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10.

AN ACT
To protect Investors in the Stock of Certain Public Service

Corporations.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Whenever a railroad, street railway,
2 telegraph, telephone, gas light, elective light or a gas and
3 electric light company increases its capital stock and any
4 board or commission of the commonwealth is required by
5 law to fix, determine or approve the price at which the
6 shares of such increase of capital stock may be offered

7 to the stockholders of such company, and if the price so
8 fixed, determined or approved exceeds the par value of
9 any such share, such increase in capital stock shall be and

10 constitute a new and special class of stock from any
11 previously issued by such company, and the certificates
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12 for stock of such new and special class shall plainly state
13 upon the face thereof the date of original issue of the
14 stock represented by any certificate and shall also plainly
15 state that such stock has been issued under the provisions
Ifi of this act.

1 Section 2. If at any time any holder of any stock
2 issued under the provisions of this act shall petition the
3 commission or board of the commonwealth which has
4 supervision over or the control or regulation of the rates
5 charged for service or the character of service rendered
6 by or of the operation or conduct of the business of the
7 company in which such petitioner holds such stock,
8 representing that the market value of such stock is less
9 than the price fixed, determined or approved by a state

10 commission or board, as set forth in section one, and
11 further representing that the petitioner is unable to sell
12 such stock for the price fixed, determined or approved
13 by the commission or board of the commonwealth as
14 aforesaid, the commission or board so petitioned shall
15 give a public hearing to the petitioner, and if the evidence
16 presented at the hearing shall convince the board or
17 commission that the market value of the stock is less
18 than the price fixed, determined or approved by a cora-
-19 mission or board of the commonwealth previous to its
20 issue as set forth in section one, the board or commission
21 hearing the petition shall so certify to the treasurer of
22 the commonwealth, stating the name and address of and
23 the number of shares held by said petitioner and the
24 price fixed, determined or approved by a commission or
25 board of the commonwealth before such stock was issued,

26 and the said treasurer shall thereupon notify the petitioner
27 that the commonwealth will purchase such shares of such
28 stock at the price fixed, determined or approved by a
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29 commission or board of the commonwealth before the
30 stock was issued, and if within ninety days of the date
31 of giving such notice by the said treasurer the said
32 petitioner shall present the certificates representing such
33 stock at the office of the said treasurer, the said treasurer
34 shall pay to said petitioner out of the funds appropriated
35 for the purpose the value of such stock represented by
36 such certificates at the price fixed, determined or ap-
-37 proved by a commission or board of the commonwealth
38 before the stock was issued as the price at which it
39 might be offered to stockholders, and thereafter the title
40 to the stock represented by such shares shall be vested
41 in the commonwealth, and the said treasurer shall inline-
42 diately notify the company issuing such stock of the fact
43 that it has been purchased hy the commonwealth.

1 Section 3. To meet the expenses incurred under this
2 act the treasurer and receiver general shall, from time to
3 time and with the approval of the governor and council,
4 issue scrip or certificates of indebtedness in the name
5 and behalf of the commonwealth and under its seal to
6 the amount, in the aggregate, of two million dollars for
7 a term not exceeding forty years. Said scrip or certifi-
-8 cates of indebtedness to be issued as registered bonds,
9 and bear interest at a rate not exceeding four per cent

10 per annum, payable semi-annually on the first days of
11 January and July of each year. Said bonds shall be
12 designated on the face as Public Utilities Loan; shall be
13 countersigned by the governor, and shall be deemed a
14 pledge of the faith of the commonwealth and its credit,
15 and shall be redeemable at the time specified therein in
16 gold coin of the United States and shall be sold or dis-
-17 posed of in such manner as the governor and council
18 shall direct. The treasurer and receiver general shall,
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19 on issuing any of said bonds, establish a sinking fund
20 and apportion an amount to be paid thereto each year
21 sufficient with its accumulations to extinguish the debt
22 at maturity. Any premium realized on the sale of said
23 bonds shall be applied to the payment of the interest on
24 said loan as it accrues. The treasurer and receiver
25 general shall hold the stock purchased under the provi-
-26 sions of this act for the benefit of the commonwealth until
27 the legislature shall by vote authorize its sale, and until
28 its sale is accomplished any dividends received thereon
29 shall be applied to the payment of the interest on said
30 loan as it accrues.

1 Section 4. This act shall take effect upon its passage.


