
HOUSE No. 1003.

Board of Railroad Commissioners

Hon. James J. Myers, Speaker, House ofRepresentatives.

Dear Sir : The Board of Railroad Commissioners re-
spectfully transmits herewith its report under the Order of
the House of Representatives relative to the “ Massachusetts
Electric Companies.”

Yours truly,

WM. A. CRAFTS,
Clerk.

fiommcimucaltl) of JHassadjusetls.
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Eoakd of Railroad Commissioners, Feb. 12, 1901.

To the House of Representatives.

The Board of Railroad Commissioners respectfully submits
its report in response to the following Order :

Commcmuicaltl) of iftassadjusctts

Ordered, That the Board of Railroad Commissioners be re-
quested to report to the House of Representatives, as soon as pos-
sible, answers to the following questions :

First. What are the names of the street railway companies in
Massachusetts whose stocks are owned or controlled by the asso-
ciation known as the “ Massachusetts Electric Companies ? ”

Second. What was the capital stock of, and the rate of divi-
dend last paid by, each of the said street railway companies before
they became a part of the “ Massachusetts ElectricCompanies,” and
have the proceeds of the stocks and bonds of the said street rail-
way companies been applied to the purposes for which they were
authorized to be issued by the Board of Railroad Commissioners ?

Third. What is the capital stock of the “ Massachusetts Elec-
tric Companies,” and what dividend does it pay at the present
time ?

Fourth. What other forms of indebtedness have been author-
ized or issued by the “ Massachusetts Electric Companies,” and
what is the amount of same?

Fifth. —Has the Board of Railroad Commissioners approved
the issue of the bonds, stocks and other forms of indebtedness, or
any part thereof, of the “ Massachusetts Electric Companies?”

Sixth. Is the “ Massachusetts Electric Companies ” subject to
the provisions of chapters 450 and 462 of the Acts of the year 1894,
commonly known as the anti-stock-watering laws?

Seventh. What corporations comprise the “Massachusetts
Electric Companies?”

The organization called the “ Massachusetts Electric Com-
panies” is a voluntary association of owners of shares of
stock in one electric light and several street railway corpora-
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tions. It has no corporate existence and issues no capital
stock or street railway bonds, in the true meaning of the
words. The shares which it owns in street railway corpora-
tions appear in the several lists of stockholders of these com-
panies as shares standing in the name of certain persons as
trustees. The Massachusetts street railway corporations in
which the association owns shares issue no stock or bonds
and effect no consolidations except under the supervision of
this Board, and upon actual exhibit of corporate property
and sworn statement of corporate financial condition. Under
the terms of a trust agreement the association issues what
are known as trustees’ certificates, which are divided into
two classes, preferred and common. The association as such
is not recognized by the Board, and the trustees who hold
the stocks for it receive no other consideration than any
other stockholder or group of stockholders in connection
with the action of the Board in enforcing the statutes relat-
ing to street railways, their operation and management.

As we have, therefore, no official information with which
to answer some of the above questions, we have furnished in
reply to such questions the information received from the
association, in the form of statement and affidavit.

Question 1. What are the names of the street railway
companies in Massachusetts whose stocks are owned or con-
trolled by the association known as the “ Massachusetts
Electric Companies ? ”

Answer. The Beverly & Danvers Street Kailway Com-
pany, the Lynn & Boston Railroad Company, the North
Wob urn Street Railroad Company, the Gloucester & Rock-
port Street Railway Company, the Lowell, Lawrence &

Haverhill Street Railway Company and the Brockton Street
Railway Company.

These companies include companies which have been con-
solidated, the separate names of which appear in the list of
companies given in answer to the next question.

Question 2. What was the capital stock of, and the rate
of dividend last paid by, each of the said street railway
companies before they became a part of the “ Massachusetts
Electric Companies,” and have the proceeds of the stocks
and bonds of the said street railway companies been applied
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to the purposes for which they were authorized to be issued
by the Board of Railroad Commissioners?

