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Chap. 149. AN ACT REQUIRING CERTAIN INSURERS TO 
PAY CERTAIN INSURANCE PREMIUMS TO 
INDEPENDENT LICENSED INSURANCE AGENTS. 

Whereas, The deferred operation of this act would tend to 
defeat its purpose, which is to immediately require certain in
surers to pay the premium commission earned by certain insur
ance agents, therefore it is hereby declared to be an emergency 
law, necessary for the immediate preservation of the public con
venience . 

Be it enacted, e tc . , as follows: 

Chapter 175 of the General Laws is hereby amended by insert
ing after section 162C the following section:-

Section 162D. Any insurer issuing or delivering in the com-
monwealth either motor vehicle policies or bonds, as defined in 
sections thirty-four A and thirty-four O of chapter ninety, which 
do business in the commonwealth through independent licensed 
insurance agents pursuant to the so-called American Agency 
System shall pay each agent the indicated expense premium com
mission as established by the commissioner in his opinion, find
ings and decision on automobile insurance rates as commission 
only, and no portion of the indicated expense premium commission 
shall be considered as profit sharing or expense reimbursement. 
The insurer shall be allowed a variation in the commission paid 
to each agent of not more than plus or minus ten per cent of the 
dollar commission established in the commissioner's findings; pro
vided, however, the insurer shall be required to pay to its agents 
all of the commission dollars allowed in the rates as commissions. 
Nothing in this act shall prevent any insurer from paying any 
additional compensation in the form of commission overrides, 
bonuses, profit sharing benefits and expense reimbursements. 

(The foregoing was laid before the Governor on the 1st 
day of May, 1979 and after ten days it had "the force of a 
law", as prescribed by the Constitution, as it was not re 
turned by him with his objections thereto within that time.) 

Chap. 150. AN ACT AUTHORIZING THE CONSTRUCTION OF 
AN ADDITION TO THE EXISTING GYMNASIUM 
AT THE ESSEX AGRICULTURAL AND TECHNICAL 
INSTITUTE. 

Be it enacted, e tc . , as follows: 

SECTION 1. The trustees of the Essex Agricultural and Tech
nical Institute are hereby authorized to construct and equip an 
addition to the existing gymnasium at Essex Agricultural and Tech
nical Institute to include locker rooms, health rooms, showers, 
toilet facilities, and storage areas for female students. Said 
trustees shall interview no less than three architects before award
ing the architectural contract for the drafting of the plans and 
specifications for the construction of said addition. 

SECTION 2. For the purposes of section one, the treasurer of 
said county, with the approval of the county commissioners, may 
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borrow upon the credit of the county such sums as may be ne
cessary, not exceeding, in the aggregate, three hundred thou
sand dollars, and may issue bonds or notes of the county thereof, 
which shall bear on their face the words, Essex County Agricul
tural School Building Loan, Act of 1979. Each authorized issue 
shall constitute a separate loan and such loans shall be payable 
in not more than ten years from their dates. The bonds or notes 
shall be signed by the county treasurer and countersigned by a 
majority of the county commissioners. The county may sell the 
said securities at public or private sale, upon such terms and 
conditions as the county commissioners may deem proper, but not 
for less than their par value. Indebtedness incurred hereunder 
shall, except as herein provided, be subject to chapter thirty-
five of the General Laws. 

SECTION 3. The county treasurer of said county, with the 
approval of the county commissioners, may issue temporary notes 
of the county, payable in not more than one year from their 
dates, in anticipation of the issue of serial bonds or notes under 
this act, but the time within which such serial bonds or notes 
shall become due and payable shall not, by reason of such tem
porary notes, be extended beyond the time fixed by this act. 
Any notes issued in anticipation of the serial bonds or notes shall 
be paid from the proceeds thereof. 

SECTION 4. This act shall take effect upon its acceptance, 
during the current year, by the county commissioners of Essex 
county. 

Approved May 11, 1979. 

Chap. 151. AN ACT IMPOSING LIMITATIONS ON PROPERTY 
TAX LEVIES AND EXPENDITURES OF CITIES, 
TOWNS AND OTHER LOCAL GOVERNMENTAL 
UNITS DEPENDENT ON THE PROPERTY TAX. 

Whereas, The deferred operation of this act would tend to 
defeat its purpose, which is , in part , to impose limitations on 
the spending of those units of government which are funded by 
taxation of real property in order to afford relief to homeowners 
and renters and to attract industry, therefore it is hereby 
declared to be an emergency law, necessary for the immediate 
preservation of the public convenience. 

Be it enacted, e t c . , as follows: 

SECTION 1. Notwithstanding the provisions of any general or 
special law to the contrary, the provisions of this act shall be 
equally applicable to all three hundred and fifty-one cities and 
towns, to all districts which have the authority to levy directly 
a property tax and to all governing bodies and governmental units. 

SECTION 2. Whenever used in the text of this act, the follow
ing words and terms shall have the following meanings:-

"Appropriations", all sums of money voted by a city or town, 
or by a district which has the authority to levy directly a prop
erty tax, to be raised from the tax levy, from free cash, from 
other available funds or from federal revenue sharing funds, 
except for sums which are required (a) for the payment of prin-


