
HOUSE No, 612.

Bill accompanying the petition of Edwin L. Sprague and another
for legislation to prevent stock and debt watering by public service
corporations. Joint Judiciary. January 23.

In the Year One Thousand Nine Hundred and Six.

AN ACT
To prevent Stock and Debt Watering by Public Service

Corporations.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follow

1 Section 1. Any gas company or gas and electric
2 light company which is incorporated under the laws of
3 this Commonwealth, whose gas mains are in the same or
4 contiguous municipalities with those of another gas com-
-5 pany or companies, or gas and electric light company or
6 companies, may sell and convey its franchise and prop-
-7 erty to, or consolidate with, any other such gas com-
-8 pany or companies, or gas and electric light company or
9 companies, if the facilities for furnishing and distributing

10 light be not thereby diminished, or the rate for gas and
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11 electric light be increased; and such other gas company
12 or companies, or gas and electric light company or com-

-13 panics may purchase from, or consolidate with it as
14 aforesaid; but such purchase and sale or consolidation
15 shall not be valid or binding until the terms thereof have
16 been agreed to by a majority of the directors and have
17 been approved, at meetings called for the purpose, by a
18 vote of two-thirds in interest of the stockholders of each
19 of the contracting companies, nor unless the board of gas
20 and electric light commissioners shall after notice and
21 public hearing approve thereof, as being for the public
22 interest, as provided in section three thereof.

1 Section 2. Any electric light company which is in-
-2 corporated under the laws of this Commonwealth, whose
3 lines are in the same or contiguous municipalities with
4 those of another electric light company or companies,
5 may sell and convey its franchise and property to, or
6 consolidate with, any other such electric light company
7 or companies, if the facilities for furnishing and distrib-
-8 uting light be not thereby diminished, or the rate for
9 electric light be increased; and such other electric light

10 company or companies may purchase from or consolidate
11 with it as aforesaid; but such purchase and sale or con-
-12 solidatiou shall not lie valid or binding until the terms
13 thereof have been agreed to by a majority of the direct-
-14 ors, and have been approved, at meetings called for the
15 purpose, by a vote of two-thirds in interest of the stock-
-16 holders of each of the contracting companies, nor unless
17 the board of gas and electric light commissioners shall after
18 notice and public hearing approve thereof, as being for
19 the public interest, as provided in section three hereof.

1 Section 3. No purchase and sale of the franchise and
2 property of a gas company or of a gas and electric light
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3 company, or of an electric light company, and no con-
-4 solidation of two or more gas companies, or gas and
5 electric light companies, or of two or more electric light
6 companies, whether authorized by general or special law,
7 shall be valid or binding until the board of gas and
8 electric light commissioners, after notice and a public
9 hearing, shall have voted that such purchase or consolida-

te) tion ai -e in the public interest, and also that the terms of
11 the purchase or consolidation are in the public interest,
12 and a certificate thereof, setting forth the votes of said
13 board approving such purchase and sale or consolidation
14 as being for the public interest, shall have been filed in
15 the office of the secretary of the Commonwealth. The
16 board of gas and electric light commissioners shall an-
-17 nounce its decision within thirty days after the final
18 hearing had upon the application.

1 Section 4. The purchasing or consolidating company
2 may, subject to the provisions of section twenty-four of
3 chapter one hundred and nine of the Revised Laws, in-
-4 crease its capital stock and issue bonds to an amount
5 necessary for the purpose authorized in section one
6 hereof, and may exchange its securities for those of the
7 selling or merging company or companies, if the aggre-
-8 gate amount of the capital stock and the aggregate
9 amount of the debts of the two or more contracting-

-10 companies shall not by reason of such purchase or sale
11 or consolidation be increased.

1 Section 5. All general or special acts or parts of
2 acts as are inconsistent herewith, are hereby repealed.

1 Section 6. This act shall take effect upon its passage




