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the attendance and testimony of witnesses and the production of books
and documents. Witnesses shall be summoned in the same manner andall be summoned in the same manner and
be paid the same fees as are witnesses in the municipal court of the city
of Boston. The commission may incur such necessary expenses, not
exceeding twenty-five hundred dollars in amount, as may be approved
by the governor and council, and shall report to the next general court
not later than January fifth. The members of the senate and house of
representatives on 'the commission shall receive such compensation as
the governor and council shall approve. No business corporation shall
acquire, directly or indirectly, any of the capital stock of a corporation
organized under the general or special laws of the commonwealth for the
purpose of carrying on within the commonwealth the business of a rail-
road, street railway, electric railroad, elevated railway, gas or electric
light, heat or power company, pending this investigation, nor until final

.ken upon the report of this commission by the
next general court. The provisions of section twenty-one of chapter
three of the Revised Laws shall not apply to appointments made hereunder.
[Approved May 21, 1912.

Pursuant to this resolve, George L. Barnes and Henry C.
Mulligan of the Senate, and Channing H. Cox, Clarence W.
Hobbs, Jr., Thomas W. White and Martin M. Lomasney of the
House were duly appointed, to constitute with the Attorney-
Genera!, and the members of the Railroad Commission and
Board of Gas and Electric Light Commissioners respectively, the
commission created thereby. The commission duly organized by
the choice of the Attorney-General as chairman and of Charles
H. Copeland as clerk, and has made the investigation directed
by the resolve. In connection therewith it prepared and ad-
dressed a series of interrogatories to every railroad, street railway,
electric railroad, elevated railway, gas and electric light, heat and
power company in the Commonwealth, and to every voluntary
association or corporation organized under or subject to the pro-
visions of chapter 437 of the Acts of 1903, known to hold shares
of the corporation named. These interrogatories were designed to
require the disclosure of the character and relation of such holding
associations, or corporations to the corporations whose capital
stock they hold. The commission also gave six public hearings
to all persons interested. Due notice of these hearings was pub-
lished in two daily newspapers in each county, and was mailed
to every daily newspaper in the Commonwealth, to the mayors
and aldermen of every city, to the selectmen of every town, to
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all business men’s organizations, boards of trade and improve-
ment associations, so far as known, and to all persons known to
be interested in the subject of the inquiry.

Notwithstanding the publicity given, the hearings were not
largely attended, and little public interest was manifested. The
commission has, however, given the subject-matter of the resolve
such study as seemed necessary for the determination of the
questions involved.

As a result of its investigation the commission submits its re-
port as follows:

SCOPE OF THE INQUIRY.
The resolve requires the commission (1) to investigate the

advisability of legislation relative to the holding, by voluntary
associations or corporations organized under or subject to the
Business Corporation Law, of the shares of the classes of public-
service corporations named, and to consider whether it is in the
interest of the public (2) to devise a method for the liquidation
of such voluntary associations or corporations, and (3) to provide
for the consolidation of any companies owned or controlled by
such voluntary associations or holding corporations in the form
of Massachusetts corporations. The last two items noted suggest
possible remedies for certain conditions assumed to exist. The
expediency of these particular remedies, or the advisability of
any legislation with respect to such conditions as are suggested
in the first item, depend, however, in large measure upon the
actual character and extent of the operations of such associations
or corporations, and their relation to the performance, by the
corporations whose capital stock is so held, of the public duties
of the latter. The commission, accordingly, by the interrogatories
described and at the hearings, directed its efforts to develop the
facts material to form correct conclusions with respect to these
matters.

The commission has also had the advantage of the valuable
and comprehensive report of the Tax Commissioner, made to the
Legislature a year ago, under the authority of a resolve providing
for an investigation of voluntary associations, but not confined,
as under the present resolve, to such as hold shares of the capital
stock of the public-service corporations named. A considerable
portion of that report is made up of a history and description
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of the legal status of voluntary associations, meaning by that
term unincorporated “associations of persons with a combined
capital, represented by transferable shares, for the purpose of
carrying on a common project for gain.” It has seemed un-
necessary to go over this ground again, especially as the present
resolve is confined to such “holding” associations as concern the
public services named. The Tax Commissioner recommended in
his report the passage of five acts. The Legislature enacted but
one of the acts proposed, and in lieu of the others adopted the
resolve under which that investigation has been undertaken. The
commission has accordingly believed that as a part of its duty it
should consider the acts so recommended but upon which no
action was taken.

Holding associations and corporations are comparatively recent
developments in the field of corporate activity. By acquiring the
capital stock and other securities of a corporation or corporations,
and issuing its own shares, capital stock or other securities therefor,
a holding association or corporation may own and vote the stock,
designate the officers, control the policy and business, and receive
the dividends or interest on the stock or other securities of the
corporation or corporations so controlled, and use the income so
derived to pay dividends or interest on the stock or other se-
curities issued by such holding association or corporation. The
corporations thus controlled continue a separate and independent
existence in point of law, but in point of fact two or more such
corporations may thus be made to act together for the accom-
plishment of some common purpose, and to form the basis of
common securities offered to investors.

Holding associations, like other so-called voluntary associations,
are ordinarily organized in the form of express trusts, with the
legal title to the property held, and the business of the trust
managed, by trustees, and the beneficial interest divided into
transferable shares with or without a par value, according to the
fancy of their organizers. As such associations are under no
statutory restrictions, they may create as many shares to rep-
resent the beneficial interest as they see fit. In matters of internal
government it is not uncommon to follow corporate analogies,
and to treat the shareholders as though stockholders in a cor-

SUBJECT OF THE INQUIRY.
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poration and the trustees as the directors thereof. It is the prac-
tice invariably to provide that shareholders and trustees, save
for personal misconduct, shall be exempt from personal liability,
and that all persons dealing with the association shall look to
the trust estate only.

Generally speaking a corporation may not do any business
except that for which it is organized, and without express stat-
utory authority may not own stock in other corporations. Until
the enactment of “The Business Corporation Law” in 1903 there
was a grave doubt whether or not a corporation might be or-
ganized under the general laws of this Commonwealth for the
purpose of holding stocks in other corporations, and since then
until recently there was an equally grave doubt whether a cor-
poration was authorized under that law to own and hold stocks
of the several classes of public-service corporations named in this
resolve. But in 1911 an administrative ruling was made not
only that a holding company organized under or subject to “The
Business Corporation Law,” which is the chapter 437 of the Acts
of 1903 mentioned in the resolve, may own the whole or a majority
of the capital stock of the public-service corporations named,
but also that a holding company may be organized thereunder
for that express purpose.

As a result of its investigation the commission finds that there
are 17 voluntary associations and 2 corporations organized under
or subject to the provisions of chapter 437 of the Acts of 1903,
which hold shares of corporations organized under the general
or special laws of the Commonwealth, for the purpose of carrying
on within the Commonwealth the business of a railroad, street
railway, electric railroad, elevated railway, gas or electric light,
heat or power company. Of such associations and corporations
eight concern railroads or street railways and eleven concern gas
or electric companies.

They are classified, and the character and extent of their oper-
ations and their relation to the several public services so com-
posed are described in detail as follows:

EXISTING HOLDING ASSOCIATIONS AND
CORPORATIONS.
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There appear to be 7 voluntary associations controlling street
railway companies in this Commonwealth that are within the
terms of the resolve: ■—

1. Boston and Worcester Electric Companies
2. Massachusetts Electric Companies.
3. Springfield Railway Companies.
4. Massachusetts Northern Railways,

Boston Suburban Electric Companie
6. Worcester Railways and Investment Company.
7. New England Investment and Security Company

These 7 voluntary associations may be divided into three
classes:'—

I. Associations holding securities of but one company
(а) Boston and Worcester Electric Companies
(б) Massachusetts Electric Companies.
(c) Springfield Railway Companies,

11. Associations holding securities of two or more street rail-
way companies:

(a) Massachusetts Northern Railway

111. Associations holding securities of other public-service
corporations as well as street railway companies;

(a) Boston Suburban Electric Companies.
(6) Worcester Railways and Investment Company.
(c) New England Investment and Security Company.

Voluntary Associations.
Class I. Those holding Securities of but One Company.

(a) Boston and Worcester Electric Companies. This association
was created Dec. 29, 1902, under an agreement and declaration
of trust. The trustees of the Boston and Worcester Electric
Companies hold under the terms of this trust 20,250 shares of the
common stock of the Boston & Worcester Street Railway Com-
pany, 13,600 shares of which were acquired from various persons
in exchange for 18,786 preferred shares and 19,989 common shares
of the Boston and Worcester Electric Companies, and the balance

TREET RAILWAYS.
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of 6,650 shares were acquired by cash payments of $665,000.
The association has no principal office or place of business. Its
trustees meet as a matter of convenience in the city of Boston, at
intervals, at such place as is designated from time to time. The
names of 8 of the 12 directors of the Boston & Worcester Street
Railway Company appear in the list of 15 trustees of the Boston
and Worcester Electric Companies. The president, vice-president
and treasurer and clerk of the Boston & Worcester Street Railway
Company are respectively president, vice-president and secretary
and treasurer of the Boston and Worcester Electric Companies.
Last year the latter received as treasurer of the street railway
company $3,600. Each share, under the agreement, represents
a fractional beneficial interest in the whole property of the trust
in the proportion of one to the total number of shares for the time
being outstanding, but shares are divided into preferred and
common shares. The preferred shares entitle the holder to
receive out of the net profits of the trust a semiannual cumulative
dividend at the rate of $4 per annum, and no more, to be paid as
provided for before any dividend shall be set apart or paid on the
common shares. In case of liquidation the proceeds of the liquida-
tion shall, subject to a provision to indemnify any trustee, officer
or shareholder for any reason held under any personal liability,
be applied first to the payment to registered holders of preferred
shares of the sum of $lOO per share, with accrued and unpaid
dividends thereon, the balance remaining to be divided among
the registered holders of common shares in proportion to their
holdings. The trust is to continue for the term of twenty years
after the death of the last survivor of 27 persons named in the
agreement and declaration.

On Aug, 31, 1912, there were outstanding 33,936 shares of
preferred and 34,614 shares of common stock, represented by
certificates of beneficial ownership, none of which have any par
value.

The expense of carrying on the business of the last fiscal year
was $1,113.28. The Boston and Worcester Electric Companies
paid during the last fiscal year $67,872 in dividends to the holders
of its preferred shares, this being, according to additional in-
formation furnished, a dividend of $2 per share on the preferred
certificates. During the same period the Boston and Worcester
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Electric Companies received in dividends from the Boston &

Worcester Street Railway Company $50,625; and 118,750 in
interest on notes of the Boston & Worcester Street Railway Com-
pany, amounting to $300,000, which it holds. Cash on hand
Aug. 31, 1912, was $14,477.67.

(6) Massachusetts Electric Covipanies. This is a voluntary
association created under an agreement of trust June 29, 1899,
the control of the stocks of 28 Massachusetts street railway com-
panies, 1 New Hampshire street railway company and 1 Rhode
Island street railway company, and 2 electric light companies
passing into its hands. The 28 Massachusetts companies are
all now included in the Bay State Street Railway Company. Its
principal office is in Boston, Mass.

Of the $20,517,100 common stock of the Bay State Street Rail-
way Company, the Massachusetts Electric Companies owned on
Aug. 31, 1912, $21,515,500. It also held $lOO of the $2,088,600
preferred stock of the Bay State Street Railway Company. For-
merly, the Massachusetts Electric Companies owned the capital
stock of the Nashua Street Railway, a New Hampshire corporation.
This was sold in December, 1900, and subsequently 10 shares
were purchased, which are still owned. The association also
owned the capital stock of the Newport & Fall River Street Rail-
way Company, a Rhode Island corporation, but this was sold in
February, 1902, with the exception of 11 shares, which are still
owned. Both the Nashua and the Newport & Fall River street
railway companies are under lease to the Bay State Street Railway
Company. The trustees designated in their collective capacity
as the Massachusetts Electric Companies are always, by the
terms of the agreement, to be 15 in number. Seven of these trus-
tees are directors in the Bay State Street Railway Company, the
president of the Massachusetts Electric Companies being chair-
man of the board of directors of the Bay State Street Railway
Company. The president of the Bay State Street Railway Com-
pany is designated as general manager of the Massachusetts
Electric Companies.

By the agreement, shares thereunder are of the par value of
$lOO each, divided into preferred and common shares. The
preferred shares entitle the holder to a cumulative semiannual
dividend at the rate of 4 per cent, per annum and no more, to be
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paid or set apart before any dividend is paid or set apart for the
common shares, and in case of liquidation the proceeds of the
liquidation shall be first applied to the payment to holders of
preferred shares of the sum of $lOO per share, and any accrued
and unpaid dividends thereon, the balance remaining thereafter
to be divided among the holders of common shares. The trust is
to continue for the term of twenty-one years from the date of the
agreement, unless the holders of at least two-thirds of the shares
then outstanding shall, at a meeting called for that purpose, vote
for its termination or continuance.

On Aug. 31, 1912, there were outstanding $36,969,500 in shares
or trust certificates, 226,764 of these being preferred and 142,931
common.

During the fiscal year ending Sept 30, 1912, the expenses of the
Massachusetts Electric Companies were $23,837.47; $12,875 was
paid during the previous fiscal year for salaries, and during that
period $37,500 was paid by the subsidiary company to officers
who were also officers or trustees of the holding company.

The total disbursements of the Massachusetts Electric Com-
panies to its shareholders during the fiscal year ending June 30,
1912, were $822,296, being two- semiannual dividends of 2 per
cent, on preferred shares; and there was also paid to the preferred
shareholders in preferred shares (or in warrants exchangeable
therefor), at par, $3,253,078 for the purchase of the arrears of
dividends ($17.75 per share) on 183,272 shares. During the same
period $166,500 was paid as interest on the coupon notes out-
standing. During the same period the Massachusetts Electric
Companies received in dividends from the Bay State Street
Railway Company $952,371; from the Hyde Park Electric Light
Company (prior to sale on Jan. 3, 1912), $10,062.50; from the
Nashua Street Railway, $6O; from the Newport & Fall River
Street Railway Company, $72; total, $962,565.50; and in interest
on notes of the Bay State Street Railway Company, $155,066.67;
from the Hyde Park Electric Light Company, $3,875; total,
$158,941.67, a total from all sources of $1,121,507.17.

On Aug. 31, 1912, there were outstanding 4x/i per cent, gold
coupon notes of the association due July 1, 1913, to the amount
of $3,700,000. These were to provide funds to take up a prior
issue of coupon notes amounting to $3,500,000, due July 1, 1910,
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this and prior issues having been made for the purpose of furnish-
ing the association with funds wherewith to purchase authorized
issues of the capital stocks of the subsidiary companies and to
loan to them for various purposes.

The assets of the association on Aug. 31, 1912, other than the
capital stock, bonds and notes held by the association, were:
10 shares Nashua Street Railway, par value $1,000; 12 shares
Newport & Fall River Street Railway Company, par value $1,200;
486 common shares Massachusetts Electric Companies, par value
$lOO each, $48,600 ; cash, $12,887.35 ; cash to pay dividends and
coupons not called for, $5,199.50; arrears of preferred dividends
purchased, $3,189,337.75.

(c) Springfield Railway Companies. This association was
created under an agreement and declaration of trust March 15,
1905, its principal office being in Springfield, Mass. Of the 37,-
080 shares of the common stock of the Springfield Street Railway
Company, this association holds $3,368,400, and in addition to
this the New England Investment and Security Company, of
which this association is a subsidiary, holds $332,600. The agree-
ment provided that the subscribers should transfer to the trustees,
under the designation of Springfield Railway Companies, the
whole or at least a majority of the outstanding capital stock of the
Springfield Street Railway Company, and the trustees agreed
to issue to the subscribers negotiable certificates for preferred
shares, to be expressed of the par value of $lOO, in the proportion
of one and one-half shares of such preferred stock for each share
of the capital stock of the Springfield Street Railway Company so
transferred; and in addition thereto to issue to the subscribers
negotiable certificates for 50,000 shares of common stock of the
par value of $lOO per share. The agreement provides that the
trustees shall always be 7in number. Five of the trustees of the
Springfield Railway Companies are directors in the Springfield
Street Railway Company. The vice-president of the association
is the president of the street railway company; the secretary of
the association is the clerk of the street railway company, and
the treasurer of the association serves as treasurer of the street
railway company.

