
HOUSE JNo. 958.

House of Representatives, Feb, 5, 1903.
[lntroduced on leave by Mr. Perley of Danvers. Banks and Banking,]

In the Year One Thousand Nine Hundred and Three.

RESOLVE

To provide for the Better Protection of Savings Bank
Depositors.

1 Resolved, That the board of commissioners of savings
2 banks are hereby directed to investigate into the methods
3 employed by the National Security Company of New
4 York, as well as all other surety companies doing
5 business in this Commonwealth and furnishing surety
6 on bonds of treasurers and other officers of savings
7 banks, and to report to the general court on or before
8 the first day of May, nineteen hundred and three.
9 First, To ascertain if any of said companies are using

10 means for evading payment of the amount for which
11 they have become surety.
12 Second, To ascertain if, in case of any defalcation,
13 they or any of them have in any instance refused to
14 make good any loss that has occurred.
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15 Third, To ascertain if any blanks issued by any of
16 said companies are so worded that any doubt may arise
17 as to their true meaning and intent.
18 Fourth, If any surety company now or hereafter
19 doing business in this Commonwealth is now pursuing,
20 or has pursued methods that have not seemed to render
21 the depositors in savings banks absolutely safe against
22 any defalcation that may occur, or are using technical
23 reasons for not paying to the depositors the amount for
24 which they have become surety in case of a defalcation
25 of its officers, or who are pursuing any means that may
26 deprive the depositors of their just rights, the said bank
27 commissioners shall immediately compel said companies
28 to cancel all bonds on whi
29 return the premiums to th
30 any further business in thi
31 Fifth, The fact that any
32 shall enter into a suit in la

h they have become surety,
depositors and cease doing

Commonwealth.
of said companies have or
V to evade the payment of

the amount of surety on any bond entered into in good
34 faith by the officers of any savings bank shall be evi
36 dence of the lack of good faith of said companies.
36 Sixth, The said savings bank commissioners are hereby
37 directed to report their findings on or before above date,
38 and to recommend to the legislature means that shall
39 give to all depositors in savings banks absolute security
40 on all bonds issued by any security companies in this
41 Commonwealth.
42 Seventh, To report what legislation, if any, is neces-
-43 sary to secure a uniform and binding form of contract
44 or bond to be used by all security and fidelity insurance
45 companies doing the business in this state of guaranty-
-46 ing the fidelity of any officer, clerk or agent of any
47 savings or other bank, trust company or city or town.