Answer. The following table shows the dividends de-
clared by the several companies for a fiscal year preceding
the time when the control of the stocks of these companies
passed into the hands of the “ Massachusetts Electric Com-
panies ”

:

Capital Stock. Rate of Dividend,
Beverly & Danvers, $ 12,000 00 None.
Braintree, 1 100,000 00 5 per cent.
Brockton,2 700,000 00 6 per cent.
Brockton, Bridgewater & Taunton, . . 225,000 00 3 per cent,
Brockton & East Bridgewater, . . . 60,000 00 None.
Boston, Milton & Brockton, . . . 80,000 00 None.
Dighton, Somerset & Swansea,3 . . , 175,000 00 6 per cent.
Globe, 4 700,000 00 2 per cent.
Gloucester, 180,000 00 6 per cent,
Gloucester, Essex & Beverly, . . . 260,000 00 3 per cent.
Gloucester & Rockport, .... 30,000 00 6 per cent.
Lowell, Lawrence & Haverhill, 6 , , . 1,520,000 00 i per cent.
Lowell & Suburban,6 1,200,000 00 6 per cent.
Lynn & Boston, 1,266,000 00 8 per cent.
Mystic Valley, 90,000 00 None.
Needham & Boston, 10,000 00 None.
New Bedford, Middleborough & Brockton, 326,600 00 None.New Bedford, Middleborough & Brockton
Norfolk Central,

..... 75,000 00 None
Norfolk Suburban
North Woburn, .

187,600 00 per cent.
100,000 00 per cent.

Providence & Taunton,
Quincy & Boston,7

175,000 00 None
100,000 00 per cent.

Reading & Lowell,
Rockport,

100,000 00 None.
100,000 00 6 per cent.

Salem & Wakefield,
South Shore & Boston,
Taunton,8

None,>OO 00

690,000 None.
350,000 00 4 per cent.

Taunton & Brockton, .

Wakefield & Stoneham,
West Roxbury & Roslinda
Woburn & Reading, .

100,000 00 6 per cent.
150,000 00 5 per cent.
2o(),0()0 00 3i per cent.
60,000 00 None,

2 per cent, on $70,000, and 3 per cent m $89,500.
6 per cent, on $596,000.
5 per cent, on $125,000.

4 2 per cent, on $650,000.
4 per cent, on $1,500,000,
6 per cent, on $1,000,000
8J per cent, on $420,000, and 34 per cent, on $490,100.

8 4 per cent, on $ 100,040.
34 per cent, on $150,000.
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To apply the proceeds of stocks and bonds approved by
the Board to any other purposes than those for which they
are specifically approved is punishable by statute. In an-
swer to the question whether the proceeds of such stocks or
bonds have been misapplied by the street railway companies
in which the “Massachusetts Electric Companies” control
the stock, wo submit the accompanying affidavits :

Boston , Milton & Brockton Street Railway Company
I, A. F. Walter, treasurer of said company at the time of its

consolidation with the Brockton Street Railway Company, hereby
certify that the $40,000 of stock authorized by the order of the
Board of Railroad Commissioners, dated July 7, 1899, was issued
and the proceeds thereof applied in accordance with said order;
and that the $lOO,OOO of bonds authorized by the order of said
Board, dated July 7, 1899, was issued and the proceeds thereof
applied in accordance with said order.

A. F. Walter,
Treasurer Boston, Milton $ Brockton Street Railway Company.

Commonwealth of Massachusetts.
Suffolk, ss. Feb. 4, 1901.

Subscribed and sworn to before me,
Bentley W. Warren,

Justice of the Peace.

