security for
7 the payment of such claims. They shall be re-
-8 turned to the company, or to a receiver or other
9 proper officer, when all such claims have been

10 paid and the company is wound up, or ceases to
11 do business in this Commonwealth.

1 Section 3. This act shall take effect upon its
2 passage.


