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To the Honorable the Senate and House of Bepresentativ
The General Court, at the legislative session of 1909,

enacted chapter 144 of the Resolves of that year, which chap-
ter had the approval of His Excellency the Governor on the
nineteenth day of June. The resolve is as follows:

Resolve relative to the New York, New Haven and Hartford
Railroad Company.

Besolved, That the board of railroad commissioners, the tax com-
missioner and the bank commissioner, sitting jointly, investigate the
questions suggested in that part of the report of the attorney-general
for the year ending January twentieth, nineteen hundred and nine,
which relates to the New York, New Haven and Hartford Railroad
Company, and report to the general court on or before the second
Wednesday in January, in the year nineteen hundred and ten, with
such recommendations as they shall deem expedient. They shall
serve without compensation other than their official salaries. They
may expend for the purposes of this resolve such sum as the governor
and council may approve, not exceeding five thousand dollars.

Pursuant to said resolve, the Board of Railroad Commis-
sioners, the Tax Commissioner and the Bank Commissioner,
sitting jointly, organized by the selection of the chairman of
the Board of Railroad Commissioners as chairman of
the Joint Board, and the selection of the Bank Commissioner
as secretary thereof. Thereafter public hearings were duly
notified by publication in newspapers in the cities of Boston,
Worcester, Springfield, Lowell and Fall River, and public
hearings held. At the conclusion of the public hearings the
Joint Board continued its investigation and study of the
subject matter of the resolve, and now makes report to the
General Court of 1910, with such recommendations as they
deem expedient.

Cbe Commontoealtf) of Massachusetts.

Chapter 144.
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The Attorney-General of the Commonwealth, in his an-
nual report to the General Court for the year ending Jan.
20, 1909 (Pub. Doc., No. 13), called attention to certain
questions with respect to the relations of the New York, New
Haven & Hartford Railroad Company and the Common-
wealth, and gave his opinion that said company had violated
the laws of Massachusetts, and that its charter and franchise
were subject to forfeiture. The violations of law specified by
the Attorney-General may be briefly stated as follows: first,
the action of the New York, New Haven & Hartford Rail-
road Company in obtaining legislation in Connecticut which
merged such corporation with and in the Consolidated Rail-
way Company of Connecticut, a corporation of that State, in
clear violation of both the express provision of Acts of 1906,
chapter 463, Part IT., section 47, and of the public policy as
defined in that and in other sections of the Massachusetts
statutes dealing with the supervision and control of railroads
by the Commonwealth; second, the action of the New York,
New Haven & Hartford Railroad Company in increasing
without authority of the Commonwealth, and in direct vio-
lation of said section 47, between 1898 and 1907, its capital
stock from $47,500,000 to $121,878,000; third, the action of
the Yew York, Yew Haven & Hartford Railroad Company
in issuing bonds, coupon notes and other evidences of indebt-
edness in excess of its capital stock, in violation of Acts of
1906, chapter 463, Part IT., section 66.

The Attorney-General declares that these several violations
of law, together with the forfeiture of the charter of such
corporation, involve questions of public policy and the con-
venience of the public, “ and the serious and important con-
siderations which are material to them are peculiarly within
the field of legislative inquiry and action.”

The questions may be briefly stated as follows; First,
should the charter of the Yew York, Yew Haven & Hartford
Railroad Company, granted heretofore by the Massachusetts
Legislature, be repealed, or proceedings taken for its forfeit-
ure? Second, if such action is not taken, what other action,
if anv, should be taken in tbe premises?
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It is to be assumed that full authority exists in this Com-
monwealth by Revised Laws, chapter 109, and Acts of 1906,
chapter 463, for the forfeiture or repeal, by appropriate pro-
ceedings, of the charter of the company. This result might
be obtained by legislative act
ceedings in the courts of the
ure. In either case the res
same. The legislative agent
case might be, would proceed,
to the company its property ]

repealing its charter, or by pro-
Commonwealth for its forfeit-

nit would be substantially the
or the court’s receiver, as the

under the rules of law securing
ights, to liquidate its assets,
f the company’s charter wouldThe repeal or forfeiture (

extinguish its franchise to be
wealth. Its owned lines, if
have to be operated by gove

corporation in this Common-
ntinued as a railroad, would

rnmental agency or by private
interprise. It is obvious that such a proceeding would have

an immediate influence and important bearing upon the out-
standing obligations of the company and upon its existing
leas'