Brockton Street Railway Company.
I, J. H. Goodspeed, treasurer of said company, hereby certify

that the $495,000 in stock authorized by the Board of Railroad
Commissioners for the purpose of exchange, share for share, for
the stock of the Boston, Milton & Brockton Street Railway Com
pany, Brockton, Bridgewater & Taunton Street Railway Company,
Brockton & East Bridgewater Street Railway Company and Taun
ton & Brockton Street Railway Company ; the $1,117,400 of capi-
tal authorized by said Board for a like exchange for the capital

took of the Quincy & Boston Street Railway Company and the
Brockton Street Railway Com-
;k authorized by said Board for

New Bedford, Middleborough &

pany ; the $8,65,000 of capital sto
a like exchange for the capital stc
Street Railway Company; the $1

)k of the South Shore & Boston
10,000 of capital stock author-

ized by said Board for a like exchange for the capital stock of the
West Roxbury & Roslindale Street Railway Company; the
$1,440,000 of capital stock authorized by said Board for a like
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exchange for the capital stock of the Globe Street Railway Com-
pany; the $363,600 of capital stock of said company authorized
by said Board on Nov. 9, 1900, have all, with the exception of 36
shares, been issued, and have all, or the proceeds thereof have,
been applied to the purposes for which the same were authorized to
be issued by said Board.

J. H. Goodspeed,

Commonwealth of Massachusetts.
Suffolk, ss. Feb. 4, 1901.

Subscribed and sworn to before me,
D. Dana Bartlett,

Notary Public.

Brockton Street Railway Company, Successor to the South Shore &

Boston Street Railway Company.
I, J. H. Goodspeed, treasurer of the Brockton Street Railway

Company, which company purchased the franchise and property
and assumed the liabilities of the South Shore & Boston Street
Railway Company, hereby certify that the $175,000 of capital
stock of said South Shore & Boston Street Railway Company
authorized to be issued by the Board of Railroad Commissioners
by its order, dated July 25, 1900, was all issued by said South
Shore & Boston Street Railway Company, and that the proceeds
thereof have been applied by said company, or by the Brockton
Street Railway Company as its successor, to the purposes for
which said issue was authorized by said Board.

J. H. Goodspeed,
Treasurer Brockton Street Railway Company.

Commonwealth op Massachusetts.
Suffolk, ss. Feb. 4, 1901,

Subscribed and sworn to before me,
D. Dana Baktlett,

Notary Public.

Globe Street Railway Company.
I, Herbert H. Read, treasurer of said company, hereby certify

that the $175,000 in stock authorized by the Board of Railroad
Commissioners for the purpose of exchange, share for share for
the stock of the Dighton, Somers
Company; the $525,000 of capital

J & Swansea Street Railway
itock authorized by said Board

for a like exchange for the capital of the Taunton Street Railway
Company; the $40,000 of capital stock of said company author-

Treasurer Brockton Street Railway Company.
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ized by said Board on July 9, 1900, have all been issued, and have
all, or the proceeds thereof have, been applied to the purposes for
which the same were authorized to be issued by said Board.

Herbert H. Reed
Treasurer Globe Street Railway Company

f MassachusettCommonwealth
Suffolk, ss. Feb. 4, 1901.

Subscribed and sworn to before me,

Bentley W. Warren
Justice of the Peac

Gloucester Street Railway Company.

I, Charles Williams, treasurer of said company at the time of its
consolidation with the Lynn & Boston Railroad Company, hereby
certify that the $350,000 in stock authorized by the Board of Rail-
road Commissioners for the purpose of exchange, share for share,
for the stock of the Gloucester, Essex & Beverly Street Railway
Company and the Rockport Street Railway Company, has all been
issued, and has all been applied to the purposes for which the same
was authorized to be issued by said Board.

' Charles Williams,
Treasurer Gloucester Street Railway Company.

Commonwealth of Massachusetts.
Suffolk, ss. Eeb. 4, 1901.

Subscribed and sworn to before me,
Bentley W. Warren,

Justiceof the Peace.

