
SENATE No. 59.

Senate, Jan. 29, 1901
[lntroduced on leave by Senator Gardner of Essex. Manufactures.]

In the Year One Thousand Nine Hundred and One.

AN ACT
Relative to the Granting of Gas and Electric Light

Franchises.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as foil

1 Section 1. No gas or electric light company,
2 organized hereafter under the laws of Massachu-
-3 setts, shall be allowed to use the public streets,
4 waterways or bridges for the purpose of distrib-
-5 uting light except as hereinafter provided.
6 Upon the application of any company for a
7 charter or for the extension of its field of opera-
-8 tions under its charter, it shall be the duty of the
9 gas and electric light commission to advertise for

10 bids under such conditions as they may see fit for
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11 the privilege of using the public streets, water-
-12 ways or bridges for the purpose of supplying gas
13 or electricity for a period of twenty years. Such
11 privilege shall be awarded to the highest bidder
15 who shall pay annually for such privilege a sum
16 equal to the amount of his bid, except as herein-
-17 after provided.

1 Section 2. Within one year after the expira-
-2 tion of said period of twenty years, the gas and
3 electric light commission shall cause to be valued
4 all property of the company exercising the above
5 privilege situated over, under, in or upon the
6 public streets, waterways and bridges and in use
7 for the distribution of gas or electricity. Said
8 valuation shall be filed in the office of the gas and
9 electric light commissioners at least six months

10 before the expiration of said period.

1 Section 3. At least six months previous to
2 the expiration of this period, said commission
3 shall again advertise for bids, as above provided,
1 under such conditions as they may see fit or may
5 be prescribed by competent authority, for a
6 further period of twenty years and the success-
-7 ful bidder shall pay to the outgoing company on
8 or before taking possession of its rights an
9 amount equal to the valuation provided for in

10 section two, less any waste in items included in
11 said valuation suffered subsequent to its filing,
12 and, in addition thereto, the company shall pay
13 an amount equal to the value of any new con-
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14 struction since said valuation and, in determining
15 the value of such waste or such new construction,
16 the gas and electric light commissioners shall
17 appraise it as on the date of the expiration of
18 such period.

1 Section 4. Nothing in this act shall be con-
-2 strued as prohibiting the purchase of gas or
3 electric light companies by cities or towns, either
4 acting alone or in conjunction, nor shall it be con-

-5 strued as in any way prohibiting cities and towns
6 from furnishing their own lighting or that of their
7 citizens; but whenever a city and town, either
8 alone or in conjunction with another city or town,
9 undertakes to supply light to its citizens, any

10 company holding the privilege of using the
11 streets, waterways and bridges of said city or
12 town for a like purpose may at its option discon-
-13 tinue such use and the payments mentioned in
14 section one, and it shall be entitled to the repay-
-15 ment of any sum already paid applicable to the
16 unexpired portion of the current year; provided,
17 that, in case said company is supplying light to
18 two or more cities and towns, it may only discon-
-19 tinue its use of the highways, waterways and
20 bridges and its annual payment therefor in such
21 of these cities and towns as may establish their
22 own plants, either alone or in conjunction with
23 other cities or towns. In this case the amount of
24 annual payment to be discontinued shall bear the
25 same proportion to the total annual payment
26 under the company’s bid as the gross receipts for
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27 the previous fiscal year from the locality discon-
-28 tinned bears to the total gross receipts from the
29 whole district from which said company operates:
30 provided, that in case of partial discontinuance as

81 aforesaid, the repayment mentioned in this section
32 shall be only such amount as shall be applicable
33 to the territory discontinued, to be calculated for
31 above.

1 Section 5. Should any company supplying
2 light to two or more cities or towns elect to con-

-3 tinue the use of the streets, waterways and
4 bridges of any city or town, establishing its own
5 plant for public use, the amount of such com-
-6 pany’s annual payment, applicable to such city or
7 town, shall be abated during such time as it uses
8 said streets, waterways and bridges for the sole
9 purpose of conveying light to another city or

10 town, and repayment as provided for in section
11 four shall be made on the same basis.

1 Section 6. All revenue due from a sras or
2 electric light company under this act shall be
3 paid primarily to the treasurer of the Common-
-4 wealth. The treasurer shall retain one-quarter
5 of the total amount for the treasury of the Com-
(3 monwealth, and, on the expiration of each year
7 of the twenty years’ period, shall pay over the
8 remainder to the city or town where the company
9 operates: provided,

that where a company oper-
10 ates in more than one city or town, said remainder
11 shall be divided among the cities or towns where
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12 light is supplied in proportion to the gross re-
-13 ceipts of the company from said cities and towns
14 in the year to which the payment is applicable:
15 provided, also, that in all cases ofrepayment pro-
-16 vided for in any section of this act such repay-
-17 ment shall be chargeable to the Commonwealth or
18 the cities and towns as shall appear to be appro-
-19 priate under the tenor of this act.