The expense of carrying on the business of the association for
its last fiscal year was $158.65, $l2O being trustees’ fees for attend-
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ing meetings; $4,287.91 was paid during that period for com-
pensation of those officers of the street railway company who are
also officers or trustees of the association.

The preferred shares entitle the holder to cumulative, equal,
semiannual dividends, at the rate of $4 per annum, to be paid or
set apart out of the net earnings before any dividends shall be paid
or set apart for the common shares, and in case of liquidation the
proceeds thereof shall first be applied to the payment to the
registered holders of preferred shares of the sum of $lO5 per share
and any accrued and unpaid dividends thereon, together with
interest at the rate of 4 per cent, per annum, and the balance re-
maining is to be divided among the registered holders of common
shares in proportion to their holdings. In addition to the pre-
ferred shares originally issued the trustees weie authorized by
the agreement to issue and sell at public or private sale, or ex-
change upon such terms and for such prices as they deemed
expedient, such additional preferred shares, in no event to exceed
the aggregate amount of 50,000 preferred shares of the aggregate
par value of $5,000,000, and also providing that such shares shall
only be issued for two-thirds of the actual cost of additional
properties or securities acquired, and further providing that in
no case shall the trustees purchase or acquire either stock or bonds
in any company which has issued bonds in excess of the actual
paid-in capital stock. The trustees have also, by the agreement,
authority to issue and sell at public or private sale or exchange,
additional common shares, the limitations for the acquisition of
additional properties or securities not to apply to or govern the
acquisition solely by the issuance of additional common shares,
except that no additional securities or properties shall be acquired
other than in Massachusetts or of Massachusetts corporations.
The trustees are authorized from time to time to declare and pay
dividends out of net earnings, the amount and payment to be
wholly in the discretion of the trustees, except that dividends on
the preferred shares shall be payable in equal semiannual install-
ments bn the first days of January and July in each year, at the
rate of 4 per cent, per annum, and no more, and shall be cumulative,
the said semiannual dividends to be paid or set apart before any
dividends are paid on the common shares. The trust is to con-
tinue for the term of twenty years and eleven months from the
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date of the agreement, unless prior to the expiration of that period
the holders of at least two-thirds of the common shares then out-
standing shall, at a meeting called for that purpose, vote to con-
tinue the trust for such further period as may then be determined;
but the trustees shall convey the trust property to new or other
trustees, to be held by them under terms of a new trust substan-
tially in the form of the original indenture, being first duly in-
demnified for any outstanding obligations.

On April 18, 1905, 14,564 of the 19,584 shares of the stock of
the Springfield Street Railway Company were acquired by the
Springfield Railway Companies,
issued 21,846 preferred shares,
common shares. On Aug. 31

and to do this the association
and on June 30, 1905, 50,000

1912, there were outstanding
33,879 preferred shares and 67,862 common shares of the associa-
tion, at a par value of $lOO each. In addition to the amounts
originally issued, as stated above, preferred shares were
issued from time to time until September, 1905, to acquire 4,689
minority shares of the Springfield Street Railway Company;
3,000 preferred shares were issued June 1, 1906, for 2,500 shares
of Woronoco Street Railway Company’s stock, which in April,
1907, was exchanged, share for share, for Western Massachusetts
Street Railway Company’s stock, the latter in December, 1909,
being exchanged, share for share, for Springfield Street Railway
Company stock; 2,000 preferred shares were issued May 3, 1907,
for 3,000 shares of Western Massachusetts Street Railway Com-
pany’s stock, which in December, 1909, was exchanged, share for
share, for Springfield Street Railway Company’s stock; and
17,862 common shares were issued May 16, 1910, for 8,931 shares
of Springfield & Eastern Street Railway Company’s stock, which
in December, 1910, was exchanged, share for share, for Springfield
Street Railway Company’s stock. The one-half share of preferred
stock was purchased and cancelled by vote of the trustees, June
23, 1911.

During the fiscal year the association distributed to certificate
or share holders $235,273.14, as follows:

$67,758 00
49,878 57

Jan. 1, 1912, dividends on preferred share
Jan. 1, 1912, dividends on common shares

$117,636 57Total,
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July 1, 1912, dividends on preferred shares, .... $67,758 00
July 1, 1912, dividends on common shares, .... 49,878 57

Total, $117,636 57

The association received in that period dividends on stock to
the amount of $235,788. On Aug. 31, 1912, the association had
cash in the bank, $5,486.24.

Class 11. Those holding Securities of Tivo or More Street Rail-
way Companies.

(a) Massachusetts Northern Railways. This association was
created through an agreement and declaration of trust dated
Nov. 16, 1911, the subscribers agreeing to transfer to the trustees,
under the designation of the Massachusetts Northern Railways,
at least 3,600 out of a total number of 5,000 shares outstanding of
the common capital stock of the Connecticut Valley Street Rail-
way Company; at least 521 shares out of a total of 745 shares of
the outstanding capital stock of the Athol & Orange Street Rail-
way Company; at least 656 shares out of a total number of 750
shares outstanding of the capital stock of the Templeton Street
Railway Company, together with three notes dated Jan. 5, 1905,
aggregating $155,000, each secured by mortgage upon property
owned by the company, judgment against said company recovered
Oct. 3, 1904, by William E. Barrett, upon the principal of which
$67,205.64 remains unsatisfied; a demand note of said company
dated Sept. 30, 1903, payable to the Alpha Investment Company,
upon the principal of which $114,540.95 remained unpaid, and a
new demand note of said company for $20,000, secured by a mort-
gage on all its property subject to the mortgage securing the
three notes above mentioned, the three first-named notes and the
said new note and the mortgages securing the same being subject
to a pledge thereof to secure a note of the subsciibers for $150,000,
payable not later than Jan. 15, 1914; and at least 935 shares out
of a total number of 1,850 shares outstanding of the capital stock
of the Gardner, Westminster & Fitchburg Street Railway Com-
pany. For this the trustees agreed to issue to the subscribers
registered certificates in the form of preferred shares, convertible
common shares and common shares, each to be expressed to be
of the par value of $lOO.
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On June 30, 1912, the Massachusetts Northern Railways owned
623 shares of Templeton Street Railway Company’s stock, 1,791
shares of Gardner, Westminster & Fitchburg Street Railway
Company’s stock, 4,886 shares of Connecticut Valley Street
Railway Company’s stock, and 745 shares of Athol & Orange
Street Railway Company’s stock. Since that date it has acquired
1,615 shares of Concord, Maynard & Hudson Street Railway
Company’s stock.

The principal office of the association is Greenfield, Mass. The
president of the Massachusetts Northern Railways is president
of the 5 subsidiaries. The treasurer of the Massachusetts Northern
Railways is treasurer of all of its subsidiaries. Both men are
trustees of the Massachusetts Northern Railways. Six of the
7 trustees are directors in the Connecticut Valley Street Railway
Company. Five of the 7 trustees are directors in the Athol &

Orange Street Railway Company. Five of the trustees are di-
rectors in the Templeton Street Railway Company. Five trustees
are directors in the Gardner, Westminster & Fitchburg Street
Railway Company. Six trustees are directors in the Concord,
Maynard & Hudson Street Railway Company.

For the fiscal year ending June 30, 1912, the expenses of the
holding company were $2,239.34; of this, $583.45 was for salaries
of officers and $650 was for trustees’ fees in attending meetings.
For the year ending Nov. 30, 1912, the total amount paid for
compensation of officers, who are also officers or trustees of the
holding company or association, aggregated $8,500. This ex-
pense is divided between the Massachusetts Northern Railways
and its 5 subsidiaries.

On Aug. 31, 1912, there were certificates of the association
outstanding as follows: preferred shares, $543,700 par value;
convertible common shares, $58,400 par value; common shares,
$546,900 par value; the par value of all these shares being nom-
inally $lOO. The preferred shares entitle their holder to cumulative
quarterly dividends at the rate of 5 per cent, per annum to and
including Nov. 1, 1914; per cent, per annum to and including
Nov. 1, 1917; and 6 per cent, per annum thereafter, and no more,
to be paid or set apart before any dividends shall be paid or set
apart for convertible common or common shares; and in case of
liquidation the proceeds of liquidation shall be first applied to the
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payment of the holders of preferred shares of the sum of $llO per
share and any accrued and unpaid dividends thereon if such
liquidation be prior to Nov. 1, 1914; $ll5 per share and any
accrued and unpaid dividends thereon if such liquidation be
thereafter and prior to Nov. 1, 1917; and $l2O per share and
any accrued and unpaid dividends thereon if such liquidation be
on or after Nov. 1, 1917, the balance remaining to be applied to
payment to the holders of convertible common shares of the sum
of $lOO per share, and the balance remaining thereafter to be
divided among the holders of common shares in proportion to
their holdings. The holders of convertible common shares have
the right to exchange same for preferred shares upon surrender
of their certificates for cancellation at any time, provided the net
earnings of the Massachusetts Northern Railways, for a period of
twelve months, ending not more than one hundred and eighty
days prior to the date of such surrender, shall equal not less than
one and one-half times the sum required to pay an annual divi-
dend upon the preferred shares, and the convertible common
shares on such date outstanding at the rate payable on the pre-
ferred shares on the next succeeding dividend date. The agree-
ment also provides for the conversion of a part of the convertible
common shares upon written request of the record holders of a
majority thereof under certain conditions. The determination of
the trustees in regard to the amount of net earnings for any period
of twelve months is conclusive. The trust is to continue for the
term of twenty years after the death of the last survivor of ten
persons, Fred E. Pierce, Daniel P. Abercrombie, Jr., Robert L.
Warner, and Randolph F. Tucker, the remaining six being sons or
daughters of the persons named, the first three persons named
being trustees of the association. At the expiration of the term
named or at such earlier time as the holders of at least two-thirds
of the shares then outstanding may, at a meeting called for that
purpose, by vote or resolution appoint, and upon confirmation of
such vote by the affirmative vote of at least five-sevenths of all
the trustees, the trustees shall terminate the trust by either dis-
tributing all property then held by them or by selling the same and
dividing the proceeds thereof among the shareholders according
to their respective holdings, subject to the priorities heretofore
stated in respect to preferred and convertible common shares.
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Of the notes of the five subsidiaries, on June 30, 1912, the
Massachusetts Northern Railways owned $364,063.69 of the
debt of the Templeton Street Railway Company, which in turn
is subject to a pledge to prior owners to secure $150,000, and the
payment of principal and interest on this latter note is guaranteed
by the Massachusetts Northern Railways.

Class 111. Associations holding Securities of Other Public-
service Corporations as well as those of Street Railway Com>
panics.

(a) Boston Suburban Electric Companies. This association
was created under an agreement and declaration of trust Nov.
25, 1901, its principal office being at 797 Washington Street,
Newtonville, Mass. Its subsidiaries are the Middlesex & Boston
Street Railway Company and the Norumbega Park Company,
both Massachusetts corporations.

On Aug. 31, 1912, the association owned $1,987,000 of the stock
of the Middlesex & Boston Street Railway Company and $60,000
of the stock of the Norumbega Park Company. The street rail-
way company’s stock was issued, $300,000 on organization, Aug.
31,1907; $40,000 on Dec. 1, 1908, in exchange for an equal amount
of stock of the Westborough & Hopkinton Street Railway Com-
pany on consolidation; $lOO,OOO on Dec. 1, 1908, in exchange for
the stock of the Natick & Cochituate Street Railway Company
on consolidation; $822,000 on July 1, 1909, in exchange for the
stock of the Newton Street Railway Company on consolidation;
$200,000 on Oct. 9, 1909, in exchange for the stock of the Newton
&Boston Street Railway Company on consolidation; and $525,000
on July 1, 1912, in exchange for an equal amount of stock of the
Lexington & Boston Street Railway Company on consolidation.
The $60,000 stock of the Norumbega Park Company was issued
April 30, 1902, in exchange for the stock of a Maine corporation.
The trustees hold $208,000 of the bonds of the Middlesex & Boston
Street Railway Company, $1,177,350 of the promissory notes of
the Middlesex & Boston Street Railway Company, and $166,600
of promissory notes of the Norumbega Park Company. None of
these liabilities are endorsed or guaranteed by the association.

Three thousand shares of the Middlesex & Boston Street Rail-
way Company were acquired by the association Aug. 31, 1907,
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and 600 shares of the Norumbega Park Company on July 1, 1902.
The association had outstanding Aug. 31, 1912, 32,387 shares of
preferred stock of no par value, and 50,296 shares of common
stock of no par value.

The total expense of carrying on the business of the association
for its last fiscal year was $3,290.14, and of this amount $2,200
was for salaries of officers or trustees of the association. During
the past fiscal year the Middlesex & Boston Street Railway Com-
pany paid $750 and the Norumbega Park Company $250 for
compensation of officers, who are also officers or trustees of the
association.

During the fiscal year the Middlesex & Boston Street Railway
Company sold park tickets for the Norumbega Park Company,
the Norumbega Park Company sold auto supplies to the Middle-
sex & Boston Street Railway Company, and the Middlesex &

Boston Street Railway Company paid the Norumbega Park
Company for advertising.

On Aug. 31, 1912, the association held 2 shares of Massachusetts
gas preferred stock, $37,665.24 in cash and $6,633.41 in accounts
receivable. It had ten year 4 per cent, notes outstanding, due
Dec. 1, 1919, to the amount of $1,100,800, issued Dec. 1, 1909,
to take up 13,037 preferred shares which were cancelled. During
the fiscal year it paid dividends of $4 per share for each preferred
share, and paid as interest on notes payable, $57,537.79, and
$485,000 on notes.

The agreement provides that there shall always be 15 trustees,
to be designated and act under the name of the Boston Suburban
Electric Companies. The association’s shares are divided into
preferred and common, the preferred shares entitling the holder
to a cumulative quarterly dividend at the rate of $4 per annum,
and no more, to be paid or set apart out of the net earnings before
any dividends shall be paid or set apart for the common shares,
and in case of liquidation the proceeds of the liquidation shall be
first applied to the payment to the registered holders of preferred
shares of the sum of $lOO per share, and any accrued and unpaid
dividends thereon, the balance remaining to be divided among
the registered holders of common shares in proportion to their
holdings. The trust is to continue for the term of twenty-one
years, and the trustees shall then proceed to wind up its affairs,
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liquidate its assets and distribute the same among the holders of
preferred and common shares, according to the priorities already
stated, but a vote of two-thirds of the holders of shares outstand-
ing may, prior to the expiration of the twenty-one-year period,
terminate or continue the trust.

Of the 15 trustees, the vice-president of the association holds
the same position in the Middlesex & Boston Street Railway
Company and the Norumbega Park Company. Six of the 7
directors of each of the companies are trustees of the association.

(b) Worcester Railways and Investment Company. This as-
sociation was created July 9, 1901, under an agreement and
declaration of trust, its principal office being in Springfield, Mass.
Its subsidiaries are the Worcester Consolidated Street Railway
Company, the Quinsigamond Park Company and the Electric
Manufacturing Company, all Massachusetts corporations. Under
the terms of the trust the association holds $5,111,100 of the
$5,112,000 common stock of the Worcester Consolidated Street
Railway Company. Each of the 9 directors of the street railway
company appears as the holder of one share of its capital stock
but the Worcester Railways and Investment Company has the
right, upon payment of a stipulated sum, to purchase from each
such director his one share of said capital stock. The association
holds $650,000 in common stock, the entire capital of the Electric
Manufacturing Company, and $200,000 in common stock, the
entire capital of the Qunisigamond Park Company. Of the 5
trustees of the association, 4 are directors in the Worcester Con-
solidated Street Railway Company and 3 are directors in the
Electric Manufacturing Company and the Quinsigamond Park
Company. The vice-president of the trustees is vice-president
of the Worcester Consolidated Street Railway Company and
president of the Electric Manufacturing Company and the Quin-
sigamond Park Company. The treasurer of the association is
treasurer of the three subsidiary companies, and the secretary of
the association is clerk of the three subsidiary companies.