Lowell. Laim-ence & Haverhill Street Railway Company

I, J. H. Goodspeed, treasurer of said company, hereby certify
irized by the Board of Railroadthat the $1,200,000 in stock aut

hare for share, forCommissioners for the purpoi

n Street Railway Company, has
ipplied to the purpose for which

the stock of the Lowell & Suburt
all been issued, and has all been

ard.the same was authorized by said
J. H. Goodspeed

& Haverhill Street Railway Company.r Lowell, La

MassachEALTH

B. 4, 1901.Suffolk, ss.
Subscribed and sworn to before m

D. Dana Bartlett
Notary Publi
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Lynn & Boston Railroad Company.
I, J. H. Goodspeed, treasurer of the Lynn & Boston Railroad

Company, hereby certify that the $1,005,000 of stock authorized by
the Board of Railroad Commissioners for the purpose of exchange,
share for share, for the stock of the Gloucester Street Railway
Company and the Wakefield & Stoneham Street Railway Company,
has all been issued and has been applied in accordance with the
order of said Board. I further certify that the $1,016,000 of cap-
ital stock authorized by said Board, under date of Nov. 6, 1900,
has all been issued at the price fixed by said order, and that the
company has received the proceeds thereof ; that $554,400 of said
proceeds is still in the treasury of the company, and that the bal-
ance of said proceeds has been applied to the purposes in said
order provided.

J. H. Goodspeed,
Treai '.rer Lynn 3; Boston Railroad Company.

Commonwealth or Massachusetts
Suffolk Feb. 4, 1901.

Subscribed and sworn to before me,

D. Dana Bartlett,
Notary Public.

Needham & Boston Street Railway Company.
I, A. F. Walter, treasurer of said company, hereby certify that

the $50,000 of stock authorized by the order of the Board of Rail-
road Commissioners, July 20, 1899, was issued and the proceeds
thereof applied in accordance with said order.

A. F. Walter
Treasurer Needham A Boston Street Raihcay Company.

Commonwealth of Massachusett
Suffolk, ss. Feb. 4, 1901.

Subscribed and sworn to before me,

Bentley W. Warren
Justiceof the Peace.

New Bedford, Middleborough & Brockton Street Railway Company.
I, H. E. Reynolds, treasurer of said company at the time of its

consolidation with the Brockton Street Railway Company, hereby
certify that the $25,000 of stock authorized by the order of the
Board of Railroad Commissioners, dated Dec. 20, 1899, was issued
and the proceeds thereof applied in accordance with said order;
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and that the $325,000 of bonds authorized by the order of said
Board, dated Dec. 20, 1899, was issued and the proceeds thereof
applied in accordance with said order.

H. E. Reynolds

Treasurer New Bedford, Middlehorough & Brockton Street Railway Company.

Commonwealth of Massachusetts
Suffolk, ss. Feb. 4, 1901.

Subscribed and sworn to before me,

Bentley W. Warren,
Justice of the Peace.

Norfolk Central Streeet Railway Company
I, A. F. Walter, treasurer of said company at the time of its

consolidation with the West Rosbury & Roslindale Street Rail-
way Company, hereby certify that the $25,000 of stock authorized
by the order of the Board of Railroad Commissioners, dated July
7, 1898, was issued and the proceeds thereof applied in accordance
with said order.

A. F. Walter,
Treasurer Norfolk Central Street Railway Company.

Commonwealth of Massachusbtt
Suffolk, ss. Feb. 4, 1901.

Subscribed and sworn to before me,
Bentley W. Warren

Justice of the Peace

Quincy & Boston Street Railway Company

I, A. F. Walter, treasurer of said company at the time of its
consolidation with the Brockton Street Railway Company, hereby
certify that the $184,000 of stock authorized by the order of the
Board of Railroad Commissioners, dated Deo. 28,1899, was issued
and the proceeds thereof applied in accordance with said order.