The whole situation resulting is well summarized by the
Attorney-General in a single sentence: “ The forfeiture of
the charter of such corporation would bring heavy financial
loss and possible suffering, and would probably cause great
inconvenience to the public generally

The acts under which the Hew York, Hew Haven & Hart-
ford Railroad Company assumed its present name were St.
1872, c. 171, and Connecticut Public Acts 1871, c. 129. In
1893 the stockholders were made a corporation under the

same name in the State of Rhode Island. The company is
not incorporated under the laws of the State of Hew York,
but operates by virtue of a license therein. In the opinion of

Supreme Judicial Court (At-
>rk, Hew Haven & Hartford
4131, the following language

the learned chief justice of the
torney-General v. the Hew V
Railroad Company, 198 Mass,
is used:

isions of the charter from Massa-
ueetiout, we look first at the facts
two corporations into a single
of both States, operating a rail-

If, without considering other pr
the charter from (elm

there was a consolidation o
ration, which was the creator
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road extending into both, having the same capital stock to cover the
property in both States, and electing its officers and managing its
business as a single corporation, th icre is nothing that makes it any

more a domestic corporation in the States than in the other.
It is a foreign corporation in neith
poration in each of them. It is a

ir of them. It is a domestic cor
in;

atures, m other features it is tw ations acting together as

It is a single corporation witl two parents who live apart andloration v
acli having absolute control in his own domai

owes al is dependent up>
each alike for future favors. We are dealing nc

ti terr
; and not with mere permission to a corporation o:

Stale State to enter another State and acquire property or franchis
ther

Fron ved that tin
New York, New Haven & FI ford Railroad Compa

ig authority

Flaif Massachusetts and Connecticut. For many years prio

■onducted practicallyto 1907 t
rewith, from time

ised lines of

ne to time stocks of leased
th

(

Wh

ds certain stocks and bonds without authority of the Com

\ o. 3571 the charter of the New York, New Haven & II
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and make common stock with any or all corporations en-
gaged in transportation, wherever organized, whose property
it shall hold under lease, or a majority of whose capital stock
it shall own; ” and thereafter the company merged and con-
solidated with the Consolidated Railway Company of Con-
necticut, and by subsequent act the merged or consolidated
corporation received the name of the Hew York, Hew Haven
& Hartford Railroad Company.

The return of the company as of June 30, 1909, dis-
close

Capital stock outstanding, $100,000,000
Bonds and debentures, 234,859,875
Loans and notes payable 5,250,000

The company, in addition to its railroad lines, controls the
street railway transportation of Rhode Island and Connecti-
cut and the water transportation of southern Hew England.
Ho approval has been granted by the public authorities of
Massachusetts to the issue of securities by the company, and
no legislative exemption has been given by this Common-
wealth relieving the company of the prohibition of our stat
utes that bonds shall not exceed in the whole the amount of
capital stock actually paid in. The bonds and notes of the
company were held as of Hov. 30, 1909, by savings hanks of
Massachusetts to the amount of $25,459,600, and by residents
of Massachusetts, either in individual or trust capacity, to a
very substantial amount. The last return of the company,
as of June 30, 1909, further discloses the amount of stock
held in Massachusetts as $35,544,800, and the number of
itockholders in Massachusetts as 8,110
It is undoubtedly true that a very substantial portion, if