The total expense of carrying on the business of the association
for its last fiscal year was $3,494.16, $1,125 of this amount being
for salaries of the president and secretary, and $5OO for fees of
trustees in attending meetings. During that period the Worcester
Consolidated Street Railway Company paid $8,302.38 for com-
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pensation of officers who are also officers or trustees of the associa-
tion.

During the fiscal year the holding company received from the
Worcester Consolidated Street Railway Company 8281,456.50
as dividends and $BB2 as interest on bonds [notes]; total, $282,-
338.50. It received from the Electric Manufacturing Company
$52,000 as dividends and $16,500 as interest on bonds; total,
$68,500. It also received in dividends from the Worcester &

Southbridge Street Railway Company, $26,700; in dividends
from the Worcester & Holden Street Railway Company, $6,000;
in dividends from the Worcester & Blackstone Valley Street
Railway Company, $14,480; and as interest on notes from the
Marlborough & Westborough Street Railway Company, $5,542.03.
These companies were consolidated with the Worcester Consoli-
dated Street Railway Company May 31, 1911, and their shares,
held by the Worcester Railways and Investment Company, were
exchanged, share for share, for stock of the Worcester Consolidated
Street Railway Company. The certificate or share holders of the
association received on May 1, 1911, $190,658, and on Nov. 1,
1911, $190,658; total, $381,316. The association held on Aug.
31, 1912, $330,000 bonds of the Electric Manufacturing Com-
pany and $84,600 of the promissory notes of the Worcester Con-
solidated Street Railway Company. The majority of the shares
of each of the companies was acquired July 9, 1901, by the issue
of 60,000 Worcester Railways and Investment Company’s shares,
in accordance with the terms of the declaration and trust. On
Aug. 31, 1912, the association had outstanding 95,329 shares of
no par value. These were issued, 60,000 on July 9, 1901, for
21,294 shares of Worcester Consolidated Street Railway Com-
pany stock, 6,500 shares Electric [Manufacturing Company stock,
1,000 shares Quinsigamond Park Company stock, 28 shares
Worcester & Shrewsbury Railroad Company stock, $307,896.69
Worcester Consolidated Street Railway Company notes, $lOO
value of land in Leicester and $14,700 Leominster & Clinton Street
Railway Company 6 per cent, coupon notes; 11,898 shares at
various periods in 1902 for cash at $lOO per share, less per
cent, commission; 4,793 shares in 1907 for cash at $9O per share;
745 shares on Feb. 24, 1911, to repay that number of shares
borrowed Jan. 1, 1908, to acquire 1,490 shares of Worcester &
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Holden Street Railway Company stock, 12,237 shares issued
Feb. 24, 1911, in exchange for 8,900 shares of Worcester & South-
bridge Street Railway Company stock, and 5,656 shares issued
Feb. 24, 1911, in exchange for 3,620 shares of Worcester & Black-
stone Valley Street Railway Company stock.

The agreement provides for transfer by the subscribers to the
trustees, under the designation of the Worcester Railways and
Investment Company, of certain shares of capital stock and other
securities, and also certain other property, and the issue of ne-
gotiable certificates or evidences of interest for 60,000 shares,
each share representing a fractional beneficial interest of @ olio o in
said property.

The number of trustees is 5, and these trustees have discretion
to fix the amount of dividends upon the trust shares, and full
power and authority to determine what portion of any receipts or
expenditures ought in fairness to be treated as capital and what
portion thereof ought in fairness to be treated as income; and
may reserve each year such a sum as they deem wise from the
gross income actually collected as a reserve or surplus fund, with
power to use said fund or the proceeds thereof at any time for the
maintenance of dividends; or to treat the same, or any part
thereof, as surplus capital; and to change their determination
as to said fund or any part thereof from time to time as to
them shall seem prudent and expedient, absolutely at their own
discretion.

The trust is to continue for twenty years after the death of the
last survivor of 20 persons named in the agreement, and provision
is made for the termination of the trust by either distributing all
property then held or by selling the same and dividing the pro-
ceeds among the shareholders according to their respective hold-
ings, or in part by one method or in part by the other. A vote of
two-thirds of the holders of the shares then outstanding may set
an earlier date for the termination of the trust, and provision is
made for conveyance of the trust property to new or other trustees
oi to a corporation under conditions which are named.

(c) New England Investment and Security Company. This
association was created under an agreement and declaration of
trust June 25, 1906, the location of its principal office being
Springfield, Mass. Its subsidiaries are the Attleborough Branch
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Railroad Company, the Interstate Consolidated Street Railway
Company, the Milford, Attleborough & Woonsocket Street Rail-
way Company, the Webster & Dudley Street Railway Company,
the Worcester & Webster Street Railway Company, the Electric
Express Company, all Massachusetts corporations; the Spring-
field Railway Companies and the Worcester Railways and In-
vestment Company, unincorporated voluntary associations, un-
incorporated holding companies or voluntary associations. The
Springfield Railway Companies controls the Springfield Street
Railway Company, and the Worcester Railways and Investment
Company controls the Worcester Consolidated Street Railway
Company, the Electric Manufacturing Company and the Quin-
sigamond Park Company, and the detailed information concerning
both of these appears above. The trustees of the New England
Investment and Security Company hold, under the terms of
the trust, $315,000 of the stock of the Milford, Attleborough &

Woonsocket Street Railway Company, $9,200 of the stock of the
Worcester & Webster Street Railway Company, $6,786,200 of
the stock of the Springfield Railway Companies, and 87,113
shares, no par value, of the Worcester Railways and Investment
Company. The benefit and enjoyment of rights in the common
stock ($131,700) of the Attleborough Branch Railroad Company
is held by the New England Investment and Security Company,
by assignment of the rights of the Rhode Island Company April

!, 1909, including the latter company’s interest in said capital
dock by virtue of a lease, June 24, 1902, from the Rhode Island

Suburban Railway Company. The benefit and enjoyment of all
rights and interest in the stock ($275,000) of the Interstate Con-
solidated Street Railway Company is held by the New England
Investment and Security Company by a similar assignment of
the Rhode Island Company, dated April 3, 1909, an agreement
dated June 24, 1902, and an agreement supplementary to said
agreement made May 6, 1903, both between Marsden J. Perry
and others of the first part, the said Rhode Island Company of
the second part, and the Union Trust Company of Providence,
R. 1., of the third part.

In addition to the 92 shares ($9,200) of the capital stock of the
Worcester & Webster Street Railway Company, the New England
Investment and Security Company owns 1,408 shares of the
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capital stock of the Worcester & Webster Street Railway Com-
pany and 500 shares of the capital stock of the Webster & Dudley
Street Railway Company, subject to a lien on said shares given
to the New York Security and Trust Company, trustee, under a
collateral trust agreement dated Oct. 1, 1902, between Sanderson
& Porter and Thompson, Tenney & Crawford and the said trust
company, pledging said stock as additional security for bonds
of the Worcester & Connecticut Eastern Railway Company,
secured by last-named company’s mortgage to said trust company
dated Oct. 1, 1902.

The New England Investment and Security Company owns
200 shares ($20,000) of stock of the Electric Express Company;
$6,786,200 of the common stock of the Springfield Railway Com-
panies. Of the capital stock of the Springfield Street Railway
Company, 33,684 shares are owned by the Springfield Railway
Companies and 3,326 shares are owned by the New England
Investment and Security Company. The New England Invest-
ment and Security Company, as stated above, owns 87,113 shares
of beneficial interest, no par value, in the Worcester Railways and
Investment Company.

The New7 England Investment and Security Company owns
$50,000 of the $300,000 outstanding bonds of the Milford, Attle-
borough & Woonsocket Street Railway Company; $30,000 bonds,
the entire amount outstanding, of the Webster & Dudley Street
Railway Company; and $94,000 of the $150,000 bonds outstand-
ing of the Worcester & Webster Street Railway Company. On
Aug. 31, 1912, it owned $260,000, the entire outstanding notes,
of the Interstate Consolidated Street Railway Company, and
$5,000, the entire outstanding notes, of the Milford, Attleborough
& Woonsocket Street Railway Company. Other assets of the
association on Aug. 31, 1912, were;

The Consolidated Railway Company 3| per cent, debenture
and scrip, dated Feb. 1, 1905, p: 516.500 00

Springfield Street Railway Company first mortgage 4 per
cent, bonds, dated April 1, 1903, par value, . . . 200,000 00

Worcester & Southbridge Street Railway Company first
mortgage 4-| per cent, bonds, dated Sept. 1, 1902, par-
value, 24,000 00

Worcester & Southbridge Street Railwav Comnanv first
mortgage 4i per cent, bonds, dated June 1,1905,par value,. 200,000 00
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Worcester & Blackstone Valley Street Railway Company
first mortgage 4| per cent, bonds, dated Aug. 1,1906,par
value, 200,000 00

Uxbridge & Blackstone Street Railway Company 5 per cent.
debentures, dated Oct. 1, 1907, par value, .... 40,000 00

Springfield Street Railway Company 5-| per cent, demand
notes for 930,000 00

Springfield & Eastern Street Railway Company 5| per cent.
demand note for 35,233 32

Worcester & Southbridge Street Railway Company 5| per
cent, demand notes for 15,000 00

Worcester Consolidated Street Railway Company 5| per
cent, demand notes for 905,500 00

Worcester & Holden Street Railway Company 5| per cent.
demand notes for 65,000 00

Worcester & Blackstone Valley Street Railwajr Company
5| per cent, demand notes for 333,000 00

Worcester & Webster Street Railway Company certificates
of indebtedness for 255,152 50

Webster & Dudley Street Railway Company certificates of
indebtedness for 78,185 59

Cash on hand and in banks, 8346,223 99

On Aug. 31, 1912, this association had outstanding New Eng-
land Investment and Security Company 3 per cent, fifteen-year
funding gold notes, dated April 1, 1909, to the amount of $13,-
709,000. These notes bear interest at the rate of 3 per cent, per
annum for the first five years, 4 per cent, per annum for the second
five years and 5 per cent, per annum for the last five years. These
notes were issued April 3, 1909, to fund and settle indebtedness
to the New York, New 7 Haven & Hartford Railroad Company, and
companies subsidiary to it, wdiich indebtedness had previously
been represented by notes payable of the New7 England Invest-
ment and Security Company and open accounts on the ledger
for advances. The indebtedness w7as incurred in acquiring se-
curities of other companies and furnishing them with funds for
improvements. During the la
disbursed to the holders of tri:
on preferred shares, $160,000;
810,000; total, §170,000; the a:

: fiscal year the only amounts
tees’ certificates were dividends
dividends on common shares,

sociation paid during that period
as interest on fifteen-year funding gold notes, $411,832.50; and
principal, par value, of fifteen-year funding gold notes redeemed
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and cancelled Nov., 1911, $150,000. The expense of carrying on
the business of the association for this last fiscal year was $22,-
172.30. No other expenditures were made by the trustees, but
during the fiscal year there were loaned to other companies, on
their demand notes: $410,000 to the Worcester Consolidated
Street Railway Company, $275,000 to the Springfield Street
Railway Company; total, $685,000, these amounts being included
in the assets of the company scheduled above. During the same
period demand notes of other companies were collected as fol-
lows: Springfield Street Railway Company, $195,000, Milford,
Attleborough & Woonsocket Street Railway Company, $50,000,
making a net addition during said period to the assets of the com-
pany on account of loans to other companies of $440,000.

Of the total expense of carrying on the business of the New
England Investment and Security Company for this last fiscal
year ($22,172.30), the amount of $5,166.68 was paid for salaries
of president, secretary and treasurer, and $723 for fees and ex-
penses of trustees attending meetings. Various subsidiaries paid
for compensation of those officers who are also officers or trustees
of the association these sums:

Attleborough Branch Railroad Company, §55 78
Central Massachusetts Electric Company (the association’s

interest in this company was disposed of during the year), 73 35
The Electric Express Company, 126 52
Interstate Consolidated Street Railway Company, . . . 446 21
Milford, Attleborough & Woonsocket Street Railway Com-

pany, 274 62
Worcester Railways and Investment Company, . . . 1,125 00

Total, §2,101 48

The association received from the subsidiaries during the fiscal
year:

Attleborough Branch Railroad Company
Dividends on stock, 810,536 00

Interstate Consolidated Street Railway Company
Dividends on stock,
Interest on loans,

11,000
5,600

26,600 00
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Milford, Attleborough & Woonsocket Street Railway Com-
pany :

Interest on loans, $3,114 34
Webster & Dudley Street Railway Company:

Dividends on stock, $2,500
Interest on bonds, 1,500

4,000 00
Worcester & Webster Street Railway Company:

Interest on bonds, 4,700 00
The Electric Express Company:

Dividends on stock, 2,000 00
Springfield Railway Companies:

Dividends on common shares, 99,757 14
Worcester Railways and Investment Company:

Dividends on shares, 348,452 00

No materials were furnished the subsidiaries. There are no
contracts for the operation of plants, rendering of services or
furnishing of supplies, though sometimes as a matter of con-
venience one company may supply another company with ma-
terial; but this is done directly and not through the association,
and such material is always paid for at the price at which it has
been purchased. Similarly, for convenience, repairs of equipment
may be made, but the transaction is directly between the sub-
sidiaries, and settled for at cost. No trading is, or has been,
carried on between the subsidiaries.

By the provisions of the agreement there are 7 trustees. Of
these, 4 are trustees of the Springfield Railway Companies and
3 are trustees of the Worcester Railways and Investment Com-
pany. Three of the trustees or officers of the association are
directors in the Attleborough Branch Railroad Company; 4
are directors in the Interstate Consolidated Street Railway
Company; 3 in the Milford, Attleborough & Woonsocket Street
Railway Company; 3 in the Webster & Dudley Street Railway
Company; 3 in the Worcester & Webster Street Railway Com-
pany; and 4 in the Electric Express Company. The president
of the association is president of the Attleborough Branch Rail-
road Company, the Interstate Consolidated Street Railway
Company, the Milford, Attleborough & Woonsocket Street Rail-
way Company, the Webster & Dudley Street Railway Company,
the Worcester & Webster Street Railway Company and the Elec-
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trie Express Company. The vice-president of the board of trustees
is president of the Springfield Railway Companies. The treasurer
of the association is treasurer of all the subsidiaries, and the
secretary of the association is secretary or clerk of all the sub-
sidiaries.

The agreement and declaration of trust provides for the transfer
by the subscribers to the trustees, under the designation of
“New England Investment and Security Company,” of 36,500
shares of the Worcester Railways and Investment Company,
7,000 shares of the Worcester & Southbridge Street Railway
Company and 2,000 shares of the Worcester & Blackstone Valley
Street Railway Company, and the issue therefor of negotiable
certificates or evidences of interest for 45,500 preferred shares,
and in addition thereto 45,500 shares, each representing a fractional
beneficial common interest, subject to the preferred interest of
the preferred shares, of in said property. The trustees
have and exercise exclusive management and control of all prop-
erty at any time held or acquired or received by them under the
terms of the instrument, with all the rights and powers of ab-
solute owners thereof, subject only to the provisions and purposes
of the agreement. The trustees fix the compensation, if any, of
all officers and agents whom they may appoint, and are likewise
authorized to pay to themselves such compensation for their own
services as they may deem reasonable, not exceeding, however,
in the aggregate for all the trustees, the amount of 1 per centum
on the gross income, in lieu of the percentage upon the gross in-
come, as usually allowed by the courts of the Commonwealth
of Massachusetts to trustees under wills and other instruments;
but any trustee may be employed by the trustees to perform any
special, legal, financial or other service, and may be elected or
appointed to any office, at such additional compensation as the
trustees may fix and determine. The preferred shares entitle the
holder to cumulative, equal, semiannual dividends at the rate of
$4 per annum, and no more, to be paid or set apart out of the
net earnings before any dividends are paid or set apart for the
common shares; and in case of liquidation, the proceeds shall be
first applied to the payment to the registered holders of preferred
shares of the sum of $lO5 per share, and any accrued and unpaid
dividends thereon, together with interest on any such accrued
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and unpaid dividends at the rate of 4 per cent, per annum, the
balance remaining to be divided among the registered holders of
common shares. By the agreement, the dividends, and in the
event of liquidation the payments as provided above, are guaran-
teed and will be paid by the Consolidated Railway Company
in accordance with the terms and provisions of a certain agree-
ment between it and the New England Investment and Security
Company, dated June 25, 1906, and under such agreement all
the preferred shares issued and outstanding at any time may be,
at the option of the Consolidated Railway Company, and upon
the call of the trustees, be called as an entirety, and only as an
entirety, at $lO5 per share, with any accumulated and unpaid
dividends thereon, together with interest. As fast as said pre-
ferred shares are surrendered and paid for by the Consolidated
Railway Company, the trustees shall issue and deliver to the said
company a like number of preferred shares in lieu of the preferred
shares so surrendered. The refusal or neglect of a shareholder to
deposit shares as requested upon the date fixed for surrender
forfeits his title and ownership of the shares represented by the
certificate held by him; and upon payment therefor the associa-
tion shall issue to the Consolidated Railway Company a certificate
or certificates for such shares, and shall hold for the benefit of the
shareholder the amount paid by the Consolidated Railway Com-
pany.