A. F. Walter
Treasurer Quincy 8; Boston Street Railway Coinpa\

Commonwealth of Massachuset
Suffolk, ss. Feb. 4, 19(

Subscribed and sworn to before me,
Bentley W. Warren

Justice of the Pt
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Taunton Street Railway Company.
I, T. Y. Creed, treasurer of said company at the time of its

consolidation with the Globe Street Railway Company, hereby
certify that the $175,000 of stock authorized by the Board of
Railroad Commissioners for the purpose of exchange, share for
share, for the stock of the Providence & Taunton Street Railway
Company, was issued and applied to the purpose for which the
same was authorized.

T. Y. Creed,
Treasurer Taunton Street Railway Company.

Commonwealth of Massachusetts.
Suffolk, ss Feb. i, 1901.

Subscribed and sworn to before me,
Bentley W. Warren,

Justice of the Peace.

Wakefield & Stoneham Street Railway Company.
I, Charles Williams, treasurer of the Wakefield & Stoneham

Street Railway Company at the time of its consolidation with the
Lynn & Boston Railroad Company, hereby certify that the $325,-
000 of capital stock authorized by the Board of Railroad Commis-
sioners for the purpose of exchange, share for share, for the
capital stock of the Mystic Valley Street Railway Company,
Reading & Lowell Street Railway Company, Salem & Wakefield
Street Railway Company and Woburn & Reading Street Railway
Company was issued and was
the same was authorized by sai

applied to the purposes for which
1 Board.the same was authorized by said Board.

Charles Williams,
Treasurer Wakefield $ Stoneham Street Railway Company.

Commonwealth op Massachusetts.
Suffolk, ss. Fkb. 4, 1901.

Subscribed and sworn to before me,
Bentley W. Warren,

Justice of the Peace.

West Roxbury & Roslindale Street Railway Company.
I, A. F. Walter, treasurer of said company at the time of its

consolidation with the Brockton Street Railway Company, hereby
certify that $337,500 of the capital stock authorized by the Board
of Railroad Commissioners for the purpose of exchange, share for
share, for the capital stock of the Needham & Boston Street Rail-
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way Company, Norfolk Central Street Railway Company and
Norfolk Suburban Railway Company; and the $262,500 of capital
stock authorized by an order of said Board, dated Feb. 7, 1900,
were issued and applied to the purposes for which the same were
authorized by said Board.

A. F. Walter
Treasurer West Roxbury S Roslindale Street Railway Company■

Commonwealth of Massachusetts,
Suffolk Feb. i, 1901.

Subscribed and sworn to before me
Bentley W. Warren

Justice of the Peace

Question 3. What is the capital stock of the “Massa-
chusetts Electric Companies,” and what dividend does it pay
at the present time ?

Answer. The “ Massachusetts Electric Companies,” as
dated above, has no capital stock, in the true meaning of

the term.
The trustees’ certificates which it issues ai’e divided into

preferred shares to the amount of $15,057,400, and common
shares to the amount of $13,718,100. Upon the preferred
shares we are informed that a dividend of 4 per cent, is
paid at the present time.

Question 4. What other forms of indebtedness have been
Massachusetts Electric Corn-authorized or issued by the

panies,” and what is the am unt of same

d that the “ Massachusetts Elec-
ized the issue of coupon notes

Answer. We are informe
trie Companies ” have authoi
to the amount of $3,500,00C
the amount of $2,700,000.
debtedness is as follows :

, and have issued such notes to
A copy of the form of this in-

Massachusetts Electric Companies
For value received , the Massachusetts Electric Companies will

pay to the Old Colony Trust Company or bearer $l,OOO in gold
coin of the United States, equal in weight and fineness to the pres-
ent standard, on the first day of January, 1906, at the office of
said trust company in Boston, an
in the like gold coin from the first

will also pay interest thereon
y of January, 1901, at the rate

of 4|- per cent, per annum, the same being payable at said office
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semi-annually on the first days of January and July in each year,
upon the presentation and surrender, as they severally mature, of
the coupons hereto annexed.

