
SENATE No. 5.

[To accompany the petition of the American Loan and Trust Company
and others, for an amendment of the law relative to the transfer of
stock in corporations. Joint Judiciary.]

In the Year One Thousand Nine Hundred and One,

AN ACT
Relative to the Transfer of Stock in Corporations.
Be it enacted by the Senate and House of Representative

in General Court assembled, and by the authority of th
same, as follows:

1 ■ Section 1. That chapter two hundred and
2 twenty-nine of the acts of eighteen hundred and
3 eighty-four be amended so that the same shall
4 read as follows:
5 Section 1. The actual delivery of a stock cer-
-6 tificate, a transferable trust receipt or certificate,
7 or a registered bond of a corporation, or any
8 bond, note or certificate issued by any county, city
9 or town payable to owner or holder by name, to a

10 bona fide purchaser or pledgee for value, together
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11 with a written transfer of the same, or a written
12 power of attorney to sell, assign and transfer the
13 same, signed by the person named in the certifi-

-14 cate, bond or note, and in the case of a bond, note
15 or certificate issued by a county, city or town,
16 acknowledged before a notary public or justice
17 of the peace, shall have the same effect as the
18 delivery of a negotiable instrument, and shall be
19 a sufficient delivery to transfer the title as against
20 all parties and the holder thereof may fill in his
21 name as transferee; but no such transfer shall
22 affect the right of the corporation to pay any
23 dividend upon the stock, or interest upon the
24 bond, note or certificate, or to treat the holder of
25 record as the holder in fact, until such transfer is
26 recorded upon the books of the corporation or a
27 new certificate, bond or note is issued to the per-
-28 son to whom it has been so transferred.

1 Section 2. This act shall take effect upon its
2 passage.