The trustees have authority to issue and sell at public or private
sale, or exchange for other shares, securities, contracts or prop-
erty, additional preferred and common shares, but the trustees
are limited in their purchase or acquisition of stock, shares or
bonds in any corporation, voluntary association or trust to the
New England States.

The trust is to continue for the term of twenty years and eleven
months, unless prior to the expiration of such period the holders
of at least two-thirds in par value of the common shares then
outstanding shall vote to terminate or continue the same. The
agreement was made by and between Frederick W. Kendrick of
Cambridge, Timothy E. Byrnes of New Haven, Conn., the Con-
solidated Railway Company, a Connecticut corporation, as the
subscribers, and Charles S. Mellen of New Haven, Conn., Nathan-
iel Thayer of Lancaster, Mass., Charles F. Brooker of Ansonia,
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Conn., William Skinner of Holyoke, Mass., Robert W. Taft of
Providence, R. 1., Edwin Milner of Moosup, Conn., and D.
Newton Barney of Hartford, Conn., as the trustees.

The association states that on Aug. 31, 1912, it had outstand-
ing 1,000 common shares, par value $lOO each, and 40,000 pre-
ferred shares, par value $lOO each. In answer to this question,
“On what dates and on what terms and conditions were the said
shares of stock issued?” the answer was:

1906.
June 25. 1,000 shares common, sold for cash at par.
Aug. 24. 2,994 shares preferred, in exchange for 2,994 shares of Western

Massachusetts Street Railway Company stock.
Aug. 27. 10 shares preferred, in exchange for 10 shares of Berkshire

Street Railway Company stock.
Sept. 29. 30 shares preferred, to Mackay & Co., bankers, commission

for exchanging shares.
Oct. 8. 6 shares preferred, in exchange for 6 shares of Western

Massachusetts Street Railway Company stock.
Nov. 23. 200 shares preferred, to Mackay & Co., bankers’ commission

for exchanging shares.
Nov. 21,423 shares preferred, in exchange for 20,489 shares of

Worcester Railways and Investment Company.
Dec. 12. 185 shares preferred, to Mackay & Co., bankers, commission

for exchanging shares.
Dec. 21. 56 shares preferred, to Mackay & Co., bankers, commission

for exchanging shares.
Decl 5,703 shares preferred, in exchange for 5,461 shares of

Worcester Railways and Investment Company.
1907.

Jan. ' 309 shares preferred, in exchange for 297 shares of Worcester
Railways and Investment Company.

Feb. 384 shares preferred, in exchange for 371 shares of Worcester
Railways and Investment Company.

Feb. 1,212 shares preferred, together with 744 shares of New York,1,212 shares preferred, together with 744 shares of New York,
New Haven & Hartford Railroad Company, in ex-
change for 2,700 shares of Springfield & Eastern Street
Railway Company stock.

Feb. 530 shares preferred, together with 190 shares of New York,
New Haven & Hartford Railroad Company, in ex-
change for 1,300 shares of Central Massachusetts
Electric Company stock.

March 243 shares preferred, in exchange for 235 shares of Worcester
Railways and Investment Company.
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1907.
March 496 shares preferred, together with 17 shares of New York,

New Haven & Hartford Railroad Company stock, in
exchange for 530 shares of Springfield & Eastern Street
Railway Company stock.

March 40 shares preferred, together with 15 shares of New York,
New Haven & Hartford Railroad Company shares,
in exchange for 100 shares of Central Massachusetts
Electric Company stock.

March 1 42 shares preferred, to Mackay & Co., bankers, commission
for exchanging shares.

o

April 12 shares preferred, together with 7 shares of New York,
New Haven & Hartford Railroad Company stock, in
exchange for 26 shares of Springfield & Eastern Street
Railway Company stock.

April 18 shares preferred, together with 3 shares of New York,
New Haven & Hartford Railroad Company stock, in
exchange for 35 shares of Central Massachusetts
Electric Company stock.

April 5 shares preferred, to Mackay & Co., bankers, commission10.
for exchanging shares

May 3 shares preferred, together with 815 in cash and 4 shares
of New York, New Haven & Hartford Railroad Com-
pany stock, in exchange for 11 shares of Springfield
& Eastern Street Railway Company stock.

May 17 shares preferred, together with 5 shares of New York,
New Haven & Hartford Railroad Company stock, in
exchange for 39 shares of Central Massachusetts
Electric Company stock.

June 451 shares preferred, together with 185 in cash, in exchange
for 1,195 shares of Uxbridge & Blackstone Street
Railway Company stock.

1

Mackay & Co., bankers, commission24June hares preferred, to
for exchanging sh

19
are;

exchange for 5 shares of Uxbridge
et Railway Company stock.

6 shares preferred, in
& Blackstone Str<

534 shares preferred, to;
for 510 Worcesti
pany shares.

July

July ther with $lOO in cash, in exchange
Railways and Investment Corn-

hares preferred, together with 1 share of New York,Oct. o

New Haven & Hartford Railroad Company stock, in
exchange for 10 shares of Central Massachusetts
Electric Company stock.
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1908.
Jan. 10. 2 shares preferred in exchange for 2 shares of Worcester

Investment Company.Railways and
ihares preferred
ihares preferred
ihares preferred.

sold for cash at $BO per share
sold for cash at $BO per share

April 8.
April 18.
July 1.

500
500

together with $25 in cash, in exchange
of Worcester Railways and Investment

no
for 105 sharei
Company.

1909
Dec. 8.
Dec. 9.
Deo. 10.

sold, for cash at $9l per share
sold for cash at $9l per share
iold for cash at $9l per share

ihares preferred
ihares preferred
ihares preferred

,3251
940
690

Total ihare40,000



Summary of Returns of Holding Companies. I—i

Class I. Voluntary Associations holding Stock, etc., of One Street Railway Company.
Boston and Worcester Electric Companie

;1 under agreement and declaration of trust Dec. 29, 1902.
Boston, M:

res or trust certificates outstanding Aug. 31, 1912: 33,936 preferred, 34,614 common; no par v

Common Preferred Coupor
Common Preferred Stock owned Stock owned Bonds
Stock, Stock, by Holding by Holding outstandinj
Aug. 31, Aug. 31, Company Company Aug. 31,

1912. 1912. Aug. 31, Aug. 31, 1912.
1912. 1912.

Other Notes
outstand-

etc., Notes
for over

One Year, ing Aug. 31,
Aug. 31, 1912,

191
r*\

$2,025,000 $394,000 20,250 shares None. $2,320,000! None. $325,000 2

Held by holding company, $300,000.

Massachusetts Electric Companies. T;
declaration of trust June 29, 1899.
anding Aug. 31, 1912: 226,764 preferred, 142,931 common; par value, $100; $36,969 t—A

GO
GO[)0 0,000

2 Held by holding company, $2,11' 000.n«

Springfield Rail Compart'.
1905.15and declaration of trust Ma

tstanding Aug. 31, 1912: 33,879 preferred, 67,862 common; par value, $100; $10,174,10

3.708.000 1 None. $3,368,400 None. $2,305,000 2 None. 2 $965,233 32

item. 2 Held by holding company, none,
itock of the Springfield Street Railway Company are owned by tli

for 1 share of Springfield & E
New England

Compt
Note A. Th

Investment and Se



I

Class

Org
Offi

Connecticut Valley Strc

rVthol & Orange Stn

Pcmpleton Street Rail

Gardner, Westminster
Concord, Maynard &

Massachusetts Northern Railways. d
1 under deed of trust Nov. IC, 1911.

ClGreenfield, Mass. , ,
«inn

or trust certificates outstanding Aug. 31, 1912: 543,700 preferred, 1,546,900 common; $58,400 convertible common; par value, $lOO.

Common Preferred Coupon,
Common Preferred Stock owned Stock owned Bonds etc., Notes Other Notes

Stock, Stock, by Holding by Holding outstanding for over outstand-
Aug. 31, Aug. 31, Company Company Aug. 31, One Year, mg Aug. 31,

1912. 1912. Aug. 31, Aug. 31, 1912. Aug. 31, 1912. .

Company held. ing Aug. 31,
Aug. 31, Aug. 31, 1912. Aug. 31, 1912.

1912. 1912. 1912,
W
Lfi

500,000 $120,000 4,886 shares. - $580,000 1 None. $lOO,OOO 00it Railway Company,

74,500 None. 745 shares. - 60,000 1 None. 85,000 00Railway Com pa:
3 shares. - None. None. 514,063 69 275,000 None.Iway Company,

185,000 None. 1,791 shares. - 185,000 1 None. 10,000 00& Fitchburg Street Railway Company

35,000 None. 1,615 shares. - 230,000 1 None. 28,000 00 xj±Hudson Street Railway Company

$364,063.69 held by h tiding company1 None of these are held by holding ipany

11, Voluntary Associations holding Stock, etc., of Two or More Street Railway Companies.



of Street Railway and Other Companies.
Companies.

Class 111. Voluntary Associations holding Stock, etc.
Boston Suburban Eleclr

Nov. 25, 1901ieed
free, Newtonvillc, M:

ling Aug. 31, 19 preferred,

Common PreferredCommon Preferred Coup<
mon Preferred StocTc owned Stock owned Bonds etc., NCommon Preferred StocTc owned Stock owned Bonds etc., Notes Other Not

Stock, Stock, by Holding by Holding outstanding for over outstand-
(

Company Aug. 31, Aug. 31, Company Company Aug. 31, One Year, ing Aug. 31,
A.ug. 31, Aug. 31, 1912. Aug. 31, 1912,

1912. 1912. 1912.

W
,987,000 None. 81,987,000 None. $1,983,0001 None. $1,177,3502liddlcsex & Be

3,000 None. 60,000 None. None. None. 1,666,600 2NorumbegaPai

held by holding company

-A
GO
GOvjs and Investment Company.Worcester Rath

it Ji 1901
:field, Mai

ling Aug. 31, 19:

None. $5,111,100 None. $4,467,000 None. $1,723,1001Wor

50,000 None. 650,000 None. 330,000 2 None. None.Electric M:
200,000 None. 200,000 None. None. None. None.

All held by holding company4,600 held by holdi pany

par value



(

AttleboroughE h

In ter.stab

Worcester & Web t

Electric Express Company, i
Springfield Railway Compai
Worcester Railways and Inv

Class 111.—I oluntary Associations holding Stock, etc., of Street Railway and Other Companies Concluded.
New England Investment and Security Company.

Organized under deed of trust
Office, Springfield, Mass.

ding Aug. 31, 1912: $4,000,000 preferred, $lOO,OOO common; par value, $lOO,

Common Preferred Coupon, j-hBonds etc., Notes Other Notes
tstanding for over outstand-

C( Preferred Stock owned Stock own<
Stock, by Holding by Holding ntstanding for over outstand-

Aug. 31, One Year, ing Aug. 31,
1912. Aug. 31, 1912.

rfPANY in-

1912.

1 Cc None. Noik

None. None. $260,0002 CT
111

$300,0003 None. 5,0002 QMilford, Attleborough & Woonsocket Street Railway Compa;
Webster & Dudley Street Railway Company, i . 30,000 4 None. Nor

Railway Com pan ',OO0 5 None. None.
None. None. None,

None. None. None.
itment Compai None. None. None.

Incorporated.
All held by holding company.
$50,000 held by holding compa:
$30,000 held by holding compa:

Not incorporated; are holding coi
Shares of beneficial interest; no t
No par value.

panics
,r valui

P
0
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a hold-
relates

of the

i into

coni'

electric
1 elec

service

In the gas and electric field there is but one instance of
ing corporation within the terms of the resolve, and that
to power companies, so called, namely:

The Massachusetts Company

There are 10 voluntary associations within the term
resolve, namely:

1. Boston Electric Associate
Cambridge Electric Securities Company
Central Massachusetts Light and Power Company

4. Commonwealth Gas and Electric Compani
5. Goldthwaite Trust (so called for convenier5. Goldthwaite Trust (so

6. Ludlow Manufacturing A
7. Massachusetts Gas (

8. Massachusetts Light
n

Companies
Massachusetts Light i Traction Companie

10. North Boston Lishtin Properti

■iations may be further divideThese 10 voluntary assoi

four groups: —■

le securities of but one companI. Associations holding tl
(а) Cambridge Electric
(б) Ludlow Manufactu:
(c) Goldthwaite Trust.

ities Company
A

securities of gas and electric11. Associations holding
panics only:

Central Massachusett Light and Power Compar
1 Electric Companies.Commonwealth (

Traction CompiMassachusetts Light

Pro]North Boston Lightin

111. Associations holding securities both of gas and
companies and of other companies from which said gas ai

trie companies purchase gas, materials, supplies or service
Massachusetts Ge j

Massachusetts Lighting Companie

IV. Associations holding securities of other public
corporations as well as gas and electric companies: —•

GAS AND ELECTRIC COMPANIES.

(a) Boston Electric Associate
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Holding Corporations.

The Massachusetts Company is a corporation organized Dec.
17, 1908, under the Business Corporation Law, with an authorized
capital of §500,000, for the purpose:

1. To acquire, by purchasing, subscription or otherwise, and to own,
hold, sell, assign, transfer, mortgage, pledge or otherwise deal in and dispose
of, any bonds, debentures or other securities or evidences of indebtedness,
or any shares in the capital stock of any other corporation or corpora-
tions, association or associations of the Commonwealth of Massachusetts,
or of any other State, territory or country; and while owner or holder
thereof to exercise all the rights, powers and privileges of ownership, in-
cluding the right to vote in respect of any shares of stock owned or held
by the company.

2. To aid in any manner any corporation or association any of whose
shares, bonds, debentures, securities or evidences of indebtedness are
owned or held by the corporation, and to do any acts or things designed
to protect, preserve, improve or enhance the value of any such shares,
bonds or other securities or evidences of indebtedness.

3. To do such other things as may be convenient or necessary in con-
nection with the foregoing purposes.

Its last certificate of condition, filed Feb. 21, 1912, showed that
it had issued prior to that date capital stock of the par value of
$lO,OOO, and had outstanding funded indebtedness to the amount
of $1,200,000, and that its assets consisted of securities and notes
receivable to the amount of $1,210,000.

