
HOUSE No. 1538

House oe Representatives, Feb. 27, 1911.

The committee on Banks and Banking, to whom was re-
ferred the petition (with accompanying bill, House, Ho. 552)
of Charles P. Blinn, Jr., for legislation relative to the liability
of banks for the payment of certain negotiable instruments,
report the accompanying bill.

For the committee,

JAS. F. CAVAHAGH.
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AN ACT
Fixing the Liability of Banks for the Payment of Forged,

Unauthorized, Altered or Raised Negotiable Instruments.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. No bank shall he liable to a depositor or
2 drawer of a hill of exchange for an amount charged to or
3 collected from him on account of the payment hy such
4 bank of a negotiable instrument upon which the signature
5 of any party is forged or which is made, drawn, accepted
0 or endorsed without authority or which is materially
7 altered, or the amount of which is raised, unless, within
8 one year after the return to such depositor or drawer of
9 the voucher representing such payment, such depositor or

10 drawer shall notify the hank in writing that, as the case
11 may he, the signature of a party to the instrument so paid
12 is forged or the instrument is made, drawn, accepted or
13 endorsed without authority, or is materially altered, or
14 that the amount thereof is raised.

1 Section 2. A depositor’s vouchers may he returned, hy
2 mailing the same to him, at his last known address, post-
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3 age prepaid, and such depositor may, when required to
4 notify the bank, give notice in like manner.

1 Section 4. This act shall take effect upon its passage,
2 but shall not affect the liability of any bank for a payment
3 made prior to the passage of this act.

1 Section 3. In this act, the term “ bank ” shall include
2 any person or association of persons carrying on the busi-
-3 ness of banking, whether incorporated or not.




