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Opinion of the Attorney-General given to the Com-
mittees on Railroads and Street Railways, sitting

JOINTLY, RELATIVE TO THE INVESTMENT OF CERTAIN
Railroad Companies in the Securities of Certain
Street Railway Companies in the Year 1903.

Boston, April 6,19C

II John P. Monroe, Chairman, C ’.tee on Railroads and Street
Railw V.

Dear Sir; —The committee on railroads and street rail-
ays requests my opinion upon the following questionw

First. Has any railroad incorporated in another state
and doing business as such railroad within this state, which
has a right under the charter of the foreign state to invest
in the securities of street railways wherever existing, the
right, under the laws of this Commonwealth, to invest in the
securities and assume ownership of street railways incorpo-
rated in this Commonwealth.”

I assume that the foreign charter referred to is broad
enough in terms to give the foreign railroad corporation
power to purchase or subscribe for stock of our domestic
street railways, even to the extent of a controlling owner-
ship therein.

The right of foreign corporations in general to own stock
in Massachusetts street railway companies is recognized by
Revised Laws, chapter 126, section 11:
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sections, with the amount of its own bonds issued in con-
formity with sections sixty-three and sixty-four, shall not
exceed at any time the amount of its capital stock actually
paid in cash.”

This second inquiry presents the question whether a rail-
road corporation existing by the concurrent legislative au-
thority of this state and of another, may buy stock in our
domestic street railway companies, such purchase being au-way

thorized by the foreign state, but prohibited as to domestic
railroad corporations by our law. The general law concern-i

ing such railroad corporation:
cable to or conclusive upon tl
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poration has no lawful authority to purchase the stock of
other corporations, but I do not know that this question has
yet been specifically decided. I may suggest that if it should
be decided that the railroad corporation created, for instance,
by concurrent legislative action of Massachusetts and Con-
necticut, has a right to buy stock given by the laws of Con-
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Very respectfully yours

HERBERT PARKER,
Attorney-General.

iislature would, in my opinion, have power to revoke
Massachusetts charter if it deemed that such action by
railroad company was sufficiently injurious to the public
irest to warrant such action.INK
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