This company owns the entire capita! stock and certain debt
of the Connecticut River Transmission Company, a corporation
organized under the provisions of chapter 110 of the Revised
Laws, with an authorized capital stock of $700,000, for the pur-
pose of “generating, manufacturing, storing, transmitting, fur-
nishing, purchasing, and selling electricity for mechanical, manu-
facturing, railroad, railway, and heating purposes, and for the
use of municipalities and companies lawfully engaged under the
laws of this Commonwealth in the business of furnishing electricity
for light, heat or power; and for the erection and maintenance of
poles, lines, conduits and wires for the transmission of electricity for
the foregoing purposes,” and also of the French King Rapids Power
Company, a corporation duly established by chapter 580 of the
Acts of 1908, and having an outstanding capital stock of $5,000.
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The stock of the Massachusetts Company is owned by the
Connecticut River Power Company of Maine, a corporation
duly organized under the laws of the State of Maine, with an
outstanding capital of $3,200,000, —$500,000 preferred, $2,720,-
000 common. The bonds of the Massachusetts Company have
been sold to investors. The Connecticut River Power Company
of Maine also owns the stock of the Connecticut River Power
Company of New Hampshire, a corporation duly established
by chapter 306 of the Acts of New Hampshire Legislature for
1903 (amended in 1907 by chapter 244 and in 1909 by chapter
326), which has been merged with a corporation known as the
Connecticut River Power Company of Vermont, duly established
by chapter 201 of the Acts of Vermont for 1902 (amended by
Acts of 1904, chapter 209, and Acts of 1906, chapter 340). The
New Hampshire company had outstanding capital of $2,000,-
000, —5500,000 preferred, $1,500,000 common, and also bonds
to the amount of $2,000,000. Its bonds have been sold to in-
vestor

The Connecticut River Power Company of New Hampshire
owns a dam and power house situated in the town of Vernon,
which were completed and began to generate and deliver elec-
tricity in December, 1909. The Connecticut River Transmission
Company owns and operates a high-tension transmission line,
connecting with the hydro-elec tiic station at Vernon, from the
New Hampshire line to Gardner, Fitchburg, Clinton, Marlborough
and Worcester, and a second line from the Vermont line to the
Hoosac Tunnel. By its last certificate of condition, filed Feb.
21, 1912, the Transmission company had outstanding capital
stock of the par value of $700,000 and indebtedness of $727,184.82,
and assets consisting of lands, lines, buildings and apparatus,
cash and debts receivable and supplies equivalent in amount.

The French King Rapids Power Company controls an un-
developed water power on the Connecticut River between the
towns of Gill and Northfield and Erving. By its last certificate
of condition, filed Feb. 21, 1912, it had outstanding capital stock
of the par value of $5,000, and no indebtedness.
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(a) Cambridge Electric Securities Company. This is an associa-
tion created in 1903 by a majority of the stockholders of the
Cambridge Electric Light Company. Under the terms of the
“agreement and declaration of trust” by which it was created,

shares of the stock of the Cam-
for certificates issued by the

' for share. The holders of the
proportionately to share in the
scribe for new stock of the Cam-
such new stock, however, to be

the subscribers exchanged their ;
bridge Electric Light Company
trustees of the association, share
trustees’ certificates are entitled
income of the trust estate, to sub
bridge Electric Light Company,
held by the trustees and trustee; certificates to be issued there-
for, share for share, to the subscribers, and upon termination of
the trust to have ledelivered to them by the trustees shares of the
Cambridge Electric Light Company equal in number to the
trustees’ certificates held by them respectively. The trust by its
terms was to have been terminated on July 1, 1906, but this
period has been extended to July 1, 1916. Two of the three
trustees are directors and president and vice-president, respec-
tively, of the Cambiidge Electric Light Company. The outstand-
ing capital stock of that company on Aug. 31, 1912, was 8850,000
divided into 8,500 shares of the par value of 8100 each. There
were then outstanding trustees’ certificates representing 6,080
shares. Dividends have been paid to holders of trustees’ cer-
tificates as declared and paid by the Cambridge Electric Light
Company, less a small deduction to cover the expenses of the
trust

( h) Ludlow Manufacturing Associates. This is an association
organized in 1902 to take over certain properties and activities
theretofore conducted by the Ludlow Manufacturing Company,
but deemed to be beyond its corporate powers. At the same
time the association acquired and still holds all of the capital
itock of the Ludlow Manufacturing Company. Upon the basis

of the property then and since then acquired, the trustees have
issued certificates for 40,000 shares of a par value of $lOO each
The association carries on an extensive business in the manu

I. Those relating to the Securities of but One Gas or Electric
Company.

Voluntary Associations.
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facture of flax and other fibers and of paper and carpets, and
owns a large amount of property in Ludlow. By chapter 200
of the Acts of 1889 the Ludlow Manufacturing Company was
authorized to supply the town of Ludlow with water and electric
light. Since 1902, while the company has retained its charter,
the water and electric property has been owned and operated by
the trustees of the association. The trustees, having been ad-
vised, however, that the company rather than the association
should carry on the business of supplying water and electricity
in Ludlow, conveyed the water and electric distribution systems
to the company on Dec. 26, 1911, and entered into a contract to
furnish electricity to the company. The company’s capital stock
was at about the same time reduced to $50,000, and its business
is confined solely to the supply of Water and electricity in Ludlow.
All of its capital stock is held by the association, and all of its
directors and officers are trustees of the association.

(c) Goldthwaite Trust (so called). —This is a trust created on
March 1, 1910, relating to the capital stock of the Dedham and
Hyde Park Gas and Electric Light Company. Under its terms
stockholders of said company may become parties by transferring
their shares to the trustees and receiving in exchange an equal
number of shares in the trust. Holders of trustees’ certificates
are entitled to be paid proportionately all dividends declared and
paid on the stock of the Dedham and Hyde Park company, form-
ing the trust estate, and a guarantee fund is created for the pur-
pose of guarantying to the holder of each share issued by the
trustees an annual dividend of 5 per cent, on a par value of 1100
per share. The trust is to terminate at the end of twenty years,
or if, meantime, the earnings of the Dedham and Hyde Park com-
pany shall for three successive years be 14 per cent, per annum
upon its capital stock outstanding from time to time during said
period, and if the regular dividends declared and paid by said
company upon the shares forming the trustee estate shall be

dare and pay not less than 5 persufficient for the trustees to de
cent, per annum upon the trus
ing, then the trust is to termir
Dedham and Hyde Park coin]
had been transferred to and c
this trust on Aug. 31, 1912, ai

certificates issued and outstand-
ate. One thousand shares of the
any, of a par value of $5O each,
eposited with the trustees under
d this comprised all of the trust



VOLUNTARY ASSOCIATIONS. [Jan.40

estate. The trustees had issued 1,000 shares of trust certificates
therefor. There were on that date outstanding 3,119 shares of
the Dedham and Hyde Park company, having a par value of
$155,950. One of the three trustees of the association is a director
of the Dedham and Plyde Park company.

11. Associations holding Securities of Gas and Electric Com-
panies only.

(a) Central Massachusetts Light and Power Company. This
association was organized on June 26, 1912, to hold for invest-
ment and profit certain shares of stock and securities of sundry
electric companies and certain other property. The beneficial
interest in the trust created by its “agreement and declaration
of trust” is divided into 6,500 preferred shares and 6,500 common
shares. The latter have no par value. The former have a par
value of $lOO, are entitled to cumulative preferred dividends of
5 per cent, the first year and increasing thereafter yearly to 6
per cent, after May 15, 1918. The preferred shares have a pref-
erence in liquidation, and are entitled to $llO if the trust is ter-
minated within two years and to amounts increasing thereafter
yearly up to $125 if the termination occurs after May 15, 1918.
The trust is to continue, unless terminated meantime by certain
stipulated contingencies, during the life of the survivor of certain
specified lives in being and twenty-one years thereafter.

By the terms of the trust 6,500 shares common and 6,500
shares preferred were to be issued by the trustees upon the re-
ceipt of 1,500 shares Central Massachusetts Electric Company,
1,528 shares Union Light and Power Company (formerly Foxboro
Electric Company), 570 shares Ware Electric Company, and
$25,000 in cash. Prior to Aug. 31, 1912, all of the foregoing
stocks and cash had been received by the trustees except 1,028
shares of Union Light and Power Company, and they had issued
therefor 6,500 shares common and 4,600 shares preferred of the
association.

On Aug. 31, 1912, the relation of the association to its sub-
sidiaries was as follows:
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Subsidiarie

BtS? Bonds - Assocm- hSc

Central Massachusetts Electric Company, $150,000 $150,000 $28,674
Union Light and Power Company, . . 110,300 - 30,000

Ware Electric Company, .... 57,000 - 151,000
$317,300 $150,000 $209,674

Association.
Assets. Liabiliti

Capitalstock of subsidiaries, at par, $257,000 00 Preferred shares, 46,000,
Bonds and notes of subsidiaries, . 25,000 00 Common shares, 6,500, nCash, . . . . 454 33

$282,454 33

All of the capital stock of the subsidiaries has been issued at
par, and all of the capital stock of the Central Massachusetts
Electric Company and $27,300 at par of the capital stock of the
Ware Electric Company were issued prior to June, 1894. The
trustees constitute a majority of the directors of each of the sub-
sidiary companies.

The first fiscal year of the association has not yet been com-
pleted. An initial dividend, however, was paid to the holders of
the preferred shares in August last, amounting to $2,331.95.

The Central Massachusetts Electric Company and the Ware
Electric Company supply adjoining territories with electricity,
but the territories supplied by the Union Light and Power Com-
pany are widely separated, and its plant has no possibility, pres-
ent or future, of a physical relation with the plant or plants supply-
ing the first two companies named.

(6) Commonwealth Gas and Electric Companies. This asso-
ciation was organized on Sept. 19, 1910, to hold the shares of the
capital stock and other securities of certain gas and electric com-
panies with the intent “to facilitate the management of the
property” so held. The beneficial interest in the trust is divided
into 15,005 preferred and 15,005 common shares. The latter
have no par value. The former have a par value of $lOO each,
and are entitled to cumulative preferred dividends of 5 per cent,
per annum up to July 15, 1914, sj/£ per cent, thereafter until
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July 15, 1916, and 6 per cent, thereafter. The holders of preferred
shares have a preference in liquidation, and are entitled to receive
$llO for each share if the trust is terminated on or before July
15, 1914, $ll5 if terminated thereafter prior to July 15, 1916,

and $125 if terminated after the last-named date. The trust is
to continue for twenty years after the death of the last survivor
of the signers of the “agreement and declaration of trust,” unless
sooner terminated by the happening of certain contingencies
therein specified.

Under the terms of this trust the trustees acquired in October,
1910, and from time to time thereafter, all of the capital stock
of the Athol Gas and Electric Company and of the Marlboro-
Hudson Gas Company and $165,000 in cash. -For this the trustees
have issued all of the common shares of the association, to wit,
15,005 shares, and for the capital stock of the Athol company
6,095% shares preferred, for the capital stock of the Marlboro-
Hudson company 2,275 shares preferred, and for the $165,000,
1,650 shares preferred, or 10,020% preferred shares in all. Of
the common shares the owners deposited with the trustees 5,962
shares for the purpose of making the amount of common shares
outstanding equal the preferred shares. As preferred shares are
issued, the owners of these 5,962 common shares are entitled to
the release of an equal number of their shares so deposited.

On Aug. 31,1912, the relation of the association to its subsidiaries
was as follows, viz.:

Subsidia:

Stock I Notes
XT held by | held byBonds. Notes. Asaooi

*

Associi.
(

tion. tion.

Electric Company, . . $294,300 $65,000 $340,500 $'294,300 j $132,500

)-Hudson Gas Company, . 130,000 41,500 129,500 130,000 I 7,500

500 $106,500 $470,000 5424.500 | $140,000

Association
Lil

par, $424,300 00 I Preferred shares, 10,020, at $lOO, $1,002,075 00
15,005, leC

s and accounts receivable, . 43,352 42 j held in trust), 9,043 (no par),
Accounts payable. . . . 165 00

.04:
iblcAcc
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All of the capital stock of the two subsidiaries has been issued
at par, and $25,000 at par of the capital stock of the Athol com-
pany and $50,000 of the Marlboro-Hudson company were issued
prior to June, 1894. The trustees constitute a majority of the
directors of each of the subsidiary companies.

30, 1912, and the income andThe last fiscal year closed June
disbursements were as follows:

Inci
$21,402Dividends receivable, Athol,

Dividends receivable, Marlboro-Hudsc 6,007 00

Interest received on bank bala
Interest received on loans, .

The Athol Gas and Electric Company supplies both gas and
idjoining towns. The Marlboro-
as only in the city of Marlborough
territory supplied by these com-
there is no possibility, present or
wen with gas by one plant.

electricity in Athol and some (

Hudson Gas Company supplies g
and the town of Hudson. The
panies is widely separated, and
future, of their being supplied e

(c) Massachusetts Light and
sociation was organized in 1909

Traction Companies. Thi
the following purposes: “to

subscribe for, purchase, invest in, hold, own, assign, pledge and
otherwise dispose of shares of capital stock, bonds, mortgages,
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debentures, notes and other securities, obligations, contracts and
evidences of indebtedness of corporations organized under the
laws of the Commonwealth of Massachusetts, or any other State,
or the United States of America, including corporations which
own, operate or lease, or which are organized for the purpose of
constructing, owning, operating or leasing, banks, street rail-
ways, gas lighting, heating or power companies, electric lighting,
heating or power companies or gas or electric light companies of
any character or description in the Commonwealth of Massa-
chusetts cr any territory adjacent thereto, and corporations
whose funds are, or may be, invested on the shares of stock, bonds
or other securities of any corporation of the character hereinbefore
described; to exercise in respect to any such shares of stock,
bonds or other securities of corporations any and all rights to
vote, to issue bonds and other obligations, and to secure the same
by pledging or mortgaging the whole or any part of the obliga-
tions for the proper purposes of the association, and to do any
and all acts and things tending to increase the value of the prop-
erty at any time held by the association.”

Its by-laws, which seem to constitute its agreement and dec-
laration of trust, provide that the title of all of its property shall
vest in 3 trustees, and that its capital shall be divided into 100,000
shares of the par value of $1 each, bearing 5 per cent, noncumu-
lative dividends, to be designated as “preferred A stock;” 50,000
shares of the par value of $5 each, bearing 6 per cent, noncumulative
dividends, to be designated “preferred B stock,” and 10,000
shares of the par value of $25 each, of common stock. Of the
stock so authorized the trustees issued at the outset preferred
stock of series B to the par value of $5O and common stock to the
par value of $5O for each $5O share of the capital stock of the
Hatfield Gas Company, to the amount of $1,200 in all at par;
and they acquired the capital stock of the Bernardston Acetylene
Light Company to the par value of $1,200 for $640 in cash and
preferred B stock of the par value of $155 and common stock of
the par value of $3OO. The trustees have meantime issued addi-
tional stock to the amount hereinafter named for cash and stock
in the two companies named.

On Aug. 31, 1912, the relation of the association to its sub-
sidiaries was as follows:
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Subsidiarii

ipital tj , held by held by
;ook. Bonds ' Notes ' Associa- Associa-

m. tion.

Bernardston Acetylene Light Compan;

Hatfield Gas Company,

00

4,100my

Association.
Assets. Liabilities.

Stock of subsidiaries at par, . . 57,050 00 Common stock, 329 sharesat $25, . $8,225 00
Cash, 500 00 Preferred A stock, 3,102 shares at

SI, 3,102 00
Preferred B stock, 1,672 shares at

$5, 8,360 00
Notes payable, ....

2,657 00
$7,550 00 $22,344 00

The capital stock of the Hatfield Gas Company has all been
issued at par. The Bernardston Acetylene Light Company is
unincorporated. The trustees of the association do not con-
stitute a majority of the directors of either of the subsidiaries.
The last fiscal year of the association closed on June 30, 1912,
and it does not appear that the association had any income, but
that its expenditures for interest and principal amounted to
$260, and dividends were paid on preferred A stock to the amount
of $75 in all. The two companies in question own and operate
small acetylene gas plants in the respective villages of Bernards-
ton and Hatfield.