not all, of the securities of the Hew York, Hew Haven &

Hartford Railroad Company held in Massachusetts have been
acquired in good faith, and in the conviction that the bond
and stocks of the company were obligations issued by law

ul authority in Massachusetts. The bonds held by Massa
chusetts savings banks have, we entertain no doubt hi
acquired with a conviction that they wwe authorized invest
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ments; and resident owners of stock have acquired their hold-
ings relying upon the statute of the Commonwealth making
these holdings non-taxable in the hands of residents of Mas-
sachusetts. No questions with respect to the holdings of
these obligations were raised by either the Bank Commis-
ioner or the Tax Commissioner prior to 19(

The New York, New Haven & Hartford Railroad Com-
pany has stated its position at some length in a com-
munication of its board of directors under date of Feb,
15, 1909, to the House of Representatives of the Com
monwealth (House, No. 1329). There is merit in the sug-
gestion therein contained, that “ from time to time since the
passage of this act (1874) the company has extended its rail
road system by acquiring the stocks of railroad corporation
(always reporting the facts to the Railroad Commissioner
of Massachusetts, to be by them annually communicated t
the General Court and the public), until after thirty years of
general acquiescence in this policy this company held (as
shown in the 1904 report of the Massachusetts Railroad Com-
missioners) stock and bonds of over thirty corporations, of
which a considerable number were corporations of Massachu-

tt
If no other valid reason existed, the situation as above in-

dicated would present to our minds a very convincing argu-
ment against the repeal or forfeiture of the charter of the
New York, New Haven & Hartford Railroad Company in
this Commonwealth. But there are other considerations of
equal importance which bring us to the same conclusion. Th
New York, New Haven & Hartford Railroad Company is ai

interstate carrier, engaged in the business of transportation
in this Commonwealth and in the States of Rhode Island,
Connecticut and New York. To arbitrarily cut off its cor-
porate lines at our State boundary would result in serious
injury to the operation of the system as a whole, causing a
disarrangement and disturbance of the facilities of transpor-
tation, both to the shipper and to the travelling public. The
effect upon the leased lines of the company in this Common-
wealth and upon their stockholders by forfeiture of the char-
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ter of the Hew York, Hew Haven & Hartford Railroad Com-
pany would be extremely detrimental.

Had we any doubt with respect to the advisability of re-
pealing the charter of the Hew York, Hew Haven & Hartford
Railroad Company, or of initiating proceedings to forfeit it,
that doubt would be dispelled by a careful examination of
the act of the General Court of 1909, creating the Boston
Railroad Holding Company (chapter 519). This act pro-
vides, among other things, that “ any railroad corporation
incorporated at the date of the passage of this act under the
laws of this Commonwealth may guarantee the principal of
and the dividends and interei
notes and other evidences of i

upon the capital stock, bonds
iebtedness of said Boston Rail
may acquire and hold said

r evidences of indebtedness;
■oad Holding Company

stock, bonds, notes and otl
provided, however, that the
Railroad Holding Company i
until said stock has been g

shares of stock of said Boston
shall not he sold or transferable
laranteed as hereinbefore pro-
made with the full knowledgevided.” This enactment w

of the law-making power of Massachusetts that the Hew York,
Hew Haven & Hartford Railroad Company was the only cor-
poration that desired to avail itself of this provision; and it
must be assumed that the railroad company contemplated in
fact as the guarantor of the securities of the holding com-
pany was to be the Hew York, Hew Haven & Hartford Rail-
road Company, the consolidated corporation, with joint assets
and joint stock. This statute is, in our opinion, a clear leg-
islative declaration of public policy with respect to the fur-
ther existence of the Hew York, Hew Haven & Hartford Rail-
road Company as a corporation of Massachusetts; and, by
implication, at least, it may fairly be held to be a legislative
answer to the question of the repeal of the charter presented
in the report of the Attorney-General.

