
HOUSE JNo. 1035

Bill accompanying the petition of Daniel J. McDonald for leg
lation relative to interest and usury. Legal Affairs. January 1

Pe it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. In rendering judgments, and in all busi-

2 ness transactions where interest is paid or secured, it
3 shall he computed and paid at the rate of six dollars on
4 a hundred dollars for one year, unless a lower rate is
5 expressly stipulated.

1 Section 2. If any person upon a contract receives in-
-2 terest at a higher rate than six per cent, he shall forfeit
3 three times the sum so received in excess of six per cent
4 to the person aggrieved who will sue therefor

1 Section 3. On a note, bill or other similar obligation,
2 payable on demand or at a specified time, with interest,ith interest,

€ommomocaltl) of illassacljuoctts.

In the Year One Thousand Nine Hundred and Eight.
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when a payment is made, such payment shall be applied,
first, to liquidate the interest accrued at the time of such
payment; and, second, to extinguish the principal.

Section 4. INo contract shall be rendered invalid by
reason of the securing thereby, or the paying or receiving
thereon, a higher rate of interest than as aforesaid; but
the money secured thereby and actually advanced or
loaned thereon may be recovered, with interest at six per
cent, after applying thereto as payments any excess of
interest above six per cent received thereon, as of the
dates of such receipts. The right to such application shall
exist and may be enforced so long as a right of action upon
the contract may be maintained.

Section 5. This act shall take effect upon its passage.