(d) North Boston Lighting Properties. This association was
organized Feb. 1, 1911, for the purpose of acquiring certain shares
of the Malden Electric Company, People’s Gas and Electric
Company of Stoneham and Salem Electric Lighting Company,
together with a certain sum in cash. The trustees are authorized
by its agreement and declaration of trust to engage:

In the bu; wmiig, managiracqmnn
dealing in t

of: (a) electric light companies, electric power companies, electric light
and power companies, or electric companies of any kind

,nd corporations or associations that may be engaged in v
in manufacturing and supplying
whether for light, heat, power o

itricity or either of them,

;k Notes

power or other purposes; (6) of corporations o;
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associations engaged in whole or in part in manufacturing, selling, repair-
ing, dealing in or operating machines, plants, equipments, supplies or
other articles used by or useful for companies, corporations or associations
of the above-mentioned character; and (c) of corporations or associations

iharacter to any of the operations
ties” is hereinafter employed to
Is, notes, obligationsand securities ”

carrying on any business similar in
above described. The term “secu
designate collectively the “sli£
above referred to.

Ich in the judgment of the trustees
dealings carried on by them under

(2) In any business or operation w
may be beneficial to the business or
the foregoing provisions.

The trust is to continue for twenty-one years after the death
of the survivor of certain parties named. The beneficial interest
in the trust was divided in the first instance into 9,781 shares pre-
ferred and 13,825 shares common, with authority to increase the
same for certain purposes specified and in a manner similar to
increases of stock of regularly organized corporations. The shares
have no par value, but the preferred shares are entitled to a
preferential cumulative dividend
and to preference in liquidation,
shareholders have equal voting f
shareholders are entitled to vote.

at the rate of $6 per annum
Both common and preferred

rwers on all matters on which

above were issued in February,The shares in the trust named
1911, in exchange for the transfer and delivery to the trustees of
2,671 shares of Malden Electric, 3,537 shares of Salem Electric,
100 shares of People’s Gas and Electric and 8125,000 in cash.
Within the same month the trustees also acquired 8,405 shares
of the Malden and Melrose Gas Light Company in exchange for
11,203% preferred and common shares of the trust, and

Electric Company in exchange
cnmon shares of the trust. In
acquired more than a majority

3,992 of the Suburban Gas and
for 5,988 preferred and 3,493 co
each instance the trustees thus
of the outstanding capital stoe
Additional stock of the subsidi

of the subsidiary companies.
,ries has been acquired as the

same has been increased, and additional trustees’ certificates have
been issued therefor. The People’s company has meantime been
consolidated with the Malden Gas Company.

On Aug. 31, 1912, the relation of the association to the sub-
sidiaries was as follows:
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Subsidiarit

Be
Stock and

apital RnnNotpq held by N<
itock. Bonds - JNotes - Associa- hel

tion. Ass
t

Malden Electric Company, . . . $525,000 $lOO,OOO $460,000 $467,600

Malden and Melrose Gas Light Company, 1,624,000 - 480,000 1,547,200
Salem Electric Lighting Company, . . 495,000 - 25,000 491,250
Suburban Gas and Electric Company, . 684,500 - 175,000 653,200

$3,328,500 $lOO,OOO $1,140,000 $3,159,250

Association.
Assets. Liabilities.

Capital stock of subsidiaries, at Preferred 5hare5,47,565%.! (nopar),
par, ..... .$3,159,250 00 Common shares, 30,378Vi« (no par),

Premium paid in on same, . . 739,113 62 Notes payable, ....

Cash and prepaid interest, . . 1,554 17 Accounts payable,

$3,899,917 99

The notes of the association were issued to provide funds for
the purchase of stock of the subsidiaries until such time as addi-
tional shares of the trust may be issued and disposed of.

With the exception of the Salem Electric Lighting Company,
the trustees constitute a majority of the board of directors of each
of the subsidiary companies.

The last fiscal year closed June 30, 1912, and the income and
disbursements were as follows:

Income.
Malden Electric Company, dividends, $69,442 50
Malden and Melrose Gas Company, dividends, . . . 100,975 00
Salem Electric Lighting Company, dividends, . . . 53,121 00
Suburban Gas and Electric Company, dividends, . . . 58,352 00

$281,890 50
Disbursements.

Dividends on preferred shares, .... $267,625 50
Trustees’ fees and expenses, .... 2,135 00
Other expenses, 1,861 10
Interest on notes payable, 1,740 58

273,362 IS

Surplus, 55,528 32
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The Suburban Gas and Electric Company occupies a territory
adjacent to the territories, respectively, of the Malden Gas and
Malden Electric companies. It makes no gas and purchases
substantially all of its gas from the Malden Gas Company. It
purchases a considerable part of its electricity from the Malden
Electric Company. The Salem Electric Lighting Company has
no physical relation with either of the other companies, and, in
fact, the territory which it supplies is separated from theirs by
cities and towns supplied by another company.

111. Associations holding Securities Both of Gas and Electric
Companies and of Other Companies from which Said Gas and
Electric Companies purchase Gas, Materials, Supplies or
Services.

(a) Massachusetts Gas Companies. This association was or-
ganized in 1902 for the purpose of acquiring certain property and
cash, and by its agreement and declaration of trust its trustees
were authorized to engage:

(a) In the business of manufacturing, buying, selling and dealing in
coal, oil, coke, gas and all products thereof.

(6) In the business of manufacturing and supplying gas or electricity
or any other agent for light, heat, power or other purposes.

(c) In the business of acquiring, owning, managing, exchanging, selling
and dealing in the stocks, shares and securities of corporations, trusts or
associations, engaged, in whole or in part, in any business above mentioned,
or in owning or operating railways or railroads or transporting passengers,
merchandise, mails or express matter, or in manufacturing, selling or
repairing machines, equipments, supplies or other articles used by cor-
porations, trusts or associations of any of the classes above mentioned,
or in the business of acquiring, owning, managing, exchanging, selling or
dealing in the stocks, shares or securities of any corporation, trust or
association which owns, or whose stock or securities are based upon or
secured by, the stocks or securities of any corporation, trust or association
of the character above mentioned.

(d ) In any business similar in character to that above mentioned which
the trustees may deem expedient; and to acquire, hold and dispose of
the stocks, shares or securities or corporations, trusts or associations
doing business of a character similar to any business above described.

The beneficial interest in the trust was divided in the first in-
stance into 150,000 preferred and 150,000 common shares, each
of the par value of |lOO. The preferred shares are entitled to
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preferential cumulative dividends at the rate of 4 per cent, per
annum, and to preference in liquidation to the extent of their
par value. Authority is given to the trustees to increase the
shares from time to time with the consent of two-thirds of the
shares then outstanding, in like manner and upon similar pro-
ceedings as applicable to the increase of the capital stock of a
corporation. The trust is to continue, unless terminated mean-
time upon certain stipulated contingencies, for a period of twenty-
one years after the death of the survivor of the parties to the
“agreement and declaration of trust.”

At the outset the trustees issued 150,000 preferred and 150,000
common shares, and acquired therefor:

19,986 shares of Brookline Gas Light Company.
5,176 shares of Dorchester Gas Light Company.
1,398 shares of Jamaica Plain Gas Light Company

10,000 shares of Massachusetts Pipe Line Gas Company
174,592 shares of New England Gas and Coke Company.

$1,000,000 bonds of Boston United Ga
$1,285,000 certificates of Brookline Gas Light Compar

$115,000 notes of Brookline Gas Light Company,
$1,025,000 notes of Massachusetts Pipe Line Gas Company.
$8,000,000 mortgage of New England Gas and Coke Company
$3,000,000 in cash.

In 1903 there were duly authorized and issued 100,000 shares
common and 100,000 shares preferred in exchange for 4,994 shares
of Boston Gas Light Company, 4,383 shares of South Boston Gas
Light Company, 5,993 shares of Roxbury Gas Light Company and
19,993 shares of Bay State Gas Company of Massachusetts.

In 1905 the Boston Gas Light Company, Brookline Gas Light
Company, Bay State Gas Company, Roxbury Gas Light Company,
South Boston Gas Light Company, Dorchester Gas Light Com-
pany, Jamaica Plain Gas Light Company and Massachusetts
Pipe Line Company were consolidated as the Boston Consolidated
Gas Company. Since 1905 the trustees have acquired all or a
controlling interest in the Boston Phoenix Lighting Company,
Boston Tow Boat Company, Chelsea Gas Light Company, Citi-
zens’ Gas Light Company of Quincy, East Boston Gas Company,
New England Coal and Coke Company and Newton and Water-
town Gas Light Company. The Chelsea and East Boston com-
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panics, since their acquisition by the trustees, have consolidated
as the East Boston Gas Company.

The relation of the association to its subsidiaries on Aug. 31
1912, was as follows:

Subsidiaries.
Bonds

Stock and
Capital held by Notes
Stock, Bonds ' Notes ' Associa- held by

tion. Associa-
tion.

Boston Consolidated Gas Company, . 815,124,600 - 82,173,052 815,111,600 82,143,052
Boston Phoenix Lighting Company,l . 110,000 - - 82,500
Boston Tow Boat Company, . . . 400,000 - 90,000 400,000 90,000

Citizens’ Gas Company, Quincy, . . 383,000 - 300,000 383,000 300,000
East Boston Gas Company, . . . 575,000 - 45,000 567,700 45,000
New England Coal and Coke Company, 2 . 500,000 - 2,900,000 499,000 2,900,000
New England Gas and Coke Company,3 . 17,500,000 - 1,044,515 17,500,000 1,044,515
Newton and Watertown Gas Company, . 560,000 - 202,500 560,000 202,500

835,152,600 - 86,755,067 835,103,800 86,725,067

Association.
Assets. Liabilities.

Capital stock of subsidiaries,at par, $35,103,800 Common shares, ....
825,000,000

Premium oncapital stock ofBoston Preferred shares,
....

25,000,000
Consolidated Gas Company, 8,893,264 Bonds, 9,641,000

Premium paid in on stock of other
subsidiaries,

....
141,000

Notes of subsidiaries, . 6,725,067 iFederal Coal and Coke Company
bonds, 439,000

Cash, 336,460
Other assets, ..... 42,099

$51,680,690 859,641,000

The trustees, or certain of them constitute a majority of the
respective boards of directors of the Boston Consolidated Gas
Company, Boston Tow Boat Company, New England Coal and
Coke Company, but not of the other subsidiaries.

The last fiscal year of the association closed June 30, 1912, and
the income and disbursements were as follows:

Income.
Interest on bonds, notes, etc., of subsidiaries, . $324,331 12
Dividends received from subsidiaries, . . 2,198,049 00
Profit on sale of securities, 550 00

Total income, $2,522,930 12
1 Maine corporation.

2 The New England Coal and Coke Company owns entire capital stock of Federal Coal and
Coke Company and 2,000 shares of J. B. B. Coal Company.

3 Unincorporated voluntary association.
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Disbursements.
Expenses, $66,197 97
Interset on bonds and notes, .... 370,567 66
Dividend on preferred shares, .... 1,000,000 00

51,436,765 63

Surplus, $1,086,164 49

The cities and towns served by the Boston, East Boston, New-
ton and Quincy companies constitute one compact area of supply.
The Newton and Quincy companies purchase all of their gas
from the Boston company, and the East Boston company, while
still operating its own gas works, purchases a considerable pro-
portion of its output from the Boston company. The Boston
company sells to its own customers and to the other companies a
mixed coal and water gas. It buys all of its coal gas from the New
England Gas and Coke Company, and makes its own water gas, em-
ploying in this process coke purchased of the New England Gas and
Coke Company. The New England Coal and Coke Company sells
coke for the Gas and Coke company and transports coal for the
same company. The Boston Tow Boat Company, with its fleet of
tugs and lighters, renders services to the Coal and Coke company.

(b) Massachusetts Lighting Companies. This association was
organized in 1903 for the purpose of acquiring certain shares of
the capital stock and other securities of sundry gas and electric
light companies and certain other property, and to hold them for
investment and profit. By its “agreement and declaration of
trust,” its trustees, among other powers, are specifically authorized
to “ subscribe for, purchase, acquire and hold shares in the capital
stock or securities or obligations of any corporations (1) owning
or operating railways or railroads, or engaged in the business of
transporting merchandise, mails or express matter; or (2) en-
gaged in whole or in part in supplying light, water, heat or power;
or (3) engaged in manufacturing or in any way dealing in any
articles used by such corporations as aforesaid; or (4) engaged in
insurance of any kind recognized by the laws of Massachusetts;
or (5) with the consent of a majority of the outstanding shares,
given at a meeting called for that purpose, in the shares of stock
and securities or obligations of any corporations engaged in any
other business not hereinbefore included.”

The beneficial interest was divided in the first instance into
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4,000 shares of the par value of $lOO each. The trustees are au-
thorized to increase the number of shares from time to time with the
consent of a majority of the shares then outstanding. The trust is
to continue, unless sooner terminated upon certain stipulated con-
tingencies, for a period of twenty years after the death of the sur-
vivor of the signers of the “agreement and declaration of trust.”

At the outset 4,000 shares were issued to the subscribers, in-
cluding the Light, Pleat and Power Corporation, and the trustees
acquired control of the Clinton Gas Light Company, Milford
Electric Light and Power Company and Spencer Gas Company.
Meantime, the number of shares has been increased from time
to time for the purpose of acquiring the control of other gas and
electric companies, and of providing for the increases in their
capital stock and for their other financial needs.

On Aug. 31, 1912, the relation of the association to its subsid-
iary companies was as follows:

Subsidiaries

K.1 ! Bonds. Notes. I
Adams Gas Company $60,000 - $25,900 $60,000 $25,900

Arlington Gas Light Company, . 200,000 $lOO,OOO 67,200 200,000 67,200

Ayer Electric Light Company, . . 30,000 8,500 11,000 30,000 11,000

Clinton Gas Light Company, . . . 123,000 110,000 57,000 123,000 50,000

Gas and Electric Improvement Company, 50,000 - - 50,000 1
Gloucester Gas Light Company, / . . 150,000 - 68,500 146,300 | 52,500
LeominsterElectric Light and Power Com- 80,000 70,000 131,000 80,000 98,500

pany.
Leominster Gas Light Company, . . 50,000 50,000 113,500 49,200 94,000
Lexington Gas Company, .... 40,000 - - 40,000

Light, Heat and Power Corporation,l 500,000 100,000 265,279 500,000 105,000

Milford ElectricLight and PowerCompany, 40,000 40,000 17,800 40,000 16,800
Milford Gas.Light Company, . . 72,300 - 34,600 71,300 6,100

Mill River Electric Light Company, . 15,000 12,000 5,000 15,000 5,000
NorthamptonElectric Lighting Company, 117,400 78,000 - 117,400

Northampton Gas Light Company, . . 120,000 - 51,000 119,950 19,000

North Adams Gas Light Company, . . 200,000 - 358,500 200,000 192,500
Spencer Gas Company, . . . . 97,500 85,000 - 96,800

Williamstown Gas Company, . . . 40,000 - 20,500 40,000 20,500

Worcester County Gas Company, . . 85,000 - 288,900 45,000 168,900

$2,070,200 $653,500 $1,515,679 $2,023,950 5932.900

1 West Virginia corporation.
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Association.
Assets. Liabilities.

Capitalstock of subsidiaries, at par, $2,023,950 I Shares, 42,669, at $lOO, . $4,266,900
Premium paid in on same, 89,816 j Notes receivable, .... 12,400
Notes of subsidiaries, . 932,900
Accounts receivable, 22,350
Cash, 99,699 !

$3,168,715 I $4,279,300

The trustees or certain of them constitute a majority of all of
the respective boards of directors of the subsidiary companies,
with the exception of the Gas and Electric Improvement Com-
pany.

The last fiscal year of the association closed on June 30, 1912,
and the income and disbursements were as follows:

Income.
Interest on notes, etc., of subsidiaries, . . 551,850 72
Dividends received from subsidiaries, . . 250,711 50

§302,562 22

Disbursements.
Expenses, $9,579 81
Dividends on outstanding shares, . , . 283,682 00

293,261 81

Surplus, $9,300 41

The North Adams, Adams and Williamstown Gas Light com-
panies are combined gas and electric companies, serving one com-
pact area of supply with gas and electricity generated by the
North Adams company and sold to the other two. The Spencer
Gas Company sells both gas and electricity, and the territory
which it supplies is adjacent to that of the Worcester County Gas
Company. The latter company sells gas only, and until the
recent erection of its own works purchased gas from the Spencer
company. The Clinton Gas Light Company supplies both gas
and electricity, and the territory in which it is selling electricity
is adjacent, respectively, to the territories supplied by the Ayer
and the Leominster electric companies. The Mill River Electric
Light Company occupies a territory adjacent to that of the North-
ampton .Electric Lighting Company, and purchases electricity
of the latter company. The two Leominster companies and the
two Northampton companies sell gas and electricity, respectively,
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in the same territory. The Light, Heat and Power Corporation
sells materials and supplies to the several gas and electric com-
panies, and has in the past furnished engineering and undertaken
construction for them. The Gas and Electric Improvement
Company furnishes managerial services to the several gas and
electric companies.

