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Bill accompanying' the petition of Gilbert A. A. Pevey and others
for legislation relative to mutual fire insurance companies. Insur-
ance. January 16.

AN ACT
In Amendment of the Law relative to Mutual Fire In-

surance Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the same,

as follows:
1 Section 1. Section forty-two of chapter five hundred
2 and seventy-six of the acts of the year nineteen hundred
3 and seven is hereby amended by adding at the end of
i the fourth sentence thereof, after the words “ in a new

provided, however, that the
aid applications for policies
ver such reinsurance has been

5 company,” the following: -

6 number and amount of s
7 shall not be required whene
8 effected for the purpose

9 liability on account of exc
if reducing the company’s
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13 tion forty-two as thus amended shall read as follows;
13 Section U2. No policy shall be issued by a purely
14 mutual fire insurance company organized subsequent to
15 the twenty-third day of April in the year eighteen hun-
-16 dred and ninety-four, nor. by a mutual fire insurance coin-

-17 pany with a guaranty capital of less than one hundred
IS thousand dollars, until not less than one million dollars
19 of insurance, in not les than four hundred separate risks
20 upon property located in this commonwealth, has been
21 subscribed for and entered on its books. No policy shall
22 be issued under the provisions of this section until a list
23 of the subscribers for insurance, with such other infor-
34 mation as the insurance commissioner may require, shall
35 have been filed at the insurance department, nor until
36 the president and secretary of the company shall have
37 certified under oath that every subscription for insur-
-38 ance in the list so filed is genuine and made with an

29 agreement with every subscriber for insurance that he
30 will take the policies subscribed for by him within thirty
31 days of the granting of a license to the company by the
32 insurance commissioner to issue policies. If the officers
33 shall take a false oath relative to such certificate they
34 shall be guilty of perjury.
35 No mutual fire insurance company operating on the
36 cash premium plan as provided in section forty-eight,
37 nor any mutual fire insurance company with a guaranty
38 capital of less than one hundred thousand dollars, either
39 of which has become insolvent, or has reinsured or can-

-40 celled its risks, so that it has on its books less than one

41 million dollars of insurance in force, not reinsurance,
42 in not less than four hundred separate risks in this com-

-43 monwealth, shall make any further insurances, until it

4 has secured applications for policies, which, together with
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45 the unreinsured risks in force, shall amount to not le;
46 than one million dollars in not less than four hundrc

47 separate risks in this commonwealth, said applications to
48 be subject to the same provisions of this section as apply
49 to the subscriptions for insurance in a new company:
50 provided, however, that the number and amount of said
61 applications for policies shall not he required whenever
52 such reinsurance has been effected for the purpose of re-

iucing the company’s liability on account of excessiv
4 loss, and provided further, that the assets of the company

55 at such time exceeds its outstanding and disputed claims,
56 Upon the filing of such applications with the insurance

commissioner he may make such investigation as he deem;

£s warrant it grant a license to

fficies. No officer or other per-
determine the character of the
jcisions the application shall he
a mutual fire insurance com-

58 proper and if his findim
59 such company to issue p 1
60 son whose duty it is to
61 risks, and upon whose d
62 accepted or rejected by
63 pany, shall receive as any part of his compensation a

64 commission upon the premiums, but his compensation
65 shall he a fixed salary and if the directors so determine
66 a share of the net profits. Nor shall such officer or per-
-67 son aforesaid be an employee of any officer of agent of
68 the company.

1 Section" 2. This act shall take effect upon its passage.




