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House of Representatives, Feb. 18, 1908.

The committee on Insurance, to whom were referred the
recommendations for legislation to be contained in the fifty-
third annual report of the Insurance Commissioner (House,
No. 4), report, in part, the accompanying bill.

For the committee,

LEWIS C. PARKER.
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AN ACT
Relative to Fire Insurance in Unauthorized Companies.

Re it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows;

1 Section eighty-eight of chapter five hundred and
2 seventy-six of the Acts of the year nineteen hnn-
-3 dred and seven is hereby amended by inserting after
4 the word ‘ ‘ and ’ ’ in the tenth line, the words:
5 within five days thereafter, and by striking out
6 the word ‘ ‘ thereof ’ ’ in the twelfth line and insert-
-7 ing in place thereof the words: —of said affidavit,
8 —so as to read:
9 Section 88. The insurance commissioner, upon

10 the annual payment of twenty dollars, may issue
11 licenses to citizens of this Commonwealth, subject
12 to revocation at any time, permitting the person
13 named therein to procure policies of fire or bom-
-14 bardment insurance on property in this Common-
-15 wealth in foreign insurance companies not author-
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16 ized to transact business in this Commonwealth.
17 Before the person named in such license shall pro-
-18 cure any insurance in such companies on any such
19 property he shall in every case execute and within
20 five days thereafter file with the insurance com-
-21 missioner an affidavit, which shall have force and
22 effect for one year only from the date of said affi-
-23 davit, that he is unable to procure, in companies ad-
-24 mitted to do business as aforesaid, the amount of
25 insurance necessary to protect said property, and
26 shall only procure insurance under such license
27 after he has procured insurance in companies ad-
-28 mitted to do business as aforesaid to the full amount
29 which said companies are willing to write on said
30 property; but such licensed person shall not be re-
-31 quired to file such affidavit if one relative to the
32 same property has been filed within the preceding
33 twelve months by any broker who has been licensed
34 as authorized by this act, nor to offer any portion
35 of such insurance to any company which is not
36 possessed of cash assets amounting to at least
37 twenty-five thousand dollars, nor to one which has
38 within the preceding twelve months been in an im-
-39 paired condition. Each person so licensed shall
40 keep a separate account of the business done under
41 the license, a certified copy of which account he shall
42 forthwith file with the insurance commissioner,
43 showing the exact amount of such insurance placed
44 for any person, firm or corporation, the gross
45 premium charged thereon, the companies in which
46 the same is placed, the date of the policies and the
47 term thereof, and also a report in the same detail
48 of all such policies cancelled, and the gross return
49 premiums thereon, and before receiving such license
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50 shall execute and deliver to the treasurer and re-
-51 ceiver general a bond in the penal sum of two thou-
-52 sand dollars, with such sureties as the treasurer
53 and receiver general shall approve, with a condition
54 that the licensee will faithfully comply with all the
55 requirements of this section, and will annually file
56 with the treasurer and receiver general, in January,
57 a sworn statement of the gross premiums charged
58 for insurance procured or placed and the gross re-
-59 turn premiums on such insurance cancelled under
60 such license during the year ending on the thirty-
-61 first day of December last preceding, and at the
62 time of filing such statement will pay into the treas-
-63 ury of the Commonwealth an amount equal to four
64 per cent of such gross premiums, less such return
65 premiums so reported.