IV. Associations holding Securities of Other Public-service Cor-
porations as well as Gas and Electric Companies.

(a) Boston Electric Associates. This association was organized
in 1910 for the purpose of acquiring the capital stock of sundry
gas, electric light and railway companies, and certain other prop-
erty, and to hold the same for investment and profit. By its
“agreement and declaration of trust,” the trustees, among other
powers, are specifically authorized to “subscribe for, purchase,
acquire and hold the bonds of any State, or of a county, city or
town of any State of the United States of America which has
not at any time repudiated any of its debts; they may also sub-
scribe for, purchase, acquire and hold shares in the capital stock
or securities or obligations of any corporations (1) owning or
operating railways or railroads, or engaged in the business of
transporting merchandise, mails or express matter; or (2) engaged
in whole or in part in supplying light, water, heat or power; or
(3) engaged in manufacturing or in any way dealing in any articles
used by such corporations as aforesaid; or (4) engaged in in-
surance of any kind recognized by the laws of Massachusetts;
or (5) with the consent of a majority of the outstanding shares,
given at a meeting called for that purpose, in the shares of stock
and securities or obligations of any corporations engaged in any
other business not hereinbefore included.”

The beneficial interest was divided into 1,500 common shares of
the par value of $lOO each, distributed among the subscribers to
the “agreement and declaration of trust.” Provision is made for
the issue from time to time, with the consent of two-thirds of the
outstanding shares, of preferred shares of the par value of $lOO
each, entitled to a preferential cumulative dividend of 6 per cent,
per annum, and to preference in liquidation, and also in any year
when dividends of 6 per cent, have been paid on the common
shares in any year, to share equally with the common shares in
any additional distribution for the year. The trust is to con-
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tinue for twenty years after the death of the survivor of the
signers of the “agreement and declaration of trust” unless sooner
terminated as therein provided.

The common shares were issued at the outset to acquire a
controlling interest in the Buzzards Bay Electric Company,
Martha’s Vineyard Street Railway Company, Oak Bluffs Street
Railway Company and Vineyard Lighting Company. The
preferred shares have been issued meantime to acquire a controlling
interest in the ineyard Haven Gas and Electric Company and
for cash.

The relation of the association to its subsidiaries on Aug. 31,
1912, was as follows:

Svbsidiarie.

Stock Notes
S Bonds. Notes. IS

tion. tion.

Buzzards Bay Electric Company, . . $ll,OOO - $73,623 $ll,OOO $66,027

Martha’s Vineyard Street Railway Com- 8,000 - - 8 000

Oak Bluffs Street Railway Company, . 60,000 - 7,295 60,

Vineyard Haven Gas and Electric Com- 10,000 - - 10
pany.

Vineyard Lighting Company, . . . 25,000 - 90,069 25,000 83,639

$170,987 $114,000 $156,295$ll4

Association
4. L

übsidiaries, at par, $114,000 I Common shares, 1,500, at $lOO,Capi
Note 156,295 I Preferred shares, 991, at $lOO,

249,100

The trustees or certain of them constitute a majority of the
respective boards of directors of the subsidiary companies.

The last fiscal year closed on June 30, 1912, and the income
and disbursements werems follows:

Inc me

Interest on notes, etc., of subsidiari
Dividends from subsidiaries,

$7,376 29
277 23

7,653 52

Dish iements.:r
Exper *2lO 00

3,801 00
3,000 00

Dividend on preferred shares.
Dividend on common shares,

7,211 00

Surplus 1442 52
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The Vineyard Haven Gas and Electric Company supplies gas
only in Vineyard Haven. The Vineyard Lighting Company sells
both gas and electricity, but supplies gas in Oak Bluffs only,
while supplying electricity in Oak Bluffs, Vineyard Haven and
Edgartown. The Martha’s Vineyard and Oak Bluffs Street Rail-
ways are in fact connected and operated as one system.

From the foregoing description of the existing holding associa-
tions and corporations which come within the scope of the resolve,
it is evident that, excluding some which are in the nature of
voting trusts merely, substantially all of the others have as a
characteristic feature shares outstanding in number considerably
in excess of the shares of the subsidiary companies. In several
cases the properties of the subsidiary companies are of the same
class, and so related that they may be and are for most purposes
operated as integral parts of one public-service system. In still
other cases the properties of the subsidiary companies are not of
the same class, or are so widely separated as to be incapable of
any physical union. In at least two instances public-service
corporations are associated with ordinary trading corporations
or companies, from which the public-service corporations purchase
supplies, materials or services requisite for their operation. The
Commonwealth has maintained for a considerable period a dis-
tinctive and consistent policy with respect to the supervision and
regulation of public-service corporations of the character described
in the resolve, and particularly with respect to their capitaliza-
tion and consolidation. In order to make clear the possible re-
lation of the features of holding associations mentioned above
to the public interest, a brief statement of the legislative policy
in question should be made.

The Railroad Commission was established in 1869, with broad
recommendatory powers as to rates and service, and authority to
require publicity of the condition and operations of the railroads
and street railways. The Board of Gas and Electric Light Com-
missioners was established in 1885, with summary powers as to
rates and service, and authority to require publicity of gas and
electric light companies.

It has long been the statutory requirement that shares in all

FEATURES OF PUBLIC REGULATION INVOLVED.
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of the corporations in question shall be issued only for cash and
at not less than par. Stock and scrip dividends and the division
of the proceeds of stock or scrip among stockholders have been
expressly forbidden for a period equally long. Both of these
features antedated the establishment of the regulatory com-
missions. Since 1894 the issue of stock, bonds, and in the case
of railroads and street railways, notes, etc., payable more than
twelve months from their date have been subject to the control
of the commission having supervision of that particular public
service. For a considerable period prior to that year, upon an
increase of the capital stock of gas companies the additional
shares were required to be sold at public auction. Since that year
all of the corporations named have been obliged to offer additional
shares to the stockholders at not less than the market value there-
of, and in any event at not less than par, arequirement changed
in 1908 with respect to railroads and street railways so that the
stockholders may fix the price not less than par, subject to veto
by the Railroad Commission if they deem the price fixed to be so
low as to be inconsistent with the public interest; and in 1909
with respect to gas and electric light companies so that the di-
rectors may fix the price not less than par unless the Board of
Gas and Electric Light Commissioners deem the price so low as
to be inconsistent with the public interest, and in that event the
Board may fix the price.

None of the corporations in question have been allowed to issue
bonds in excess of the capital stock actually paid in, save that in
1908 the limit was increased to include premiums paid in on the
stock of railroads and street railways, and in 1912 to twice the
amount of the capital in the case of railroads. Since 1902 all of
them may issue preferred stock, but not in excess of the common
stock outstanding. No limitation has ever been imposed upon
the dividends of gas and electric light companies. The early
charters of the railroads expressly authorized 8 or 10 per cent,

profits, and for many purposes this has been treated as in effect
creating a maximum. The street railway law expressly pro\ides
that if dividends in excess of 8 per cent, are paid, an additional
tax equivalent to the excess shall be paid.

The desirability of treating the supply of gas or electricity
virtually as a monopoly was early recognized, and has been con-
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tinned in the legislation relating to such companies. While
authority is guardedly given gas companies to engage also in the
supply of electricity, a purpose to forbid the merging of gas and
electric companies expressly appears in the recent acts authorizing
the consolidation of gas companies and electric companies re-
spectively. A similar hostility exists with respect to the merging
of street railways with railroads. In the general laws authorizing
consolidations they are confined to properties which are actually
connected or operating in adjoining municipalities, and are subject
to the approval of the commission having supervision of them,
and to the limitations that the aggregate capital and aggregate
debt of the consolidating companies shall not be increased
thereby.

This body of legislation is plainly designed to allow no capital
stock or funded debt to be issued save for physical property
reasonably necessary for the service of the public, to keep the
authorized capital stock as low as market and other conditions
warrant, to prevent the capitalization of surpluses accumulated
out of earnings, to withhold authority to consolidate public services
different in character, and to limit consolidations to properties
capable of becoming integral parts of one enlarged system. It
is intended to create and preserve a status favorable to low rates
and good service by rigid restrictions upon the issue of securities,
and by authorizing direct interference with rates and service.
While discouraging competition between companies engaged in
the same business, it plainly proposes to preserve such degree of
competition as may result from the independent operation of
railroads and street railways and of gas and electric light com-
panies serving the same communities.

The Legislature has also clearly expressed its purpose to pre-
vent the entering of foreign holding corporations into the Com-
monwealth by an act which has been in force since 1894, and
these, in their practical relation to the public interest, have many
points in common with the domestic holding corporation or
association (Revised Laws, chapter 126, section 11).
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It may be assumed that the control of a public-service cor-
poration by a holding association or corporation cannot of itself
enlarge the former’s corporate powers or relieve it from any
obligation, restriction or limitation which the Legislature has im-
posed upon it. But the Legislature has a right to expect that its
policy will be observed, not merely to the letter, but in the spirit
of the enactments, by which it is expressed.

Whatever else may be said of the holding associations which
have been described, it is plain that they have withdrawn from
the market securities which the subsidiaries have been duly
authorized to issue, and, in many instances, have substituted
therefor and placed with investors securities of an amount and
character beyond what has been or can be issued with existing
legislative sanction. It is true that the association securities are in
fact entitled to no more than the earnings permitted the underlying-
corporations, but effective regulation is concerned with the use of
earnings, and does not consist merely in occasional direct inter-
ference with rates. Any superimposed scheme of financing public
services unchecked by statute, and tending to emphasize not the
permanency and security but rather the speculative features of
the investment, can hardly be said to promote this important
phase of public regulation which the Legislature has chosen to
follow so long and consistently. Such scheme has, instead, the
effect of creating a situation whose necessities invite the taking of
a heavy toll from the public, and may prevent or delay the normal
advantages which might accrue to the public from the voluntary
action of the subsidiary corporations in the reduction of rates and
improvement of service.

It must also be plain that the linking together by a common
control of the fortunes of two or more public-service corporations
which the Legislature has been unwilling to consolidate, by as
indissoluble bonds as human ingenuity, unaided by legislation,
can devise, may, without any positive violation of law, neutralize
if not fully nullify the legislative policy. Moreover, when such
relation includes a trading company dealing in supplies, materials
or services of the character required by the public-service cor-
porations, it is obvious that if not obnoxious as in restraint of

RELATION OF HOLDING ASSOCIATIONS AND CORPORA-
TIONS TO POLICY DESCRIBED.
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trade, the relation may result in a loss of that freedom of contract
which has heretofore been regarded as of inestimable value.

In connection with the foregoing statements it is proper to add
that there is reason to believe that in some instances weak and
struggling properties have been brought together by holding
associations under circumstances where no other course seemed
practicable, and, as a matter of experience, their service has been
greatly improved. In other instances changes in management
and policy incident to the change in control have brought new
life, energy and capital into the company. The discussion of this
phase of the problem led to some criticism of the restrictive fea-
tures of the present law, particularly with respect to the limitation
of the dividends of street railway companies, the issue of stock
at a premium and the limitations as to the amounts of bonds and
preferred stock, and as to the issue of securities to effect con-
solidation. But it was not made clear that holding associations
would be eliminated by the liberalizing of these restrictions, and
the suggestions, other than those relating to consolidations, in-
volve a serious departure from the existing legislative policy, and
seem to be beyond the scope of the resolve.

The resolve directs the commission specifically to consider the
expediency of providing for the consolidation of the public-service
companies now owned or controlled by holding associations or
corporations, and to devise a method for the liquidation of the
holding associations or corporations. The expediency of these
remedies, however, is necessarily dependent upon such views as
may be entertained with respect to legislation generally concerning
such holding associations or corporations, a matter which is dis-
cussed later. Certain other considerations relating to these par-
ticular remedies alone seem to make any legislation with respect
to such consolidation or liquidation undesirable.

A study of the relation to each other of the various subsidiary
corporations controlled by the different holding associations
makes it evident that certain consolidations might be readily
accomplished under the existing law. In many instances where
this is not true, consolidations might involve the merging of public
services, which it has heretofore been the policy of the Legislature

REMEDIES PROPOSED IN RESOLVE.
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to keep separate, or the merging of public-service corporations
with ordinary trading corporations, which no one has yet suggested
is in the public interest.

It was urged at the hearings that the present consolidation laws
are an embarassment to consolidations which might otherwise
be accomplished. These objections seem to be to the limitation
on the capital authorized to effect such consolidations, and to
their restriction to properties capable of physical union. Ex-
perience, however, seems to have demonstrated that the existing
consolidation laws have not proved to be a serious obstacle to
their accomplishment in proper cases, and has also demonstrated in
many instances, that in spite of the restriction as to capitalization,
they have been profitable to their immediate promoters. It may be
true that in some instances the consolidation of properties in-
capable of physical union may be in the public interest. This was
apparently recognized by the Legislature in the recent consolida-
tion act of the Bay State Street Railway. But the commission be-
lieves that it would be inexpedient to so amend the existing law
as to leave the whole question to the discretion of the regulatory
boards, without any indication of the general legislative policy,
and that special cases may well be left for special consideration
and enactment by the Legislature.

The Legislature has ample authority to deal with the subsidiary
companies which are its own creation. It might, following the
analogy of the foreign holding corporation act, provide that public-
service corporations of the classes named in the resolve, a majority
of whose stock is made to form the basis of the securities of hold-
ing associations or corporations, should themselves be dissolved.
But it is quite another matter to attempt to provide for the liqui-
dation of an association not created by statute, and resting on the
contractual and equitable relations created by the parties to it.
No satisfactory means by which such liquidation can be lawfully
accomplished was suggested to the commission in the course of
its investigation. None has occurred to it other than to offer
some scheme for the reorganization of the holding associations in
a corporate form on a basis sufficiently liberal to induce the
change. Such an attempt would necessarily involve a radical
departure from the recognized legislative policy for the supervision
and regulation of public-service corporations, and the commission
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therefore makes no recommendation with respect to this particular
remedy.

There does not seem to be any such urgency in the present
situation with reference to the control of public-service corpora-
tions by voluntary associations as to justify the consolidation of
these corporations or the liquidation of such holding associations
at the expense of changes in law and policy which may tend to
relax the control now exercised by the Commonwealth over its
public-service corporations.

The only legislation with respect to voluntary associations is
an act passed in 1909 (chapter 441) requiring “the trustees of a
voluntary association under a written instrument or declaration
of trust, the beneficial interest under which is divided into trans-
ferable certificates of participation or shares,” to file a copy of
such instrument or declaration of trust with the Commissioner of
Corporations and with the clerk of every city or town in which the
association has a usual place of business. In case the trustees
own or control a majority of the capital stock of the public-service
corporations named in this resolve, they are also required to file
annually with the Commissioner of Corporations and with the
board having supervision of the corporations controlled a state-
ment of the number of shares of such corporations so owned or
controlled and the names of the holders of record of such shares.

