
HOUSE No. 1074.

Bill accompanying the petition of the Boston and Maine Rail-
road for legislation relative to issue of capital stock and bonds
by railroad corporations. Railroads. January 23.

AN ACT
Relative to the Issue of Capital Stock and Bonds by Rail-

road Corporations.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Railroad corporations are hereby author-
-2 ized to issue preferred capital stock upon such terms of
3 preference, and for such legal purposes, as the board of
4 railroad commissioners may approve.

1 Section 2. Whenever a railroad corporation is au-

-2 thorized to issue bonds, such bonds may be made con-

-3 vertible into capital stock of the corporation, upon such

4 terms as the board of railroad commissioners may ap-
-5 prove.

1 Section 3. Section sixty-nine of part two of chapter

2 four hundred and sixty-three of the acts of the legisla-

B ture of Massachusetts for the year nineteen hundred and

4 six is hereby amended so that is shall read as follows:
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5 Section 69. If a corporation which owns or operates
6 a railroad increases its capital stock, such new shares as

are necessary to produce the amount of increased cap-
8 ital stock which has been authorized shall, except as pro-
-9 vided in the following section, he offered proportionately

10 to its stockholders at such price not less than par as shall
11 offer reasonable inducement to stockholders to increase
12 their holdings in the corporation, such price to be deter-
-13 mined by the board of railroad commissioners, which
14 determination shall be in writing, and with the date
15 thereof, shall be certified to and recorded in the books
16 of the corporation. The directors, upon the approval of
17 such increase as provided in section sixty-five, and.the
18 determination of the price as hereinbefore provided,
19 shall cause written notice of such increase to be given to
20 each stockholder of record upon the books of the corpo-
-21 ration at the close of business on such date as the direc-
-22 tors shall decide wise, stating the amount of such in-
-23 crease, the number of shares or fractions of 'shares to
24 which he, according to the proportionate number of his
25 shares at such date is entitled, the price at which he is
26 entitled to take them, and fixing a time, not less than
27 fifteen days after the date of such notice, within which
28 he may subscribe for such additional stock. Each stock-
-29 holder may, within the time limited, subscribe for his
30 portion of such stock, which shall be paid for in cash
31 before the issue of a certificate therefor.

1 Section 4. Whenever an issue of capital stock or
2 bonds of a railroad corporation is offered to the stock-
-3 holders, the board of directors may cause such issue to
4 be underwritten upon such terms as the board of rail-
-5 road commissioners may approve.

1 Section 5. This act shall take effect upon its passage.


