
HOUSE No. 886

Bill accompanying the petition of John J. Walsh for legislation
relative to the rate of interest on loans or pledges of personal
property. Legal Affairs. January 17.

AN ACT
Relative to Loans of Less than One Thousand Dollars.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Sectiox 1. Section fifty-one of chapter one hundred
2 and two of the Revised Laws is hereby amended by strik-
-3 ing out the word “ eighteen ”, in the third line thereof,
4 and substituting therefor the word : —twelve, —and by
5 striking out the word “five”, in the fifth line of said
6 section, and substituting therefor the word : —three,
7 by striking out the word “ eighteen ”, in the thirteenth
8 line thereof, and substituting therefor the word:
9 twelve, —so that said section will read as follows:

10 Section 51. A loan of less than one thousand dollars shall
11 be discharged upon payment or tender by the debtor of the
12 principal sum actually borrowed and interest at the rate of
13 twelve per cent per annum from the time said money was
14 borrowed and a sum not exceeding three dollars for the
15 actual expenses of making and securing the loan ; but the
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lender shall he entitled to interest for six months at said
rate il the debt is paid before the expiration of that
period. All payments in excess of said rate shall be
applied to the discharge of the principal, and the bor-
rower shall be obliged to pay or tender only the balance
of the principal and interest, at said rate, due after such
application. The provisions of this section shall not
effect any loan made at a less rate than at the rate of
twelve per cent per annum, nor shall it affect so much of
section three as provides tha
for a different rate the interes

f there is no agreement
)f money shall be at the

rate of six dollars upon each hundred dollars for a year.

1 Section 2. Section fifty-three of chapter one hun-
-2 dred and two of the Revised Laws is hereby amended bv

triking out the word ‘ ‘ eighteen ”, in the second line
4 thereof, and by inserting in the place thereof the word :

twelve, so that said section fifty-three will read as
6 follows : Section 53. A mortgage of household furni-
7 ture on which interest is charged at the rate of twelve
8 per cent or more per annum, made to secure a loan of

1 less than one thousand dollars, shall not be valid unlesi
10 it states with substantial accuracy the amount of the
11 loan, the time for which the loan is made, the rate of in
12 terest to be paid and the actual expense of making and
13 securing the loan, nor unless it contains a provision that

1 in the manner provided in
hundred and ninety-eight, of
'ale to be made in foreclosure
days before such sale.

the debtor shall be notiti
section five of chapter one
the time and place of any
proceedings at least seven

All acts and parts of acts inconsistent
herewith are hereby repealed

Section 4. This act shall take effect upon its passage.

Section