After one year from the first day of January, 1901, this entire
issue of notes may be redeemed on any interest-due day on
payment of a price at which the note, if held to maturity, would
net the holder 4 percent, per annum,-—interest being computed
semi-annually; provided, however, that notice of the intent so to
redeem shall be published daily in a Boston newspaper for four
consecutive weeks, the last publication to be at least one week be-
fore the day fixed for redemption.

This note is one of a series of coupon notes of the same tenor
and form, which are to be numbered from one upwards consecu-
tively, and which are not to exceed in the aggregate at the par
value $3,500,000 ; of which notes $2,700,000 at the par value are
at once issuable, shares of the Brockton Street Railway Company
and of the Lynn & Boston Railroad Company being at the same
time deposited with the Old Colony Trust Company, trustee under
an indenture dated December 31, 1900; of which notes the re-
mainder are issuable from time to time upon deposit with said
trustee of additional shares of street railway corporations in which
the,“ companies ” have a controlling interest to the amount and
value prescribed by said indenture ; and all of which notes are
equally secured under said indenture by the shares deposited as
aforesaid with said trustee.

The contract evidenced by this note binds only the funds and
property held in trust by the “ companies,” and neither the trustees
nor the shareholders thereof shall be held to any personal liability
under or by reason of any of the provisions hereof.

This note shall not become obligatory for any purpose until
authenticated by the certificate hereon of the trustee under said
indenture.

In witness whereof, the Massachusetts Electric Companies has
caused the seal of said “ companies ” to be affixed to these presents
and the same to be signed by its president and countersigned by
its treasurer, and the coupons annexed to be authenticated by the
lithographed signature of the treasurer this first day of January,
1901.

President.
Countersigned by

Treasurer.
[Coupon.]

On the day of , A.D., 19 , unless previously
called for redemption, the Massachusetts Electric Companies will
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pay to bearer at the office of the Old Colony Trust Company in
the city of Boston $22.50 in United States gold coin for six
months’ interest to date on coupon note No.

[Trustee’s Certificate.

The Old Colony Trust Company hereby certifies that this note
is one of a series of coupon notes referred to in the trust indent-
ure between this company as trustee and the Massachusetts
Electric Companies, dated the thirty-first day of December, 1900.

Old Colony Trust Company,
t

By

Vice-President.

Question 5. Has the Board of Railroad Commissioners
approved the issue of the bonds, stocks and other forms of
indebtedness, or any part thereof, of the “ Massachusetts
Electric Companic

Answer. No.
isachusetts Electric Companies”
hapters 450 and 462 of the Acts
known as the anti-stock-water-

Queslion 6. Is the ‘ ‘ Mas
subject to the provisions of c
of the year 1894, commonly
ing laws?

of the above-named statutes
lachusetts Electric Companies ”

or forms of indebtedness that

Ansiuer. The provisions
do not apply to the “ Mass!
as such or to any certificates
it issues, but do apply to
owns stock ; and, as stated i
bonds by the Massachusetts
which this association owns
by any arrangement between
of holding or managing shares

the corporations in which it
above, the issue of stocks and
■drect railway corporations in
shares of stock is unaffected
stockholders as to the method

Question 7. What corporations comprise the “ Massa-
chusetts Electric Companies?”

Answer. The Beverly & Danvers Street Railway Com-
pany, the Lynn & Boston Railroad Company, the North
Woburn Street Railroad Company, the Gloucester & Rock-
port Street Railway Company, the Lowell, Lawrence &

IIaverhill Street Railway Company, the Brockton Street

Treasurer.
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Railway Company, the Newport & Fall River Street Rail-
way Company and the Hyde Park Electric Light Company
are the corporations in the stock of which we understand the
“Massachusetts Electric Companies” owns the whole or a
controlling interest.

JAMES F. JACKSON,
GEORGE W. BISHOP,
HERSEY B. GOODWIN,

Board of Bailroad Commissioners.


