
HOUSE No. 386.

House of Representatives, Jan. 27,1903

[lntroduced on leave by Mr. Begley of Holyoke. Insurance,]

In the Year One Thousand Nine Hundred and Three.

AN ACT
To authorize Cities to insure Property against Loss

by Fire.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. It shall be lawful for any city
2 which accepts the provisions of this act to estab-
-3 lish an insurance departmentand to insure against
4 loss by fire all insurable property, not being the
5 property of the city, situated within the limits of
6 the city, the intention of this act being to author-
-7 ize cities to insure property therein at as nearly
8 as may be the cost price of the insurance.

1 Section 2. The insurance department shall be
2 controlled and managed by an insurance com-
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3 missioner or commissioners, who shall be of
4 such number, shall receive such compensation,
5 and shall hold office for such terms as the city
G council may determine. The commissioner or
7 commissioners shall be appointed by the mayor
8 and confirmed by the city council and may be re-
-9 moved by them at any time. They may employ

10 all necessary assistance and may do all acts nec-
-11 essary or proper for carrying out the provisions of
12 this act.

1 Section 3. Owners of insurable property
2 situated in a city which has established an insur-
-3 ance department as aforesaid may have the same
4 insured in the city department upon payment of
5 rates, fixed by the insurance commission, substan-
-6 tially the same as the rates paid to fire insurance
7 companies for insuring similar property under
8 similar circumstances in that city or in other
9 cities where the conditions are substantially the

10 same.

1 Section 4. All sums paid out for losses and
2 the expenses of the insurance department shall be
3 paid from the amounts received as premiums ;

4 and the remainder of the said amounts shall con-
-5 stitute a surplus fund to be held by the insurance
6 commission and to be invested by them according
7 to the laws relating to the investment of city sink-
-8 ing funds. The sinking fund may be drawn upon
9 to pay losses and expenses, whenever the receipts

10 are insufficient for that purpose.
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1 Section 5. Every person insured as aforesaid
2 shall continue to pay the premium at the rate
3 named in section three during the continuance of
4 his insurance in the municipal department: pro-
-5 vided, however, that if, after such premium has
6 been paid for the term of four years, and the com-
-7 missioners decide that a surplus fund sufficient to
8 meet all excessive losses which are likely to occur
9 has been accumulated from the payments of the

10 three preceding years, the amount left in the
11 treasury which was paid in as premiums for that
12 year, after losses, cost of operation, and all lia-
-13 bilities of whatever nature have been paid there-
in from, the balance left unexpended shall be
15 returned to the insured who paid such premiums,
16 pro rata, and such return of the unexpended bal-
-17 ance shall continue as long as the premiums paid
18 as aforesaid shall exceed the losses by fire, and all
19 other charges.

1 Section 6. The said three years shall in every
2 case begin to run from the first day of January,
3 or the first day of July, nearest to the time when
4 the insurance is effected; and the same dividends
5 shall not be paid until the insured has paid the
6 rate mentioned in section three for the same term
7 decided upon by the commissioners originally for
8 the accumulation of the surplus fund.

1 Section 7. Any city which has voted to
2 establish an insurance department as aforesaid
3 may borrow or may appropriate and raise by



LOSS BY FIRE. [Jan.1903.4

4 taxation any sums necessary to be used in start-
-5 ing the said department, if necessary, and may
6 loan such sums to the said department; and in
7 such case the said sums shall be repaid by the
8 insurance department, with interest at such rate
9 as the city council may fix. The time of such

10 repayment shall be fixed, and may be changed, by
11 the city council.

1 Section 8. If, at any time after the establish-
-2 ment of an insurance department as aforesaid, the
3 ordinary fund and the sinking fund of the depart-
4 ment should not be sufficient to pay the losses and
5 expenses, the city council may borrow, or may
6 appropriate and raise by taxation and may lend to
7 the insurance department, to be repaid upon the
8 terms specified in the preceding section, such
9 sums as may be necessary for the aforesaid pur-

-10 poses; or the insurance department may borrow
11 the same, upon the credit of the city, if the city
12 council so votes and the vote is approved by the
13 mayor. If any sum so borrowed cannot be paid
14 otherwise within a reasonable time, it may be
15 assessed upon the insured by the insurance com-

-10 missioners, and may be collected by them.

1 Section 9. This act, if accepted by a vote of
2 the city council of any city, shall, at the annual
3 city election next succeeding, be submitted to the
4 voters of the city, and if accepted by a majority
5 of the voters present and voting thereon, shall
0 thereupon take effect in that city.


