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AN ACT
To prohibit Mortgages of Merchandise in Fraud of Cred-

itors.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Chapter four hundred and fifteen of the
2 acts and resolves of nineteen hundred and three is hereby
3 amended by striking out section two thereof and by sub-
-4 stituting therefor the following:-—Section 2. A mort-
5 gage of any part or the whole of a stock of merchandise
6 shall be fraudulent and void as against the ci’editors of
7 the mortgagor therefor unless the mortgagor and mort-
-8 gagee at least five days before the execution of the mort-
9 gage make a full, detailed inventory, showing the

10 quantity and, so far as possible with the exercise of
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11 reasonable diligence, cost price to the mortgagor of each
12 article to be included in the mortgage; and unless mort-
-13 gagee demands and receives from the mortgagor a written
14 list of names and addresses of creditors of the mortgagor
15 with the amount of indebtedness due or owing to each
16 and certified by the mortgagor under, oath, to be, to the
17 best of his knowledge and belief, a full, accurate and com-
-18 plete list of his creditors and of his indebtedness; and
19 unless the mortgagee shall at least five days before the
20 execution of such mortgage or paying the consideration
21 therefor notify personally, or by registered mail, every
22 creditor whose name and address is stated in said list, of
23 the proposed mortgage and of the amount, terms and con-
-24 ditions thereof.

1 Section 2. Sellers, purchasers, mortgagors and mort-
-2 gagees under this act shall include corporations, associa-
3 tions, co-partnerships and individuals, but nothing con-
-4 tained in this act shall apply to mortgages or sales of
5 executors, administrators, receivers, assignees under vol-
-6 untary assignment for the benefit of creditors, trustees
7 in bankruptcy, or by any public officer under judicial
8 process.

1 Section 3. This act shall take effect upon its passage.