If, however, the Hew York, Hew Haven & Hartford Rail-
road Company is to continue as a corporation of Massachu-
setts, the Commonwealth should be secured in an effective
control and supervision of such franchises and powers as do
not fall within the exclusive jurisdiction of any other State.
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The relations of the Commonwealth and the corporation
should be clearly established, to the end that the corporation
itself may have its powers and duties determined, that sav-
ings banks and investors may he secured in their property
rights, and that shippers and the public generally may gain
the benefit of a first-class public service, rendered by a trans-
portation agency chartered by our laws and conducting its
operations for the welfare of the whole people and having
their cordial good will and support. In this way only will
the most efficient service he rendered by the carrier and the
best results obtained by the public. Without further dis-
cussion, therefore, the Joint Board is unanimously of opinion
that upon this basis the public welfare of the Commonwealth
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d Railroad Company, or the
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does not demand a legislative re
York, New Haven & Hartfor
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This Board therefore being
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forfeited, we now, in conformity with the legislative refer-
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c

I

ence, make such recommendations as we deem expedient in
the premises.

The situation with respect to the relations of the Hew
York, Hew Haven & Hartford Railroad Company and the
Commonwealth is too well known to require restatement. The
enactment of Acts of 1907, chapter 585, “An Act to restrain
the consolidation of railroad corporations ” and Acts of 1909,
chapter 519, “ An Act to incorporate the Boston Railroad
Holding Company,” have presented occasion for extensive
discussion in the General Court; and the several suits of the
Attorney-General against the Hew York, Hew Haven & Hart-
ford Railroad Company in the Supreme Judicial Court, and
the suit of the United States against the same company, are
matters of public record. It is enough to say that these legis-
lative enactments and judicial proceedings disclose a relation
between the corporation and the State that ought, if possible,
to be adjusted. In the opinion of this Board, the essential
factor which has in large measure created the strained rela-
tions between the corporation and the Commonwealth is to be
found in the exercise of franchises and privileges granted by
the State of Connecticut, and assumed and exercised by the
Hew York, Hew Haven & Hartford Railroad Company, in
violation of the laws and public policy of Massachusetts.
Those franchises in operation amount to converting the Hew
York, Hew Haven & Hartford Railroad Company into a non-

unless the public authorities ofsupervised holding company,
Massachusetts shall in some degree exercise supervision,

n that the general corporate afIt is too clear for discussi
fairs of the Hew York, He Haven & Hartford Railroad
Company, so long as it is a corporation of Massachusetts,
should be subject to the supervision and control of the public
authorities of the Commonwealth. The phrase “ the general
corporate affairs ” is intended to designate and include all
acts done and expenditures incurred by the corporation in the
exercise of powers and franchises of a general character whose
effect is not merely local, but works changes in the relations
of the company to private persons and to the public authority
in the several States in which it is incorporated. To hold
otherwise would permit the Hew A ork, Hew Haven & Hart-
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ford Railroad Company, by a series of subsidiary companies
and holding devices, to indirectly acquire, under franchises
exclusively granted by the State of Connecticut, the control
of the transportation facilities of New England, and issue
securities therefor in such a manner as to seriously affect the
public welfare and possibly jeopardize the value of its own
securities and corporate assets.

It does not follow from what we have said that the New
York, New Haven & Hartford Railroad Company has en-
dangered or is proposing to endanger the stability of its se-
curities by unwise or unwarranted investments or financial
undertakings; but it should be precluded from such a course
of conduct by adequate and complete control. Indeed, the
company has already been subject to some criticism of cer-
tain of its financial transactions with respect to its general
corporate affairs; and so long as it shall be a corporation of
Massachusetts, controlling in effect the two great transporta-
tion systems centering in Boston, by virtue of that corpora-
tion, it is the part of wisdom to secure to the people of this
Commonwealth, at least, full and complete protection against
any opportunities to violate, under a claim of right granted
by another jurisdiction, the sound public policy of the Com-
monwealth. Upon the other hand, we must fully recognize
the authority of the other State;
New Haven & Hartford Railn

within which the New York,
>ad Company is incorporated,
five jurisdiction, and with re-
policy of Massachusetts must

over matters within their exclu
spect to such matters the public
conform or yield. This bring us to the present situation

