
HOUSE No. 446
Bill accompanying the petition of A. Homer Sumner for legislation

relative to the examination of savings banks and institutions for
savings. Banks and Banking. January 11.

AN ACT
Relative to the Examination of Savings Banks.

1 Section 1. Section thirty-two of chapter five hun-
of the year nineteen hundred2 died and ninety of the act
section seven of chapter six
f the acts of the year nine-
liereby repealed.

3 and eight, as amended by
4 hundred and twenty-two i
5 teen hundred and ten, is

1 Section 2. Section five of said chapter five hundred
2 and ninety, as amended by section one of said chapter
3 six hundred and twenty-two, is hereby further amended

1 by adding after the words “ provisions of law,” in the
i twelfth line thereof, the following : Such person shall

6 make, in such form and manner as shall be approved
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7 by the commissioner, a thorough examination and audit
8 of the books, securities, cash, assets, liabilities, income
9 and expenditures of such corporation, including an accu-

10 rate trial balance of depositors’ ledger for the period
11 elapsed since the preceding examination and audit, or
12 for such other period as the commissioner may pre-
-13 scribe. Such examiner shall personally direct, super-
-14 vise and make such examination and audit, except that
15 with the consent of the commissioner he may verify a
16 trial balance of the depositors’ ledger made by the bank
17 within six months, and, with the consent of the com-
-18 missioner, such assistance as shall be necessary may
19 be furnished to him by the bank. And said section
20 five is further amended by striking out the words
21 “In the case of banks ”to “its obligations,” inclusive,
22 in the twelfth to the sixteenth lines inclusive, so that
23 said section five, as amended, shall read. - Section 5.
24 Except as provided in the preceding section, the bank
25 commissioner shall exercise the powers and perform the
26 duties now conferred or imposed by law upon the board
27 of commissioners of savings banks. The commissioner,
28 either personally or by his deputy or examiners, or
29 such others of his assistants as he may designate, shall,
30 at least once in each year, and whenever he considers
31 it expedient, visit each bank. At such visits the per-
-32 son making the examination shall have free access to
33 the vaults, investments, cash, books and papers, and
34 shall examine the affairs of the bank and ascertain
35 whether it has complied with the provisions of law.
36 Such person shall make, in such form and manner as
37 shall be approved by the commissioner, a thorough
38 examination and audit of the books, securities, cash,
39 assets, liabilities, income and expenditures of such
40 corporation, including an accurate trial balance of de-



1912.] HOUSE —No. 446. 3

41 positors’ ledger for the period elapsed since the pre-
-42 ceding- examination and audit, or for such other period
43 as the commissioner may prescribe. Such examiner
44 shall personally direct, supervise and make such exam-
-45 ination and audit, except that with the consent of the
46 commissioner he may verify a trial balance of the de-
47 positors’ ledger made by the bank within six months
48 and, with the consent of the commissioner, such assist-
49 ance as shall be necessary may be furnished to him
50 by the bank. The commissioner shall preserve a full
51 record of such examinations, including a statement of
52 the condition of every bank so examined. Such
53 records and information contained in reports of such
54 banks, other than information required by law to be
55 published or to be open to the inspection of Ihe public,
56 shall be open only to the inspection of the commis-
-57 sioner, his deputy, examiners and assistants, and such
58 other officers of the commonwealth as may have occa-
-59 sion and authority to inspect them in the performance
60 of their official duties.

1 Section 3. Section sixty-one of said chapter five
2 hundred and ninety is hereby amended by inserting
3 before the first sentence thereof the following: —At
4 the first meeting after their election the trustees shall
5 appoint an auditing committee of not less than three
6 trustees, of which neither the treasurer nor more than
7 one member of the board of investment shall be mom-
8 bers,—so that said section sixty-one shall read

1 /Section 61. At the first meeting after their election
10 the trustees shall appoint an auditing committee of not
11 less than three trustees, of which neither the treasurer

12 nor more than one member of the board of investment
13 shall be members. Immediately before a meeting of
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14 the trustees called to consider the declaration of a divi-
-15 dend, the auditing committee shall make, or cause to
16 be made, an examination of the income, profits and
17 expenses for the current six months, and shall report
18 to the trustees the estimated net earnings of said period.
19 No dividend shall be paid unless declared and author-
-20 ized by the trustees after said examination, and a copy
21 of said report shall be filed and preserved with the
22 records of the corporation.

1 Section 4. This act shall take effect upon its passage.