The resolve under which the Tax Commissioner investigated
voluntary associations a year ago directed that it be conducted
with a view to determining their present legal status, and “ whether
or not their prohibition or further control and regulation by the
commonwealth is advisable and in the public interest.” He
reached the conclusion that the legal status of such associations
“has been declared by the court in many cases to be partnerships
created by an agreement or declaration of trust under the common
law of contract. To say, then, that they should be prohibited
would be an unwarranted interference with the right of con-
tract, and would raise serious constitutional questions. My
opinion is that since large amounts of capital have been put into
these associations, and they have already been recognized by law,
it would be wise to subject them to further regulation by the

CONCLUSIONS AND RECOMMENDATIONS



HOUSE —No. 1788.1913 63

State, especially such of them as own, hold or control stocks of
public-service corporations.” He accordingly recommended the
passage of five acts. The first concerns corporations dealing in
real estate, and is not material to this inquiry, and for that matter
is now law. The second provides that all voluntary associations
shall file annually certificates of condition such as are required of
business corporations. The third prohibits the holding by such
associations hereafter of a majority of the stock of public-service
corporations. The fourth provides for supervision by the regu-
latory boards of the relation of such holding associations to the
public-service corporations controlled, and where associated with
trading companies with which the public-service corporations
have business dealings, the books, etc., of such trading companies
shall be subject to the examination of the regulatory boards.
The fifth prohibits any corporation organized under or subject
to the Business Corporation Law from holding more than 10 per
cent, of the stock of any public-service corporation. The present
investigation is the direct result of these specific recommendations,
and of the further statement of the Tax Commissioner: “Whether
it would be wiser public policy to provide for the consolidation of
the controlled companies into the form of a Massachusetts cor-
poration, and to provide for the liquidation of the holding com-
pany, I have not considered;” and therefore the respective prin-
ciples of the acts so recommended have been carefully considered
by the commission.

It is to be remembered at the outset that this investigation is
not the result of any movement in aid of holding associations or
corporations. The occasion is rather because of a vague but well-
defined fear that they are inimical to the public interest and
because the way has but recently been opened to holding cor-
porations to enter the same field. Such associations as their
designation of “voluntary” implies, originated in and are main-
tained by the free act of their members, unaided and unrestrained
by legislation, and often for the indirect accomplishment of pur-
poses prohibited to the public-service corporations controlled.
The contrast between the motive actuating the superimposed
holding device and the theory for the control of public service
expressed in legislation has already been described. It is im-
possible to reconcile or combine in legislation the two. If the
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dominant motive of the holding device is in harmony with the
public welfare, it must be frankly admitted that the legislative
policy for the control of public services is obsolete and inadequate,
and should be discarded. The commission is unwilling to make
this concession, and is for this reason equally unwilling to recom-
mend any legislation which shall countenance or seem to coun-
tenance an inconsistent policy.

It is urged that voluntary associations may take advantage of
the investing public because their power to issue capital is not
limited by any statute but is wholly a matter of agreement between
contracting parties; because they may issue their shares for a greater
amount of par value than the par value of the shares of the
public-service corporations owned by them; and because investors
may be misled into believing that they are purchasing shares of
public-service corporations instead of shares of voluntary associa-
tions or trusts. In so far as such shares or certificates of trusi- now
outstanding have been legally issued, any regulation by the
supervising boards or other public authority can apply only to
future issues. It seems to the commission that any action in that
direction might tend to give a deceptive value and sanction to
the shares of voluntary associations now outstanding, and might
be likely still further to mislead the public. While the prime
purpose of laws relating to the public supervision and regulation
of public utilities is to protect the consumer rather than the in-
vestor, the interests of both will be conserved by requiring from
these associations such information relative to them and the
companies held by them as may be necessary in the public in-
terest or needed for the successful regulation of their public-
service subsidiaries, and by compelling them to adopt such name
as may clearly distinguish them from the operating companies
which they control.

It is urged, and not unnaturally in view of the facts, first, that
the further activities of holding associations in the public-service-
field should be restrained; and second, that such associations as
now exist should be given a certain definite period in which to
divest themselves of their holdings. The first proposition was the
basis of the third bill recommended by the Tax Commissioner.
The commission believes that, if its recommendations are adopted
by the Legislature, all public rights will be reasonably protected,
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at least until some new development of the situation arises which
cannot now be foreseen. If the recommendations herein made
are sufficient, as the commission believes they are, to prevent
voluntary associations from obtaining any illicit profit on the
shares of the subsidiary corporations which they hold, it is un-
likely that voluntary associations will hereafter be formed for
speculative or improper purposes.

The second proposition, unless ample time be given, might be
attended with such disturbance to the subsidiary corporations as
to be more embarrassing to the public whom they serve than
allowing the holding associations unaided and unrestrained by
legislation to extricate themselves as best they can from the com-
plications which they themselves have created. For that matter
“common control” and “community of interest” may exist
without formal “voluntary associations,” and, as already de-
scribed, much that is inconsistent with the public interest grows
out of this fact, irrespective of questions of capitalization and
financing.

There is, however, one feature of the control by voluntary
associations of our public-service corporations which, in its prac-
tical operations, aside from theoretical considerations, calls for
legislative action. So long as a public-service corporation is
owned independently it may be assumed that its relations with
other companies and its general business dealings will be con-
ducted solely in its own interest, and that public control of the
corporation itself, with the right to examine its books as our laws
now provide, will be sufficient to protect the interest of the public
in all questions which arise before our public boards. But where
several public-service corporations are owned or controlled by one
voluntary association, there is danger that relationships may be
established and the business of the individual corporation con-
ducted in the interest of the voluntary association rather than
to the best advantage of the individual public-service corporation.

An examination of the books of the public-service corporation
alone might not disclose this fact. For example, if a large public-
service corporation, controlled by a voluntary association, deals
with another corporation controlled by the same voluntary asso-
ciation, there may not be the same freedom on the part of the
public-service corporation to make the best terms possible for
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itself as if it were under separate ownership. In other words,
relationships may be established under common ownership be-
tween public-service corporations and other corporations and
partnerships which are so peculiarly intimate that a public board
dealing with the individual public-service corporation should have
full power to examine into all the transactions and relations en-
tered into between the individual public-service corporations and
other corporations and partnerships under the same ownership or
control.

The commission recommends, therefore, that the jurisdiction
of the regulatory boards be extended in respect of the relations
and transactions between the public-service corporations under
their supervision and any voluntary association, partnership, ex-
press trust or corporation under the same ownership, control or
management, and submits a bill in accordance with this recom-
mendation. If this recommendation is adopted, it is believed
that the rights of the consuming public may be fully protected,
irrespective of the manner in which the shares of our public-
service corporations may be owned or controlled.

The resolve under which this report is made provide

No business corporation shall acquire directly or indirectly any of the
capital stock of a corporation organized under the general or special laws
of the commonwealthfor the purpose of carrying on within the common-
wealth the business of a railroad, street railway, electric railroad, elevated
railway, gas or electric light, heat or power company pending this investi-
gation, nor until final action shall have been taken upon the report of
this commission by the next general court.

So far as the commission is informed there is but one such hold-
ing corporation which owns any considerable amount of the shares
of the capital stock of any public-service corporation other than the
Boston Railroad Holding Company. Inasmuch as the latter cor-
poration was created by the Legislature to meet a specific situa-
tion existing at the time of the enactment, the commission assumes
that the Legislature did not intend that this commission should
suggest any general legislation affecting that corporation.

A discussion of holding corporations would involve the considera-
tion of most of the matters discussed with reference to voluntary
associations, but the holding of shares of our public-service cor-
porations by domestic business corporations might affect differently
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the rights of the public than if the same securities were held by a
voluntary association. In the discussion of voluntary associations
it appears that their share capital has no authority from the State
and is not necessarily considered when our public boards fix rates for
service rendered. If, however, the State were to permit domestic
business corporations to issue shares of stock based upon the
ownership of shares of our public-service corporations, it is prob-
able that in rate cases which might arise between the public and
the public-service corporations it would be claimed that the State
had assented to the valuations which the business corporation
had put upon the property or shares of stock of the public-service
corporation, against which it had issued its own capital under
statutory authority, and therefore that our public-service com-
missions would have to deal with the assets of the domestic busi-
ness corporation as well as with those of the particular public-
service corporation whose rates were in question.

Moreover, the general policy of the Commonwealth has been
to restrict the right of public-service corporations to hold the stock
of other corporations. Even if there should be any reason, which
is not apparent, for a different policy in relation to the control of
public-service corporations by some other form of corporation,
this should be authorized only under proper safeguards by special
act, as the general business corporation law makes no adequate
provision for such purpose.

The commission therefore recommends that the temporary
prohibition contained in the resolve under which it is acting be
made permanent, and urges the enactment of a law to prohibit
any domestic corporation organized under chapter 437 of the Acts
of 1903 from purchasing, acquiring or holding more than 10 per
cent, of the total capital stock of any public-service corporation,
and submits a bill in accordance with this recommendation.

What has heretofore been said with respect to the liquidation
of voluntary associations and the consolidation of companies owned
or controlled by them has been based upon the inexpediency of
attempting to compel such liquidations or consolidations to be
made; but a different question is presented when it is suggested
that such liquidations or consolidations be permitted when brought
about by the voluntary action of those in interest. While for the
reasons above stated these associations are not to be altogether
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condemned as inimical to the public interest, there are certain
phases of them which suggest the advisability of their voluntary
liquidation if it can be brought about with justice to public and
private interests alike. While perhaps no general act can be
drafted to fit all cases automatically, it is believed that some act,
with proper restriction as to capitalization and provision for
the supervision and control of all details by the commissions
having the companies owned or controlled by the different as-
sociations within their jurisdiction, can be formulated, and ought
to be enacted, in such particular cases as the Legislature may
determine.

In accordance with its recommendations, the commission sub-
mits the following bills:

An Act relative to the Holding op Stocks op Certain Public
Service Corporations.

Be it enacted, etc., as follows
Section 1. No corporation organized under or subject to the pro-

visions of chapter four hundred and thirty-seven of the acts of the year
nineteen hundred and three shall hereafter purchase or acquire, take or
hold, directly or indirectly, more than ten per cent of the total capital
stock of a corporation organized under the general or special laws of the
commonwealth, for the purpose of carrying on within the commonwealth
the business of a railroad, street railway, electric railroad, elevated rail-
way, gas or electric light, heat or power company.

Section 2. This act shall take effect upon its passage.

An Act to extend the Authority of the Board of Railroad Com-
missioners and the Board of Gas and Electric Light Commi
signers.

Be it enacted, etc., as follows

LEGISLATION RECOMMENDED.

Section 1. The board of railroad commissioners shall have authority
by its members or duly authorized employees to investigate and examine
the books, accounts, contracts, records and memoranda of the trustees
of any voluntary association or express trust under a written instrument
or declaration of trust the beneficial interest whereof is divided into trans-
ferable certificates of participation or shares, who own or hold the capital
stock or any part thereof of a railroad, street railway, electric railroad or
elevated railway corporation which is under the supervision of said board,
and may require said trustees to furnish such reports and information
as the board shall from time to time direct.
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Section 2. The board of railroad commissioners shall have authority
by its members or its duly authorized employees to investigate and examine
the books, accounts, contracts, records and memoranda of any partner-irds and memoranda of any partner-

tion or corporation which is under
;ement as a railroad, street railway,
corporation subject to the super-
relations, and of any contracts and
railway, electric railroad or elevated

ship, express trust, voluntary assocu
the same ownership, control or mana
electric railroad or elevated railway
vision of said board, in respect of the
dealings between such railroad, street
railway corporation and such partnership, express trust, voluntary asso-
ciation or corporation, and may require from such partnership, express
trust, voluntary association or corporation such reports and information
as the board shall from time to time direct.

Section 3. In like manner and to the same extent the board of gas
and electric light commissioners shall have authority by its members
or duly authorized employees to investigate and examine the books,
accounts, contracts, records and memoranda of the trustees of any such
voluntary association or express trust who own or hold the capital stock
or any part thereof of a gas or electric corporation which is under the
supervision of said board, and may require such trustees to furnish such
reports and information as the board shall from time to time direct; and
further to investigate and examine the books, accounts, contracts, records
and memoranda of any partnership, express trust, voluntary association
or corporation which is under the same ownership, control or management
as a gas or electric corporation subject to the supervision of said board,
in respect of the relations, and of any contracts and dealings between
such gas or electric corporation and such partnership, express trust,
voluntary association or corporation, and may require such partnership,
express trust, voluntary association or corporation to furnish such reports
and information as the board shall from time to time direct.

Section 4. A railroad, street railway, electric railroad, elevated rail-
way, gas or electric corporation, or a partnership or corporation or the
trustees of an express trust or voluntary association, mentioned or de-
scribed in the foregoing sections, which refuses or neglects to submit its
or their books, accounts, contracts, records and memoranda to the in-
vestigation and examination of the board thereto duly authorized as
hereinbefore provided, or to furnish such reports and information as the
board thereto duly authorized shall frc
shall forfeit not more than five thous
or neglect.
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mendations, rulings or orders with respect to the rates charged or the
service furnished by any corporation subject to the supervision of either
of said boards, to take into consideration in any respect whatsoever any
certificates of participation or shares issued under a declaration of trust
and representing the beneficial interest in the stock, bonds, notes or other
securities of such corporation, or the investment in such certificates or
shares.

Section 7. This act shall take effect upon its passage.

An Act relative to the Use of the Name or Title op Public-service
Corporations.

Be it enacted, etc., as follow
Section 1. No person, partnership or association owning, holding or

controlling shares of stock of any public-service corporation shall here-
after use any name or title or other word or words that, in the opinion
of the board of commissioners having jurisdiction over the public-service
corporations the shares of which are or are to be held, owned or controlled
by such person, partnership or association, might lead the public to believe
that such person, partnership or association is a public-service corporation
or that its business is that of a public-service corporation.

Section 2. The board of railroad commissioners in case of corpora-
tions under its jurisdiction, and the board of gas and electric light com-
missioners in case of corporations under its jurisdiction, the shares of
which are or are to be held, owned or controlled by any person, partner-
ship or association specified in section one, are hereby authorized to
investigate and determine whether any such person, partnership or
association is violating the provisions of section one; and any person,
partnership, or association violating any provision of section one shall
forfeit to the commonwealth one hundred dollars a day for every day or
part thereof during which such violation continues after the determination
aforesaid. Any violation of the provisions of section one shall forthwith
be reported by the board of commissioners to the attorney-general, after
said determination and notice thereof to such person, partnership or
association. The said forfeiture may be recovered by an information
or other appropriate proceeding brought in the supreme judicial court
or superior court in the name of the attorney-general. Upon such in-
formation or other proceeding the court may issue an injunction restrain-
ing such person, partnership or association from further prosecution
of its business within the commonwealth during the pendency of such
proceeding or for all time, and may make such other order or decree as
equity and justice may require.

Section 3. This act shall take effect upon its passage.
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An Act belative to the Filing of Declabations of Tbust.
Be it enacted, etc., as follows:

Chapter four hundred and forty-one of the acts of the year nineteen
hundred and nine is amended by adding thereto a new section, as follows:
Section 3. Every trustee of a voluntary association under a written
instrument or declaration of trust the beneficial interest under which is
divided into transferable certificates of participation or shares, who fails
to comply with the requirements of this act, shall for such failure be liable
to a fine of not more than five hundred dollars or three months’ imprison-
ment.

An Act to peovidb fob Publication of Information relative to
Voluntary Associations owning or controlling Public-service
Companies.

Be it enacted, etc., as follot
Section 1. The commissioner of corporations, within thirty days

after the passage of this act, shall transmit copies of all written instruments
or declarations of trust and of amendments or additions thereto which
have been filed in his office, in compliance with section two of chapter
four hundred and forty-one of the acts of the year nineteen hundred and
nine, to the secretary of the commonwealth, who shall cause the same to
be printed as a public document. The commissioner of corporations
shall, in the month of December, nineteen hundred and thirteen, and
annually thereafter, transmit to the secretary of the commonwealth
copies of all written instruments or declarations of trust, and any amend-
ments or additions to such declarations theretofore in the custody of the
commissioner, which have been filed in his office during the year ending
on the thirtieth day of November next preceding, in compliance with
section two of chapter four hundred and forty-one of the acts of the year
nineteen hundred and nine. The secretary shall annually cause such
of said instruments, declarations of trust and amendments as have not
been previously printed under his direction, together with such reports
and information relating to the associations described in section two of
said chapter four hundred and forty-one as the board of railroad commis-
sioners or the board of gas and electric light commissioners may transmit
to him for the purpose, to be printed as a public document.

Section 2. This act shall take effect upon its passage
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