,nd calls for suggestions with respect to the future.
Perhaps the legislation that would most completely dote

mine the issue now presented would be such legislation a
he States in which the New Yor

New Haven & Hartford Railroad Company i
Ir ilh n that con

pany and the Boston & Maine Railroad, legislation should
uniform, not only in the above-mentioned St

in the States in which the Boston & Maine Railr

We are extremely doubtful if such legislation could be ob



N. Y., N. H. & HARTFORD R.R. CO. [Jan12

tained, by reason of the apparent differences of public policy
with respect to the control of railroad corporations in these
several jurisdictions. If, however, such a method appears
to the General Court to be feasible, it ought, if possible, tc
be followed. It would, if consummated, necessarily modify

in some degree the laws of Massachusetts controlling public

utilities, but would result in a common rule of corporate
conduct uniform in the several jurisdictions, making certain
the relations of interstate public service corporations with
each and every one of the States in which they are incor-
porated.

This suggested possible solution of the questions before us
naturally leads us to federal control. The national admini
tration has already indicated its policies, and it remains only
for the Congress to take legislative action. The President
the United States has declared in favor of such national
legislation and supervision as will prevent the further over-
issue of stocks and bonds by interstate carriers, and recom-
mends the enactment of federal legislation to secure such

in his message his views with
irate conduct attaching to such
ff the President should receive

result. lie states in detail
respect to the rule of corp(
issues. If the suggestions
the approval of the Congress
tional federal supervision of
at least, solve some of the

~ it will be found that the addi-
interstate carriers will, in part
questions now presented to this

Board. In view, however, of the relations of the Yew York,
Yew Haven & Hartford Railroad Company and the Com-
monwealth with respect to taxation and the investment hy
savings banks in its securities, we deem it proper to make
certain recommendations for the consideration of the General
Court in connection with the whole subject. It may he found
that certain of these suggestions will not demand the atten-
tion of the General Court in the event of federal legislation.
Certain of them, however, would appear to be distinct from
any anticipated results of legislation by the Congress.

The situation is greatly complicated by what we have said
is the real difficulty, out of which has grown the recent con-
flict of views regarding the policies of the Yew York, Yew
Haven & Hartford Railroad Company.
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The Attorney-General of the Commonwealth declares that
certain acts on the part of the company, having been entered
upon without the consent of the Commonwealth of Massa-
chusetts, are a clear violation of the express provisions of
Acts of 1906, chapter 463, Part 11., sections 47, 57 and
66. The material parts of those statutes are here stat

Section 47. If a railroad corporation owning a railroad in this
ommonwealth and consolidated with a corporation owning a railroad

another state increases its capital stock, or the capital stock of
such consolidated corporation, except as authorized by this act, with-
out authority of the general court, or without such authority extends
its hue ol railroad, or consolidates with any other corporation, or

akes a stock dividend, the charter and franchise of such cornoration

Section 57. A railroad corporation, unless authorized by th
al court or bv the provisions of the following five sections, shall

•ectly or indirectly subscribe for, take or hold the stock or
of or guarantee the bonds or dividends of any other corpora-

te:

66. A railroad corporation, unless expressly author!
by its charter or by special law, shall not issue bonds, coupon notes or

fences of indebtedness payable at periods of more than
twelve months after the date thereof to an amount which, including

ties previously issued and outstanding

is in the whole the amount of its capital stock at the time

With respect to the provisions of section 57, the following
language is found in the opinion in the suit of the Attorney-
General v. the New York, New Haven & Hartford Railroad
(198 Mass., at page 41(

