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Senate Mar. 4. 1910.

The committee on Banks and Banking, to whom was re
rred the recommendations for legislation to he contained ir
le annual report of the Bank Commissioner (House, Ho

reports, in part, the accompanying bill.

For the committee,

GEORGE HOLDER TINKHAM.

€t)e Commontuealti) of epassacljusctts.



CO-OPERATIVE BANKS. [Mar.)

In the Year One Thousand Nine Hundred and Ten.

AN ACT
Relative to Investments by Co-operative Banks.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Section eleven of chapter one hundred
3 and fourteen of the Revised Laws is hereby amended by
3 striking out the words “ twenty-six of. chapter one hun-
-4 dred and thirteen in fifteenth line, and inserting in place
5 thereof the words: sixty-eight of chapter five hundred
6 and ninety of the acts of the year nineteen hundred and
7 eight, —so as to read as follows: Section 2. The
8 money accumulated, after due allowance for all necessary
9 expenses and the cancellation of shares, shall, at each

10 stated monthly meeting, be offered to the members ac-
-11 cording to the premiums bid by them for priority of
12 rights to a loan, or, if the corporation so provides in its
13 by-laws, the bid for loan shall, instead of a premium, be
14 a rate of annual interest payable in month instalments
16 upon the amount desired. Such bids shall include the
16 whole interest to be paid and may be at any rate not less
17 than five per cent per annum. Each member whose bid

C!)c CommonUiealtJ) of



SENATE —No. 278.1910.] 3

18 is accepted shall be entitled, upon giving proper secu-
-19 rity, to receive a loan of two hundred dollars for each
20 unpledged share held by him, or such fractional part
21 of two hundred dollars as the by-laws may allow. If
22 any money so offered for sale remains unsold, the di-
-23 rectors may invest it in any of the securities named in
24 the second clause of section sixty-eight of chapter five
25 hundred and ninety of the acts of the year nineteen hun-
26 dred and eight, or may loan it upon first mortgages of real
27 estate situated in this commonwealth, upon the conditions
28 imposed by this chapter, or upon the shares of the bank to
29 an amount not exceeding their value at the adjustment last
30 preceding the time of the loan; but in either case the
31 loans shall be at the highest rate at the last preceding
32 monthly sale of money, and a note shall be given as re-
33 quired by section fourteen.

1 Section 2. This act shall take effect upon its passage.




