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In the Year One Thousand Nine Hundred and Six

AN ACT
Relative to Mutual Life Insurance Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Every life insurance corporation do-
-2 ing business in this state upon the principle of mu-
3 tual insurance or the members of which are entitled
4 to share in the surplus funds thereof may make
5 distribution of such surplus as they may have ac-
-6 cumulated annually, or once in two, three, four or
7 five years, as the directors thereof may from time
8 to time determine. In determining the amount of
9 the surplus to be distributed there shall be reserved

10 an amount not less than the aggregate net value of
11 all the outstanding policies, said value to be com
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12 puted by the American experience table of mortal-
-13 ity with interest not exceeding fonr and one-half
11 per cent. Nothing in this section shall be construed
15 to hereafter permit any such corporation to defer
16 the distribution, apportionment or accounting of
17 surplus to policy holders for a longer period than
18 five years, and on all policies hereafter outstanding,
19 under the condition of which the actual distribution
20 is provided for at a definite or fixed period, the ap-
-21 portioned surplus shall be carried as a liability to
22 the class of policies on which the same was accu-
-23 undated.
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1 Section 2. Any company violating this act shall
2 be punished by a fine not exceeding one thousand
3 dollars and a forfeit of a charter.