By excepting action under the five following sections, it recc
nizes a policy of the Commonwealth to promote, under general laws.
the investing in stock or the guaranteeing of bonds in certain
porations whose business is closely connected with that of the rail
road corporation or incidental to it, and also the like investing or
guaranteeing for the purpose of aiding a connecting railroad, either
already constructed or about to be constructed. Besides the general

connecting railroads unlaw permitting investing in aid of
the power of the General Courtlimitations, the exception recognize

the holding of stock or bonds ol
g has often been authorized by

by further legislation, to authorize
her corporations, as such holdir

ion in Massachusett and in other Stateipeeial
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The language found in the last sentence of this quotation
would appear to he equally applicable to the power reserved
by the General Court by the language found in sections 47
and 66. It therefore appears that, both with respect to the
increases of capital, the holding of bonds and stock, the ex-
tension of its railroad or a consolidation of its corporation,
the General Court of Massachusetts has reserved by express
enactment the power to consider special cases as they may be
presented to it, to the end that the declared policy of Massa-
chusetts may be so far modified as the public interest, upon
any given state of facts, may warrant.

This Joint Board is therefore of opinion that the Yew
York, Yew Haven & Hartford Railroad Company, having
committed acts in violation of these three sections, should sea-
sonably present to the General Court of 1910 its petition for
the authorization of those acts. This action of the company
will be in accord with the policy heretofore pursued for many
years by the other principal railroad companies of the Com-
monwealth, the Boston & Albany and the Boston & Maine.

Upon the filing of such petition we suggest that it shall be
ascertained by the General Court whether the outstanding
obligations of the Yew York, Yew Haven & Hartford Rail-
road Company are, in the aggregate, secured by the aggre-
gate corporate assets. This information is essential, in our
opinion, to a proper determination of the petition of the Yew
York, Yew Haven & Hartford Railroad Company. We doubt
the feasibility, in view of the long period of time during
which the company has been engaged in the acquisition of
securities in other companies, of making a particular exam-
ination and investigation of the specific issues of securities so
held in such manner as could have been done had the com-
pany from time to time asked special authority of the Gen-
eral Court for each such investment.

This Joint Board desires it to be distinctly understood that
no implication is here intended that the Yew York, Yew
Haven & Hartford Railroad Company is not upon a sound
financial basis. We recognize not only the great value of its
assets as a whole, but its present and potential earning power
and extensive financial resources. It is entirely proper, how-
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ever, that opportunity should be afforded for the public au-
thorities of Massachusetts to inquire into the financial affairs
of certain corporations intimately associated with the New
York, New Haven, & Hartford Railroad Company, and make
such examination as may be found necessary. Many of these
corporations are foreign corporations, and make no return
to the public authorities of the Commonwealth. Certain of
them make no return to any public authority. The New
York, New Haven & Hartford Railroad Company is in a
position, being in substantial control of some of such com-
panies, to afford the proper authorities of Massachusetts full
and complete opportunity to make such investigation as may
be deemed necessary.

In view of the fact that there are now outstanding obliga-
tions of the New York, New Haven & Hartford Railroad
Company that have been issued to a very large amount, in
part at least, in violation of the laws of Massachusetts, we
are further of opinion that the ascertainment hereinbefore
suggested should be made at the expense of the company, and
that the tribunal having authority should select such engi-
neers, accountants and other experts as it may deem neces-
sary, and report to the General Court within such time as
may be determined.

Hpon receipt of such report by the General Court, that
body will have before it sufficient information to determine
to what extent and in what manner the New York, New Ha-
ven & Hartford Railroad Company should be excepted from
the provisions of sections 47, 57 and 66. We do not deem it
proper to indicate at this time what the conclusions of the
General Court may then be; but if it shall be found that all
the outstanding obligations of the company are in the aggre-
gate secured by the aggregate corporate assets, a substantial
case, in our opinion, will be made out by the petitioner for
affirmative action of the General Court. Before any change
is made by the General Court in the policy of the Com-
monwealth with regard to bonds exceeding in the whole the
amount of capital stock at the time actually paid in, wo are
of opinion that consideration should be given to the advisa-
bility of securing the outstanding debentures of the blew
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York, New Haven & Hartford Railroad Company by a mort-
gage upon its property. We deem it proper, however, to add
that the Commonwealth can well adhere to its policy of val-
idating no securities of the New York, New Haven & Hart-
ford Railroad Company issued for the acquisition of any
property other than for transportation or purposes incidental
thereto, or of ratifying or approving the exercise of any fran-
chise or power for other than such purposes.

It is also, in our opinion, essential that no legislation should
he enacted recognizing in any
exercise of any of the franchises
necticut to the New York, Ne
road Company, which are not v

degree the further or future
granted by the State of Con-

■w Haven & Hartford Rail-
alidated or recognized by the
>ted, the exercise of which re-
id future general “ holding ”

pecific legislation herein sugge
ults or would result in so-call

power
owever, hy legislation, that
Haven & Hartford Railroad

Provision should be mad
Railroadwill permit the New York, Nev

Company to obtain in the future the authority to exercise
such franchises without in each instance obtaining the ap-
proval of the General Court itself. This action will be found
in accord with the policy of the General Court, and will se-
cure to the New York, New Haven & Hartford Railroad
Company a quick and efficient method of presenting to the
public authorities of Massachusetts any application for ap-
proval of the exercise of such franchises, and at the same

alth itself its rights of super-
gation of authority should be
nporate acts and corporate se-
ortation or incidental thereto.

time secure to the Commonwe
vision and control. Such dele
restricted to the approval of cc
curities for purposes of transp
If, however, it shall be made
company that the proceeds of
be wholly expended within ai

purely local, and so within the
State, the presentation of sue

ir bv affidavit of the
,ny issues of securities are to
Aher State and for purposes

xclusive jurisdictu
h affidavit should relieve the

company from making such application. In this connection
we would recommend legislation, as suggested by the Attor-
ney-General, providing sufficient penalties for the violation of
Statutes of 1906, chapter 463, Part IT., sections 47, 57.
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If the foregoing suggestions meet with the approval of
the General Court, and it appears that the public interest of
Massachusetts should permit the ratification of certain cor-

New Haven & Hartford Rail-
irmed without the approval of
>achusetts, we deem it of the
surities of that company now
by formal act of the General

porate acts of the New York,
road Company heretofore perf
the public authorities of Mas
utmost importance that the se
outstanding shall be validated
Court, in such manner and tc
ranted by the report herein su<

uch extent as shall be war-
By this means valid

the bonds of the company inity ol present i
savings banks of the Commonwealth will be determined, and
trustees and individuals holding its securities will be in arities will be in a

ith regard there'position to act with assurance ’
If, however, the Yew York, New Haven & Hartford Eail-

s without legislative authorityI Company should cdntinu
xercise franchises not reco: nized by Massachusetts, there

would remain no course oper this Commonwealth other
than for it to deem the franchises and privileges granted tc
the company to be forfeited, and to extinguish its right to be

a corporation of Massachusetts. The effect of such legisla-
tion, both on the existing leases of the company, its bone
and stocks, and its rights with respect to the Boston Railroad
Holding Company, is too apparent for discussion.

In conclusion, the Joint Board is convinced that its re

ommendations and conclusions, if made effective, will re-
establish satisfactory and cordial relations between the
Commonwealth and the company, and, in the language of its
directors, make “ its true interests and those of the people of
Massachusetts identical.”

WALTER PERLEY HALL, Chairman,
GEORGE W. BISHOP,
CLINTON WHITE,

Board of Railroad Commissioners.
WILLIAM D. T. TREFRY,

Tax Commissioner.

ARTHT R B. CIIAPTX, Secretary,
Bank Commissioner.

Jan. 12, 1910.




